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General 


Foreign Ministry Holds Weekly News Briefing 


‘Prudent’ Mideast Arms Policy 


HK3005 134291 Bewine ZHONGGUO XINWEN SHE 
in Chinese 0935 GMT 30 May 91 


{Report: “Chinese Government Studying President 
Bush's Initiative on Middle East Arms Control”— 
ZHONGGUO XINWEN SHE headline} 


[Text] Beying, 30 May (ZHONGGUO XINWEN SHE}— 
Foreign Ministry spokesman Wu Jianmin today stated that 
the Chinese Government is studying President Bush's 1ni- 
tiative on controlling arms in the Middle East. 


In response to an American reporter's question 
requesting comments on President Bush’s initiative on 
Middle East arms control made yesterday, Wu Jianmin 
said that the Middle East has always been a hot spot 
where the situation has been tense. In principle, we 
subscribe to instituting necessary and proper control on 
armaments and influx of arms in the Middle East region. 
according to the principle of generality and balance. 


Wu Jianmin today also claimed that China has not sold 
any guided missiles to the Middle East region since the 
eruption of the Gulf crisis. 


In response to an American reporter's question on 
China’s arms exports, Wu Jianmin said that China has 
always adopted a serious, responsible. and prudent atti- 
tude [yan su fu ze he shen zhong tai du 0917 5126 6298 
6307 0735 1957 6850 1966 1653] toward arms exports 
to the Middle East region—the same attitude we adopt 
toward the Middle East region. Apart trom Saudi Arabia. 
China has not sold intermediate-range guided missiles to 
any other countries 


Belgian Missile Engine Sale 


OW 3008093091 Bevyine NINHUA in Enelish 
O9YIS GMT 30 May ¥/ 


[Text] Beying. May 30 (XINHUA) —Foreign Ministry 
Spokesman Wu Jianmin said here today that the Chinese 
Government has demanded that the Belgian Govern- 
ment will observe the norms governing international 
relations and principles contained 1n the joint commu- 
nique on the establishment of the diplomatic relations 
between China and Belgium 


In response to the question on Belgium's sale of missile 
engines to Taiwan at a weekly press conference. Wu said 
that the Chinese Government has made representations and 
lodged strong protests to the Belgian side on this matter 


He said that the Chinese Government demanded that 
the Belgian Government should prevent re-occurrence of 
similar things so as to avoid further jeopardizing the 
Sino-Belgian relations. 
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On May 22. Wu said. the Belgian Foreign Ministry sent 
a note to ihe Chinese side stating that the Belgian side 
will strictly abide by the principles contained tn the joint 
communiqite on the establishment of diplomatic rela- 
tions betwen the two countries, in particular, the prin- 
ciple that the Government of the People’s Republic of 
China 1s the sole legitimate government of China. 


“We have no'ed the expression of the Belgian side and 
hope the Belg. an side will honor its promise.” he added. 


Jakarta Meeting on Cambodia 


OW 3008071291 Beyine XINHUA in Enelish 
O02 GMT 30 Niay ¥7 


[Text] Beying. May 30 (XINHUA)—China 
expressed the hope that the Cambodian parties t 
conflict will adopt a realistic and cooperative attitude so 
that the Jakarta meet. ng scheduled for June 2 could yield 
positive results. 


Chinese Foreign Ministiy Spokesman Wu Jianmin made 
this statement at the weekly press conference today in 
response to the question of what expectations China has for 
the Jakarta meeting to be he'd on June 2 by the cochairmen 
of the Paris conterence and tour Cambodian parties. 


Wu said: “We support the efforts made by the cochairmen 
of the Paris conference to promote a comprehensive polit- 
ical settlement of the Cambodian \ssue at an early date. Now 
the four parties in Cambodia have expressed their accep- 
tance of the invitations of the cochairmen, and the Jakarta 
meeting wil) be held from June 2 to 4 as scheduled. When 
the ume comes, Prince Sihanouk will also pay a private visit 
to Indonesia at the invitation of President Suharto. We are 
pleased to see all this.” 


He said: “We hope that the Car.fodian parties to the 
conflict will adopt a realistic and cooperative attitude so 
that the Jakarta meeting could yw:ld positive results, thus 
creating conditions for the resumption of the Paris 
conference which would lead to a comprehensive inter- 
national agreement on the Cambodian issue on the basis 
of the framework documents o/ the permanent five and 
the draft agreement.” 


Vanuatu Delegation To Visit 
OW 3008071891 Berne DINHUA in Eeelish 
OOS GMT 30 May ¥l 


[Text] Bening, May 30 (XINHU A}—A driegation from 
the Representative Assembly of the Republic of Van- 
uatu, headed by its Speaker Onneyp Tahi. will pay a 
goodwill visit to China from June | to 8 at the invitation 
of the Standing Committee of Ciana’s National People’s 
Congress. a Chinese Foreign Ministry spokesman 
announced here today 


2 INTERNATIONAL AFFAIRS 


ADB Extends Loan for Shanghai Bridge Project 


OW 2805082091 Being XINHUA in Enelish 
0707 GMT 28 May 91 


[Text] Manila, May 28 (XINHUA) —The Asian Devel- 
opment Bank (ADB) approved this morning a loan of 70 
million U.S. dollars and two technica! assistance grants 
totalling 1.68 million U.S. dollars to China for the 
Shanghai Nanpu Bridge project. the Manila-based bank 
announced here this afternoon. 


The loan, which is given from the bank’s ordinary capital 
resources, 1S for a 25-year period. including a grace 
period of five years, the bank said, adding that the 
interest rate will be determined according to the bank's 
pool-hbased variable lending rate system. 


The Nanpu Bridge will be constructed to provide necessary 
transport capacity across the Huangpu River in order to 
support the Shanghai Municipal Government's efforts to 
develop Pudong District on the east bank of the river. 


The municipal government seeks to relieve congestion 
on the west bank by encouraging the development on the 
east bank. 


Specifically, the Nanpu Bridge project includes a tool 
bridge with a 423-meter center span two approach 
bridges with a total length of 7.500 meters miscellaneous 
facilities such as toll facilities. traffic monitoring systems 
and administrative facilities, equipment necessary for 
construction, maintenance and operations, improve- 
ment of access and connecting roads, demolition and 
construction of relocation housing and businesses, and 
consulting services and training. 


The project will have significant economic benefits and 
such investment will result mn a large increase in traffic 
across the Huangpu River, ADB noted 


Construction Bank Gets Japanese, Italian Loans 


HK 2908020291 Beyine CHINA DAILY in Enelish 
29 May Yi pl 


[By staff reporter Zhang Yuan] 


[Text] The People’s Construction Bank of China—the 
country’s most important supplier of funds for capital 
construction projects—yesterday signed an agreement 
on borrowing $20 million from a Japanese banking 
group, marking a new step in the bank’s efforts to 
generate more hard cash for key State ventures. 


The money, provided by the Industrial Bank of Japan Ltd, 
the Norinchukin Bank, the Chiba Bank and the Kink: Bank, 
iS to be the first tax-free loan from Japanese banks to the 
People’s Construction Bank of China since 1989 


With a term of five vers, the preferential commercial 
loan will be invested in key State projects in light 
industry, the textiles industry, and the machinery. elec- 
tronics and raw materials industries. a Chinese bank 
official said. 
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Xia Yi, deputy general manager of the bank’s interna- 
tional department, said that signing of the agreement 
marked the continuation of the bank’s strong co- 
operation with the Industrial Bank of Japan Ltd. 


In 1988. the Japanese bank arranged to lend a large sum 
of hard cash to the Chinese bank for the Shanghai 
300,000-ton ethylene project. Xia said. 


He told CHINA DAILY that the bank is now in a good 
position to initiate Overseas loans from foreign banks. 


Thus, the People’s Construction Bank of China plans to 
raise even greater sums of hard cash this year for key 
State projects in Being. Tianjin and the provinces of 
Liaon:ng and Jilin. 


In another development, the Chinese bank also signed an 
agreement with the Monte de: Paschi di Siena on borrowing 
a $10 million commercial loan. The agreement was signed 
yesterday morning at the Diaoyuta: State Guesthouse. 


Xia said that it 1s the first time the Italian bank has planned 
to lend money to a Chinese financial institution and that the 
bank 1s interested in making bigger deals in China. 


The Italian bank plans to set up a representative office in 
the Chinese capital soon. 


The commercial loan from Italy, with a five-year term, will 
also be used in State key projects involving the textiles, 
machinery, electronics and raw materials industries. 


Though the People’s Construction Bank of China started 
its international business late, Xia said, the bank’s total 
savings deposits of hard cash were $1.1 billion by the end 
of last year while foreign currency lending hit $1 billion. 


NATO Adapts to New Security Environment 
OW 3008082591 Beyine \INHUA in Enelish 
0035 GMT 30 May 9! 


[Text] Brussels, May 29 (XINHU A}—NATO ts now in 
the process of adapting itself to a new security environ- 
ment in Europe by restructuring its forces, the most 
radical change since it was founded 40 years ago. 


NATO defence ministers at a two-day meeting at NATO 
headquarters here discussed the new security environ- 
ment in Europe, and approved the plan recommended 
by NATO military authorities to restructure the alh- 
ance’s military structure. 


4 final communique issued today at the end of the 
mecting said the ministers “have agreed the basis of a 
new force structure consisting of main defence forces, 
reaction forces and augmentation forces, including mul- 
tinational forces of all types: land. air and maritime.” 


The central piece issue of the restructuring plan 15 to set 
up corps-sized Rapid Reaction Forces (RRFs) of up to 
100,000 troops under British command, which will be 
able to be deployed from the Arctic to the Mediterranean 
within © week 
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“These forces, together with our future air and maritime 
force structures, will provide the basis for the fleaitle 
deployment of a range of forces depending on the situa- 
tion,” the communique stressed. 


Naming the reas ‘t the restructuring, it said, “the new 
political situation . ‘e¢ much improved environment in 
Europe have made an East-West conflict much more 
unlikely. Nevertheless uncertainties and risks remain.” 


“The alliance thus is 10 preserve the strategic balance 
and maintain credible deterrence and an effective 
common defence to counter any threat to the territory of 
the allies.” 1t noted 


The meeting also reaffirmed the trans-Atlantx ‘inks. “A 
continued presence of forces from North America in 
Europe 1s indispensable.” the communique said. 


After the meeting, NATO Secretary General Manfred 
Woerner told reporters that a lot of work would have to 
be done for the restructuring and the plan approved by 
the defence ministers would have to be finally decided by 
the NATO summit meeting. which would possibly take 
place in the coming autumn. 


According to Woerner, the just-concluded meeting and the 
foreign ministers’ meeting scheduled for next week in 
Copenhagen are trying to pave for the NATO summit 
meeting. 


Reconfiguration Analyzed 
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[News analysis: NATO Reshapes Defenses for Flexibil- 
ity" —XINHUA headline] 


[Text] Brussels, May 30 (XINHU A}—NATO is planning 
to reshape its military to a more flexible and mobile 
force at lower costs to deal with emergencies in a new 
international security environment 


After two days of talks in Brussels, NATO defense 
ministers agreed on a blueprint that provides for mayor 
cuts in its forces and creates new multinational units, 
including a “rapid reaction forces” to head off any new 
threats in Europe 


The move, viewed as another milestone in the organiza- 
tion's history since it was founded in 1949. was an 
indication that the formulation of NATO's new strategy 
was close to completion 


A NATO summit meeting will probably take place thes 
summer to finalise the new strategy. Secretary-Ceneral 
Manfred Woerner said 


NATO will reorganize its ground forces ito four types 


—Immediate Reaction Force 
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Based on a multinational brigade of about 5,000 men 
that already exists, the troops will be drawn from units in 
Europe and North America. 


lt could start deploying wiiain 72 hours anywhere in 
European NATO territory. from the Arctic to the Med- 
ilerranean, to signal all countries committed to 
defending a threatened ally. 


—Rapid Reaction Corps 


Under British command and controlled by U.S. General 
John Galvin, NATO's top commander in Europe. this 
new multinational force of up to 110,000 troops could be 
sent in if the rmmediate reaction force failed to deter an 
imminent threat 


—Main Defense Forces 


These will be the backbone of the organization's 
defenses. They will be at much lower strength and levels 
of readiness than now, able to face an attack from any 
direction 


—Augmentation Forces 


With fewer active service units, NATO will depend more 
on reinforcements and reserves in an emergency. 


Observers here noted that the move was made in the face 
of a changed European political security situation to 
retain its role in Western security. 


With the disappearance of the Warsaw Pact as a military 
bloc. NATO's imaginary enemy for the past four 
decades, NATO officials believe. the organization 1s 
confronting with a new volatile world scenario: Eastern 
European countries are facing political, economic and 
ethnic tensions which may result in wider conflicts, while 
the Soviet Union, with its huge nuclear and conventional 
forces, 18 troubled by a difficult political reform and an 
ailing economy 


Against this background, the officials say, it 1s necessary for 
NATO to keep “enough deterrance™ for “strategic balance.” 


The just-ended Gulf war also prompted NATO to review 
its defense policy towards conflicts outside its territory. 


The Gulf war indicated that conflicts could erupt any- 
where in the globe, the NATO defense ministers said. 


They said NATO's planned immediate reaction force 
can be deployed outside European territory with the 
consensus of the 16 member countries. 


The second reason for such a military restructuring was 
the need to cut military expenditure. The organization 
will cut its total forces by about 20 percent in the next 
few years. The United States will bring home about 
two-thirds of its troops stationed in Europe. 


Experts say, with its mighty military strength, NATO ts 
secking to play a major role in future Europe and in the 
world at large 
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Said Genreral Chiet of Staff of the Soviet Union Mikhail 
Moysevyev: Because of the force's high attacking capa- 
bility and mobility. the establishment of an “immediate 
reaction force™ 1s, in faci. an offensive strategy 


USSR Completes Troop Withdrawal From CSFR 
OW 2808121091 Beyine NXINHUA in Enelish 
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[Text] Prague. May 28 (XINHU A}—The Soviet Union 
has completed its pullout of regular troops trom Czech- 
oslo. akia, local newspapers reported today 


The papers said the last batch of 73.500 Soviet regular 
troops left the East European country on Mondays 


However, the papers pointed out. there are 350 Sovict 
fficers and 450 Soviet soldiers mm this country whose 
task 18 to pass on to the Czechoslovak side what the 
Soviet troops have used by June 20 


A final protocol on Soviet troops withdrawal from 
Czechoslovakia 1s expected to be signed on June 20 


The Soviet troops, stationed in Czechoslovakia. started 
withdrawing on February 26. 1990 


Poiand Discuss: s Integration With EC 


OW 2608074191 Benne NINHUA on Enelish 
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| Texi] Warsaw, May 25 (XINHU A)}—Poland said today 
it has reached agreement with the European Community 
(EC) on about half of the articles of a proposed integra- 
tion treaty after four rounds of talks 


In a communique issue J after a cabinet meeting. the Polrsh 
Government also called on the EC to ease its economic 
restrictions on Poland's entry into the community 


The meeting. chaired by Prime Minister Jan Krzysztot 
Bielecki, reviewe! the results of the negotiations with the E¢ 


The communique said Poland and the EC have agreed 
£ 


that political dialogues should proceed in the spirit of 


unity, security and stability for Europe and that summit 
meetings between Polish and EC leaders are essential on 
such a process 


They have also agreed to expand bilateral cooperation in 
the economic and social fields so as to strengthen the 
compet'tivencss of Polish enterprises in European and 
world markct 


Technical barners should be removed so that Polrmsh 
bus'nesses could enter imto the imternal market of the 
E vropean Community after 1992. the communique sard 


Among the | 9 projected areas of economic cooperation are 
indusiry, energy. transport, agricultire, environment pro- 
tection, finance, and education and personne! training 
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The most contentious rssues in the talks were freedom of 
personnel flow and the coordination of EC members in 
financial aid to Poland 


In April. Polish President Lech Walesa visited the EC 
headquarters in Brussels to probe ways for his country to 
join the 12-member community after the dissolution of 
the Council for Mutual Economic Assistance and the 
Warsaw Pact Organization 


L nited States & Canada 


Bush Notifies Congress of \IFN Renewal Decision 


OV 3008064391 Being N\INHUA in English 
O61 Wi 7) Vai y] 


[Text] Washington. May 29 (XINHUA}—L-S. President 
George Bush today formally notified the Congress of his 
decision on the unconditional renewal of China's most- 
favored-nation [MEFN] status for another year. 


John Herrick, associate press secretary of the president, told 
XINHUA tonight that Bush sent the notification letter to 
the Congressional leaders trom Colorado Springs 


China’s MEN status. which expires on June 3, must be 
renewed by the President on an annual basis 


In a commencement speech at Yale University Monday. 
Bush said it ts not mn “the best interest of our country” to 
revoke China's MFN, or to extend China’s MFN with 
conditions because that would rsolate China, a big 
country that plays an imporiant role im maintaining 
stability mn the Asia-Pacific region and in preserving 
world peace 


Under US. law, the Congress has 90 days &« = Jecide 


whether it will approve the President's decision 


If the Congress passes a resolution of disapproval, the 
President has the mght to veto ut. Then the congress 
needs more than two-thirds of votes in both chambers to 
overnde the President's veto 


Notes Support 
OW 2908 14599] Benne NINHUA in Enelish 
1419GMT 29 May 9! 


[Text] Washington, May 9 [date as received] (XINHU A}— 
U.S. President George Bush said Tuesday that 11 1s best for 
the “foreign policy of the United States” to continue MFN 
(most-fa. ored-nation) trade status for China 


Speaking to reporters at Kennebunkport, Maine, Bush 
said, “what's best for the foreign policy of the United 
States and what's best for policy—policies—ot the 
Western countries, and what's best for China. And | 
think the answer 1s to continue MEN as 1s.~ 


The MEN allows China to export goods to the United 
States with the lowest available tariffs whole the United 
States can sell more goods in China 
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Pres:dent Bush said British Prime Minister John Major and 
Canadiana Prime Minister Brian Mulroizey agreed with him 
that denying MFN status to China would unduly penalize 
Hong Kong which has an active role in trade in the region. 
The President is to notify Congress of his decision in a few 
days and then Congress has 90 days to accept or reject 1. ke 
acknowledged the he would have to work hard to get support 
for his decision from Congress. [sentence as received] Last 
year, the President managed to renew MFN status for China 


despite strong opposition. 


U.S. Military Strategy Readjustment Examined 
HK2705145191 Hone Kone LIAOW ANG 
OVERSEAS EDITION in Chinese No 20. 20 May 91 
pp 24-26 


[Article by San Benwang (5646 2609 2598): “Gulf War. 
Readjustment of U.S. Military Strategy] 


[Text] The Gulf war had an important and far-reaching 
effect in promoting a readjustment of U.S. global and 
military strategies under the new situation. It may be 
said to be the catalyst of this major readjustment of US. 
global and military strategies, which 1s manifested in the 
following: Important development made on the basis of 
continuity and rearrangement of defense prioritites, shift 
of focus from countering the global challenge posed by 
the Soviet Union to dealing specifically with major 
regional conflicts, and a shift from the central task of 
defending Europe to greater concern with the conten- 
tious regions in the Third World. 


Back in the mid-1980s, the Reagan administration 
already had predicted that the most real threat to the 
United States in the 1990s would come primarily from 
regional conflicts. At the end of the 1980s, the interna- 
tional situation as well as the security environment of the 
United States underwent a significant transformation as 
the United States stepped up the pace of its strategic 
readjustment. On 12 May 1989. Bush presented the 
“beyond containment” strateg,. which changed the prin- 
cipal policy toward the Soviet Union and Eastern Europe 
from “tough confrontation” to “soft imvasion.” The 
Soviet Union's withdrawal from other countries has 
decreased its threat to the United States. Meanwhile. the 
Gulf war highlighted the challenge to US. strategic 
interests by regional powers. On 2 August 1990. that 1s, 
the day the Gulf crisis erupted. Bush proposed a “new 
defense strategy” and explicitly announced that “the 
danger of a Soviet invasion of Western Europe and of a 
global war has never been more remote than now at any 
time since the war.” hence US. defense strategy “should 
be directed more and more toward regional emergency 
situations.” To establish a “t).S.-led™ “new world 


order.” the United States needed to carry out a readjust- 
ment of its strategy. The Gulf war became the concen- 
trated manifestation of a readjustment of strategy as 
carned out by the United States 
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A) 


Gulf War Marked Major Readjustment of LS. Military 
Strategy 


This readjustment was characterized by a shift from 
primarily countering the global threat posed by the 
Soviet Union to dealing specifically with urgent regional 
incidents and from the central task of formulating a 
defense pian in case of a war in Europe to preparing 
against regional conflicts in the Third World. 


When US. Defense Secretary Cheney submitted the annual 
“National Defense Report™ to Congress on | March. he 
openly announced: “On 2 August 1990, the day Saddam 
Husayn invaded Kuwait, President Bush spelled out the 
features of a new defense strategy. This new strategy shifted 
the focus of defense planning from countering the global 
challenge posed by the Soviet Union to reacting to regional 
threats.” This was the first time the United States clearly 
specified in an official document that “regional threats” and 
not “the global challenge posed by the Soviet Union” 
constituted the “focus of U.S. defense planning.” Prior to 
this, while U.S. military strategy has undergone numerous 
changes, the central task always revolved around the “con- 
tainment™ of the Soviet Union. However, this time, the 
readjustment was based on a new assessment of the inter- 
national security environment. The US. “National Defense 
Report” asserted that the basis for the formulation of this 
“new defense strategy” was the “dramatic changes in the 
international security environment over the past 2 years. 
Owing to the Soviet withdrawal from Eastern Europe and 
the collapse of the Warsaw Pact as a military organization, 
the danger that existed during the Cold War pernod of a 
massive Warsaw Pact invasion of Western Europe and its 
escalation into a global war no longer exrsts.” “The chal- 
lenge in the post-Cold War period comes primarily from 
major regional threats, as exemplified by Iraq's invasion of 
Kuwait.” “Owing to the proliferation of modern weaponry. 
including weapons of mass destruction, the danger of 
regional crises has intensified.” The transfer by the United 
States of large numbers of elvte troops from Europe to the 
Middle East indicated a rearrangement of priorities in the 
US. military plans, which are no longer premised on a war 
in Europe, but which further promote a “real war strategy” 
to deal with regional conflicts in the Third World. 


While the focus of US. defense plans has been redirected 
against regional conflicts, the Soviet Union has not been 
entirely left out. The U.S. “National Defense Report” 
claimed that the new US. defense strategy will still 
require “maintenance of the capability for reorganiza- 
tion in case of a global war” “in order to guard against a 
major reversal in Soviet strategy.” “Perhaps a more 
distant threat will appear one day. such as the reemer- 
gence of that type of global threat the Soviets posed to us 
at the height of the Cold War period. The lower level of 
forces we envisage at the moment could not cope with 
such a threat.” The U nated States estimated that 1 would 
take a transition period of at least one to two years before 
the Soviet Union could again pose a global threat to the 
United States 
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Greater Emphasis on Dealing With Regional Nuclear 
Threat 


Even as the United States maintains a “nuclear deter- 
rence” against the Soviet Union, has put more 
emphasis on dealing with real or potential nuclear 
threats emanating from the Third World in so far as 
offensive or defensive nuclear forces are concerned. 


As U_S.-USSR relations improve and nuclear confronta- 
tion between the two countries 1s gradually downgraded. 
the possibility of a nuclear war erupting between the 
United States and the Soviet Union ts “almost nil.” 
Under these circumstances, the United States can expect 
to reach a strategic arms reduction treaty with the Soviet 
Union, and a large-scale reduction of strategic nuclear 
arms will become a reality for the first time. According to 
expert estimates, even if the United States and the Soviet 
Union cut down their respective strategic nuclear 
weapons by 90 percent, that 1s, each side :ctains roughly 
| OOO strategic nuclear warheads, the amount still would 
be sufficient to meet the strategic need of “mutually 
assured destruction.” The U.S. “National Defense 
Report” asserted that a nuclear deterrent force will 
remain the backup force of U.S. military might in the 
foreseeable future. The United States will press on with 
the plan to modernize strategic nuclear forces, with the 
emphasis on enhancing flexibility and rarsing survival 
capability, and continue to develop new types of stra- 
tegic nuclear weapons like small mobik: ICBMs wath 
single warheads. Trident-I] long-range missiles. B-2 
Stealth bombers. and others. 


Owing to the real and potentsai missile and nuclear 
threats presented by Irag in the Gulf war and to the 
prospect of a gradual proliferation of nuclear, biological 
and chemical weapons as well as delivery systems, the 
United States has stressed the need to possess the capa- 
bility to deal with diversified nuclear threats, whether in 
terms of offensive or defensive nuclear forces. in order to 
deal with global as well as regional threats 


Regarding defensive weapons, because of the technical 
difficulty involved im an antimissile system planted on 
the national soil to counter a comprehensive nuclear war 
and because of its irrelevance in terms of strategy. the 
once-controversial “Star Wars” strategic defense plan of 
the United States also has changed course: From an 
overall antumissile defense network planted on US. soul, 
it has shifted to providing spot [dian zhuang 7820 3692] 
defense of “tough” targets like fortified missile 
launching sites and underground command and control 
centers. From simply dealing with Soviet missile and 
nuclear threats, 1 has shifted to dealing simultaneously 
with real and potential missile and nuclear threats from 
other countnes. In his “State of the Union” address. 
Bush announced: | have already instructed that the focus 
of the strategic defense plan be placed once more on 
providing defensive measures to deal with limited bal- 
listic missile attacks, regardless of where these attacks 
come from.“ In accordance with Bush's instructions and 
in line with the aforementioned shift, the U.S. Defense 
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Department has decided to integrate the “Strategic 
Detense Initiative” (SDI) [preceding term published in 
Roman alphabet] with the “Theater Missile Defense 
Plan” (TMD) [preceding term published in Roman 
alphabet] to form a “global protection against limited 
strikes” (GPALS) [preceding term published in Roman 
alphabet], the primary duty of which 1s to “allow US 
forces overseas. US. remforcement troops overseas. 
U.S. alhes. and the United States uself to retahate 
against unexpected and unauthorized [wei jing shou 
quan 2607 4842 2219 2938] ballistic mussile strikes. 
regardless of where the attacks may come from.~ 
Inspired by the success of the “Patriot™ anti-air mussiles 
in neutralizing Iraq's “Scud™ surtace-to-surface missiles 
during the Gulf war (nearly 80 percent of the 81 “Scud” 
missiles launched by Iraq were intercepted midway by 
Patriots”). the United States rs stepping up the research 
and development of new antimissile missiles boasting 
higher precision and longer striking range. Given that 
the total amount of military expenditure 1s going down, 
U.S. expenditure for additional antimissile weapons is 
expected to reach $4.6 billion in fiscal year 1992. an 
increase of $1.6 billion over that in 1991. The US 
Defense Department estimated that the new “global 
protection against limited strikes” would be less expen- 
sive than the original “Strategic Defense Initiative pre- 
luminary plan.” with the cost dropping from $146 billion 
to $41 bilhhon 


Focus of Future l S. Military Building 


The Gulf war has presented new and higher demands on 
the building of the U.S. military, laying stress on the 
importance of streamlining the troops, conventional 
forces. sophisticated technology and swift response 


Streamlining of troops: The Gulf war will cause the 
United States to slow down the pace of disarmament and 
of arms reduction for a while, but generally speaking. the 
U.S. policy of streamlining the troops and its gradual 
reduction of military expenditure and forces has become 
an established fact. The imitial estimate for U.S. military 
expenditure in fiscal year 1992 1s put at $295.2 billion. 
$3.7 billhon lower than that of 1991 (an actual reduction 
of | percent). Sv 1995, US. military expenditure ts 
expected to make up less than 4 percent of the gross 
national product, the lowest in the post-World War Il 
period. At the same time, total U.S. military forces will 
be cut down to 1.653 million men, or 20 percent less than 
the present force. In particular, army divisions will be 
reduced from 18 to 12, the Air Force's tactical fighter 
wings from 24 to 15, and naval vessels from 545 to 451 

On 12 April. Cheney announced that 31 principal 
domestic military bases and 198 overseas installations 
will be closed down 1n the next five vears. Henceforth the 
United States will pursue a policy of quality in military 
building. using limited military expenditure to step up 
training. upgrade the quality of its personnel. improve 
weapons and equipment. and strengthen strategic stan- 
dards as well as the capacity to wage war 
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Prnorty to conventional forces: Since the Gulf war has 
turther demonstrated that the “nuclear tremp card™ can 
neither contain nor deal with regional wartare, the US 
mulinttary will step up us dependence on the “conv<n- 
tional sword.” eliminate obsolete nuclear weapons, and 
use the savings to build up its conventional forces. More 
than 90 percent of U.S. military expenditure will be used 
to Step up conventional forces on a pnomty basis 


Sophisticated technology: As a testing ground for 
advanced weapons. the Gulf war demonstrated the 
might of technological supenority and will spur the 


United States to step up the sophisticated technology of 


its weapons and installations. High-precision mussiles. 
deadly accuracy. massive destructive power, stealth tech- 
nology. electronic jamming and antyuammuing devices all 
have made conventior ns even more powerful 
The U.S. “National e. port” stressed that “the 
United States mu aint; n its leading px sition in 
military technologs %0 «ov 1s the time to focus on 
the possibile challeng,. lw the United States in the 
2ist century by newly emerging military technology.” 
Consequently, in view of the reduction in total military 
expenditure, the allocation for research and develop- 
ment of new weapons for the U.S. military continues to 


enjoy a fairly sizable increase. It is expected to mse to 


$39.9 uslhon in fiscal vear 1992. an effective increase of 
11.3 percent over that of 199] 


Swift response: The U.S. “National Defense Report” 
stressed the need to greatly enhance the U.S. military's 
“capability to respond to clashes and crises in mayor 
regions based on the expenence from the Gulf war 
Therefore, 1t will step up further the building of rapid 
mobile forces by dividing the US. military zones around 
the world into three Dig groupings: the Atlantic forces. 
Pacific forces and the rapid reaction forces. While the 
three wall have different functions, they also will coord:- 
nate with and support cach other in order to be able to 
deal with more than one regional conflict at one time 
Long-distance air and sea transport facilities, overseas 
stockpiling of heavy weaponry and the building of kes 
frontline military bases, all of which supplement rapid 
reaction operations, will be accentuated further 


L nited States Will Readjust Alliance's Strategy 


As the Gulf war further exposed the inevitable draw- 
backs in the United States’ global and milttary strategies. 
the United States also will readjust the alhance’s 
Strategy. and take advantage of the allhance’s concerted 
efforts to step up regional security arrangements and give 
full play to the role of the United Nations 


The Gult war was the first coalition war, in which an 
unprecedented number of countnes participated. since the 
end of World War II. It 1s also the first war in which the 
United States contnbuted the forces while the allhes contmb- 
uted the cash. The coalition force was formed by troops 
from 28 countnes and boasted armed forces 744_000-strong. 
with US. troops accounting for $54,000 men or 74 percent 
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of the total. However, 7S percent of the Gulf war expend? 
ture was shouldered by the alhes. while the Unsted States 
itself accounted for only $15 billion 


To make up for rts own shortcomings, the U nited States 
was forced to make new adjustments to its “Strategy for 
the alhance™ um pushing forward its “new world order” 
concept and to rely more on the concerted efforts of the 
alhes. The US. “Natrona! Defense Report” clanmed that 
“yn the post-Cold War secunmty environment. a strong 
alhance remains very mmportant because it can provide a 
COMMON response to current crises as well as Complying 
with long-term strategic needs. The United States can 
maintain fnendly ties with mans countnes in the world 
through multilateral or Dilateral alhances, step up mult- 
tary cooperation. deal jomtiy with regional threats. 
Strengthen the self-defense capabilities of rts alles, and 
enable the United Mates to acquire the power to make 
frontline military maneuvers in case of a regronal emer- 
gency modent.” The United States’ new strategy for the 
alhance stresses the following: |) “Share the respons- 
bility of pount defense.” particularly the military expen- 
diture needed to deal with crises. In Europe. NATO 1s 
reassessing is common strategy, m Asia. Japan 1s 
encouraged to step up its “self-defense capabilities” and 
t» shoulder the greater part of the expenditure of Japan- 
based U.S. troops. 2) “Cooperation im imternational 
defense.” The United States and us alles. including 
Japan and Western Europe. will porn hands im the 
research and development of new weapons and engage in 
pornt production and the exchange of technology. At the 
moment, jomt venture projects number 34. with the 
alhes shou'dering 40 percent of the research and devel- 
opment expenditure. 3) “Overseas bases.” With the 
easing of U.S.-USSR global coatention, the United 
States will drsmantie some of its overseas military bases 
as well as cutting down the number of overseas-based 
military personnel. However, 1 will continve to main- 
tain military bases and troops in crucial regions so as to 
be able to respond swiftly) to emergency situations in 
those regrons. 4) “Humanitarian assistance.” At present 
the US. Defense Department provides assistance to 
more than 40 countnes. including medical. clothing. 
transport. construction. food, and emergency anriift and 
rescue operations. 5) “Security assistance.” mcluding 
arms sales to foresgn countnes. The Gulf war showed the 
“ymportant role plaved by US. security assistance and 
arms sales to foreign countnes in the establishment of a 
new world order.” US. planned allocation for “imterna- 
tonal security assrstunce™ for the vear 199) stands at 
$7.76 bilhon. US. arms sales in 1990 totaled $1 3 bilhon. 
and this wall go up drastically after the Gulf war. It ts 
expected to reach a high of $33 Dilhon mm 1991. with 
two-thirds of the sales gorng to Saud: Arama, Egypt. the 
United Arab Emurates, Israci, Turkey and other coun- 
tres around the Gulf 


Looking ahead. as tar as the United Sates’ global and 
military strategies are concerned, two tendencies increas- 
ingly will surface at the same time: On the one hand, the 
US. ambition to lord it all over the world wall grow and 
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a “new interventionism”™ will emerge; on the other hand, 
a less than desirable situation will worsen increasingly as 
conflicts with other countries intensify. Domestically 
speaking, the United States faces tough issues like eco- 
nomic recession, financial crisis, decline in education, 
and serious crime. Internationally, the position of U.S. 
might is declining relatively, as countries like Japan and 
Germany rise and the trend toward multipolarization 
continues to develop. As the U.S. strategy to dominate 
the world is unpopular, its conflicts with all sides will 
increase. All this determines that the U.S. attempt to 
establish a “new Middle East order” and a “new world 
order” under its monopoly is unlikely to materialize. 
Former U.S. Secretary of State Kissinger has predicted 
that Bush’s proposal for a “new world order” cannot 
escape its doomed destiny. 


Li Guixian Meets Canadian Bankers 
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[Text] Beijing, May 30 (XINHUA) —Li Guixian, state 
councilor and governor of the People’s Bank of China, 
met with Matthew Barrett, chairman and chief executive 
officer of the Bank of Montreal of Canada, and his party 
here today. 


Li briefed the guests on China’s eighth five-year plan and 
the 10-year program. He expressed hope that the Bank of 
Montreal will expand its friendly cooperation with China. 


Barrett said that his current visit aims at exploring ways 
to deepen the relations between his bank and China and 
to promote Canadian investment in China. 


Soviet Union 


Hong Xuezhi Meets Soviet Veterans’ Delegation 


OW 2905123191 Beijing XINHUA in English 
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[Text] Beying, May 29 (XINHUA}—Hong Xuezhi, vice 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), met with 
a delegation from the All-Soviet Union Committee of Vet- 
erans of War, Labor and Armed Forces, headed by Marshal 
Sergey Leonidovich Sokolov, former minister of defense of 
the Soviet Union, here this evening. 


They held a friendly conversation during the meeting. 
Hong conveyed regards from Li Xiannian, chairman of 
the CPPCC National Committee, to the visitors. 


The guests are here on an 8-day visit at the invitation of 
the Foreign Affairs Committee under the CPPCC 
National Committee. 
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Northeast Asia 


UN Representative Receives DPRK Application 


SK3005024891 Beijing Radio Beijing in Korean 
1100 GMT 29 May 91 


[Text] The PRC standing representative to the United 
Nations, this month’s president of the Security Council, 
received yesterday an application for admission to the 
United Nations from the DPRK Government. He dis- 
tributed the application to the members of the UN 
Security Council yesterday. 


According to a report from the station correspondent in 
Washington, a spokesman for the U.S. State Department 
said yesterday that the United States welcomes the 
DPRK’s announcement to enter the United Nations. 


DPRK Proposes Korean Reunification Seminar 


OW 3005083491 Beijing XINHUA in English 
0711 GMT 30 May 91 


[Text] Pyongyang, May 30 (XINHUA)—Politicians, 
scholars and pressmen from the Democratic People’s 
Republic of Korea (DPRK) are proposing a seminar with 
their South Korean counterparts to seek ways for 
national reunification. 


The proposal was made on Wednesday in a letter by 
DPRK’s politicians, scholars and pressmen to their 
South Korean counterparts. 


It suggested each side set up a 50-member delegation to 
take part in the seminar scheduled for late July or early 
August in Pyongyang, Seoul or in a nearby third country. 


It is believed that stability of the Korean peninsula 
depends on independent and peaceful reunification. To 
realize this goal, three rounds of inter-Korean high level 
talks have been held between premiers of both sides 
since last year. 


Meanwhile, non-governmental organizations have made 
several contacts to discuss national reunification. 


Trade Exhibition in South Korea Closes 


OW 29085191291 Beijing XINHUA in English 
1146 GMT 29 May 91 


{ Text] Seoul, May 29 (XINHUA)—A week-long Chinese 
trade exhibition concluded here today. 


The trade exhibition, first of its kind held by the China 
International Chamber in Seoul, attracted over 50,000 
visitors. 


On display were more than 4,000 kinds of products, 
including products of petrochemicals, metallurgy, 
machinery, and textiles, as well as space flights and 
aviation. 
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Mongolia Sees Regulated Market as Crisis Cure 


OW 2905181091 Beying XINHUA in English 
1402 GMT 29 May 91 


[Text] Ulaanbaatar, May 29 (XINHUA)—A market 
economy under the state regulation is the only way to 
overcome the economic crisis in the country, says a senior 
Mongolian People’s Revolutionary Party (MPRP) official. 


Badamadorjyn Bathishig, member of both the Presidium 
and Secretariat of the Central Committee of MPRP in 
charge of economy, told the country’s “UNEN” news- 
paper recently that the state adjustment ts necessary 
because the country ts in a transitional period from the 
old system to a new one. 


The situation, in which the old economic relationship no 
longer works while a new system 1s far from being 
mature, has given rise to poor links between the central 
and local governments, loose labor discipline and ram- 
pant underground economy the senior party official said. 


He stressed the need for the country to take anti-crisis 
measures to Overcome all the negative results in a shortest 
possible time and ensure the normal industrial production. 


The measures should include full support for the devel- 
opment of private enterprises and service trade, a unt- 
fied economical policy and the state control of mining 
pits, power generation, railways and air transport, Bath- 
ishig added. 


He also advocated increasing exports and opening up 
special economic zones in the country to attract foreign 
investment. 


Bathishig Advocates Market 


OW 3005092491 Beying XINHUA in Enelish 
0606 GMT 30 May 91 


[Tex] Ulaanbaatar, May 29 (XINHUA) —The only way 
to overcome the economic crisis in| Mongolia ts to 
introduce state-regulated market economy, Badamdor- 
jiyn Bathishig, secretary of the Central Committee of the 
Mongolian People’s Revolutionary Party, said recently. 


In an interview with the newspaper “TRUTH (UNEN),” 
Bathishig said that in Mongolia, where the old sys'em ts 
being replaced by the new, a host of contradictions have 
emerged to drive the internal and external economic 
relations into disorder. 


He noted that because the relations between the central 
and local governments have been cut loose, the policies 
of the central authorities are being carried out poorly, 
labor discipline is slack and unlicenced economic oper- 
ations are prevailing. All these have led to declining 
social production, growing unemployment, financial def- 
icits, and foreign exchange shortage. The country 1s 
confronted with a more serious economic crisis, the 
secretary added. 


INTERNATIONAL AFFAIRS 9 


Bathishig pointed out that the past practice of central 
planning and issuing administrative orders cannot cope 
with the present economic crisis and that a market 
economy with proper control will also lead to a wors- 
ening economic situation. [sentence as received] 


The party leader went on to say that in order to over- 
come the economic crisis within a short period, effective 
measures must be taken to ensure normal production in 
factories and enterprises, to mobilize national resources 
for a drive for self-sufficiency, to support private enter- 
prises and services, to lay down a unified policy for 
practising economy, to place mines, electric power 
departments, railways and aviation under the leadership 
and supervision of the state, and to create more jobs, etc. 


He stressed that in switching to the market economy, it 1s 
important to privatize part of state properties. 


Southeast Asia & Pacific 


Papua New Guinea Governor Meets Yang Shangkun 


OW 28085145491 Beying XINHUA in English 
1444 GMT 28 May 91 


{ Text] Beijing, May 28 (XINHUA)}—Chinese President 
Yang Shangkun and Sir Vincent Eri, governor of the 
independent state of Papua New Guinea, exchanged 
views on furthering bilateral ties here this evening. 


The Papua New Guinean governor, invited by the Chi- 
nese president, arrived in Beying this afternoon on an 
official visit to China. 


In a meeting with Eri, Yang said that he was pleased with 
the smooth development of relations between the two 
countries. He expressed the belief that the visit of the 
governor will further push forward this development. 


Yang told the guest that the Chinese Government will 
send a high-level delegation to attend the opening cere- 
mony of the South Pacific Games and the celebrations of 
the independence of Papua New Guinea, both of which 
will be held in Papua New Guinea in September. 


This will be a return visit of senior Chinese officials to 
the visits of Papua New Guinean Prime Minister Rabbie 
Namaliu and Governor Eri to China. 


The exchange of visits will enhance mutual understanding 
and friendship between the two peoples, Yang said. 


He reaffirmed that China has all along attached impor- 
tance to its relations of friendship and cooperation with 
the island countries in the South Pacific including Papua 
New Guinea. 


He expressed the belief that the Sino-Papua New 
Guinean ties based on the five principles of peaceful 
coexistence have bright prospects. 


Eri said that the hospitality accorded him shows that the 
Chinese people highly respect the Papua New Guinean 
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people and himself. It also shows that China treats other 
countries on an equal footing. 


He said that the sports center in Papua New Guinea now 
under construction with China's assistance shows the 
sound cooperation between the two countries. The 
Papua New Guinean people will forever treasure their 
friendship with the Chinese people. 


Prior to the meeting, Yang presided over a welcoming 
ceremony for the distinguished visitor from Papua New 
Guinea. 


Later, Yang hosted a dinner in honour of Governor Eri 
and his party. Chinese Vice-Premier Zhu Rongji and 
Secretary General Luo Yan of the State Council were 
present at the dinner. 


Talks With Li Peng 


OW 2905183191 Beijing XINHUA in English 
1342 GMT 29 May 91 


[Text] Bejing, May 29 (XINHUA) —Chinese Premier Li 
Peng met with Sir Serei Eri, governor of the independent 
state of Papua New Guinea, and his wife Margaret Eri 
here this afternoon. 


According to a Chinese Foreign Ministry official attending 
the meeting, the two sides held talks on developing friendly 
and cooperative relations between the two countries. 


During the meeting, Li expressed the belief that the visit 
of the Papua New Guinean governor would promote the 
existing good relations between the two countries. 


Li said China plans to send a ministerial-level delegation 
to the opening ceremony of the South Pacific Games and 
the celebrations for the independence of Papua New 
Guinea, both of which will be held in Papua New Guinea 
in September. 


Li expressed the hope that the activities would be held as 
scheduled, saying the games will be of significance in 
terms of sports and serve as a symbol of unity of South 
Pacific countries. 


Eri said he was pleased with the development of bilateral 
relations since the two countries established diplomatic 
relations. 


China’s immediate response to the South Pacific Games 
and China's assistance in the construction of a new 
sports center in Papua New Guinea are all symbols of 
friendship, Eri explained. 


After the meeting, the Chinese premier hosted a banquet 
to welcome Governor Eri and his party. 


Seen Off by Yang Shangkun 


OW 3005082191 Beijing XINHUA in English 
0627 GMT 30 May 91 


[Text] Beiing, May 30 (XINHUA}—Chinese President 
Yang Shangkun bade farewell to Sir Serei Eri, visiting 
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governor of the independent state of Papua New Guinea, 
and his wife Margaret Eri at the Diaoyutai State Guest- 
house here today. 


Sir Serei Eri and his wife were scheduled to leave Bejing 
later today to tour Xian and Jinan. 


Yang invited his guests to come again and see more of 
China. 


Describing his current visit a success, Eri said he was 
happy to have the opportunity to acquaint himself with 
the Chinese society, China’s industrial and agricultural 
production and the life and work of the Chinese people. 


This morning, the governor and his party visited a local 
leather shoe factory. 


Norodom Sihanouk Arrives in Beijing 


OW 2805114791 Beijing XINHUA in English 
1130 GMT 28 May 91 


[Text] Beijing, May 28 (XINHUA)}The President of Cam- 
bodia, Norodom Sihanouk, and his wife arrived here from 
Changchun, northeast China, by special plane today. 


Greeting them at the airport were Chinese Vice-Foreign 
Minister Xu Dunxin and Beijing-based envoys from Cam- 
bodia and the Democratic People’s Republic of Korea. 


Wang Bingqian Meets Singapore Prime Minister 


OW 2505061491 Beijing XINHUA Domestic Service 
in Chinese 1241 GMT 22 May 91 


{ Text] Singapore, 22 May (XINHUA)—Singapore Prime 
Minister Goh Chok Tong today met with Wang Bing- 
gian, Chinese state councilor and minister of finance, 
who ts here on a visit. 


Goh Chok Tong said at the meeting that he hoped there 
would be constant exchange of visits by leaders of 
Singapore and China and by their officials at all levels so 
as to enhance understanding and cooperation between 
the two countries. 


While economic cooperation between Singapore and 
China ts important, exchanges between the two countries 
in the political and cultural spheres should also be 
expanded, he added. 


When visiting each other, he said, officials of the two 
countries should seek to work out specific cooperative 
projects. 


Goh Chok Tong said that China's efforts to develop 
goodneighborly relations with its surrounding countries 
has laid good groundwork for the fine relations and 
mutual understanding between Singapore and China. 


Wang Bingqian conveyed Premier Li Peng’s regards to 
Goh Chok Tong and invited him to visit China again. 


Zhang Qing. (hinese ambassador to Singapore, was 
present at the meeting. 
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The Chinese financial delegation, headed by Wang Bing- 
qian, arrived in Singapore on 19 May after winding up 
its visit to Indonesia. On 20 May, Wang Bingqian held 
talks with Singapore Finance Minister Hu Tsu Tsao. 
Financial officials of the two countries exchanged their 
views on financial and budget management. 


Beijing Mayor Meets With Thai Delegation 


SK280S5055991 Beijing BEIJING RIBAO in Chinese 
20 Apr 91 p 4 

{By reporter Li Xiaomin (2621 2556 2404): “Chen 
Xitong Meets With Thai Guests”] 


[Text] Yesterday afternoon, Chen Xitong, mayor of 
Beijing Municipality, met with an observation group 
from Bangkok led by (Tongteer), deputy mayor of 
Bangkok. Amid friendly talks, the host and guests 
chatted about the friendly contacts between China and 
Thailand. At the same time, they also expressed the hope 
that the two capital cities of Beijing and Bangkok will 
further develop cooperations in various fields. 


Zhang Baifa, deputy mayor of Beijing Municipality, and 
Montri Chalichan, Thai Ambassador to China, also were 
present at the meeting. After the meeting. Mayor Chen 
Xitong held a banquet at the Beijing Hote! in honor of all 
the members of the Thai observation group. 


The Bangkok observation group has come to inspect 
Beijing’s urban and district construction at the invita- 
tion of the municipal government. Yesterday morning, 
Zhang Baifa held talks with the group on work in this 
field yesterday morning. 


Aquino Says Bases Accord With U.S. Probable 


OW 2705123491 Beijing XINHUA in Enelish 
1141 GMT 27 May 91 


[Text] Manila, May 27 (XINHUA}—Philippine Presi- 
dent Corazon Aquino said today that her government 
and the United States will probably sign a new bases 
treaty soon that will ensure the continued stay of U.S. 
military facilities in the Phi!ippines. 


“Recent moves coming from the U.S. side give us a good 
sign that there will be some agreement quite soon,” Mrs. 
Aquino said in a brief statement issued to reporters at 
the Presidential Palace. 


U.S. Secretary of State James Baker has reportedly asked 
a U.S. House subcommittee to appropriate 556 million 
U.S. dollars in economic and bases-related aid to the 
Philippines for 1992, among which, 396 million U.S. 
dollars are cash. 


The Philippines demands a compensation package of 
825 million U.S. dollars yearly in a maximum period of 
seven years, within which 400 million U.S. dollars in 
cash and other 425 million U.S. dollars in forms of trade 
access, debt relief, excess defense equipment and surplus 
medical materials. 
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But the United States, on the concluded six rounds of 
negotiating table, offered only 360 million U.S. dollars 
annuallly for a minimum period of ten years. 


“We are presently working out with the United States a 
package that will be acceptable to both countries, more 
importantly, one that will be acceptable to our Senate 
and to the Filipino people,” Mrs. Aquino said in the 
Same statement when asked to comment whether the 
Philippines is ready to accept the U.S. offer of 396 
million U.S. dollars in cash. 


But the president declined to reveal the on-going discus- 
sions on the bases issue between the two countries. 


The current military treaty between the two countries 
will expire on September 16, 1991, and no foreign 
military presence will be allowed in the Philippines 
unless a new treaty is forged and ratified by its Senate. 


Near East & South Asia 
Qiao Shi, Delegation Continue Visit to Syria 


Qiao Speaks on Syrian TV 


OW 3005033591 Beijing XINHUA in English 
0150 GMT 30 May 91 


[Text] Damascus, May 29 (XINHUA}— A senior official 
of the Chinese Communist Party (CCP) pledged here 
today that China, as a permanent member of the United 
Nations Security Council, will continuously work 
together with the international community in pushing 
the Middle East peace process forward. 


Qiao, member of the Standing Committee of the Polit- 
ical Bureau of the Central Committee of the Chinese 
Communist Party, made the pledge in an interview with 
the Syrian television this evening. 


He pointed out that the Middle East history has proved 
that “the main source of disturbances in the region 
comes from the fact that the Middle East question with 
the Palestinian problem at the core has remained unset- 
tled for a long period.” 


After the Gulf war, Qiao said, the urgency for solving the 
question is becoming all the more obvious. He stressed 
that the Palestinian people's legitimate rights should be 
restored and that Israel should withdraw from the Arab 
land still under its occupation. 


As the head of a CCP delegation which arrived in 
Damascus Tuesday, Qiao reiterated China’s support for 
the convening of an international Middle East peace 
conference under the auspices of the United Nations and 
attended by the five permanent members of the U.N. 
Security Council and all parties concerned. 


China agrees that the Middle East issue should be solved 
by political means on the basis of U.N. Resolutions 242 
and 338, and it supports the Syrian people in their 
struggle for recovering the Golan Heights, Qiao said. 
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On the relations between the CCP and Syria’s ruling Arab 
Ba’th Socialist Party, Qiao said these relations have devel- 
oped satisfactorily since they were established in 1986. The 
exchange of views between the two parties has enhanced 
their mutual understanding and friendship, he added. 


Qiao said, “Syrian President Hafiz al-Asad discussed a 
number of issues of mutual concern with me today in a 
very sincere and friendly atmosphere, which shows the 
profound friendship between the two parties, between 
the two nations and between the two peoples.” 


Qiao also briefed the Syrian television on China's 
domestic situation. 


Meets Al-Asad, Al-Zu’bi 


OW 3005073491 Beijing XINHUA in English 
OSS5 GMT 30 May 91 


[Text] Damascus, May 29 (XINHUA}—Syrian President 
Hafiz al-Asad said today that peace in the Middle Est must 
be accomplished in line with Resolutions 242 and 338 of the 
U.N. Security Council and international law. 


The remarks came as the president met with Qiao Shi, 
visiting member of the Standing Committee of the 
Politburo of the Chinese Communist Party. 


If Israel does not withdraw troops from its occupied 
territories, there will be no peace in the region and there 
will be no trust between Arab countries and Israel, the 
president added. 


In response, Qiao noted that the Middle East issues 
should be settled on a just and equitable basis. 


He said China, as a permanent member of the U.N. 
Security Council, will continue to try every effort to push 
forward the peace process in the region along with other 
countries of the world community. 


China holds that the Middle East problems be resolved 
through political means and the international conference 
on Middle East peace, sponsored by the United Nations, 
be convened with the presence of five permanent mem- 
bers of the U.N. Security Council and all parties con- 
cerned, Qiao said. 


The senior Chinese Party official said his country sup- 
ports all kinds of dialogues held between different parties 
in the region, which they think 1s proper. 


He continued that Israel must stop its suppression of the 
Palestine people in the occupied territories and with- 
draw from the occupied Arab land. Israel should take a 
flexible attitude and change its rigid stance on the 
solution to the Middle East issues, he added. 


Over a long period of time, Qiao said, Syria has made 
active efforts to achieve a just and reasonable settlement 
of the issues in the Middle East as well as to restore unity 
in the Arab world. 
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Syria has been playing a more and more important role 
in international affairs and in the Middle East region in 
particular, Qiao said. 


Qiao noted that the positions of China and Syria are 
identical on a wide-ranging area of the problems related 
to the Middle East. 


Speaking about the Syrian-Chinese relations, President 
al-Asad said Syria belicved and will continue to believe 
that China 1s Syria’s friend. 


“A powerful China has proved to be a strong support for 
the Third World countries.” Al-Asad added. 


According to another report, Syrian Prime Minister 
Mahmud al-Zu’bi also held talks with Qiao today on the 
ways to further the bilateral relations between the two 
countries. 


Al-Zu'bi said Syrian-Chinese ties have been developed and 
enhanced with mutual visits between leaders of the two 
countries, adding that “with the development of Syrian- 
Chinese political relations, the two countries’ economic and 
trade links should be upgraded accordingly.” 


Qiao stressed that it 1s the common aim to develop 
Sino-Syrian friendly cooperation in all fields, adding that 
China is willing to make joint efforts with Syria for the 
fresh progress in their economic cooperation. 


Sub-Saharan Africa 


Song Ping Meets Guests From Djibouti 
OW 2508105391 Bevyine XINHUA in English 
1021 GMT 25 May ¥1 


[Text] Bejing, May 25 (XINHUA}—A senior Commu- 
nist Party Official said today that in light of the current 
turbulent world situation, the developing countries 
should strengthen their co-operation, and support and 
help one other, while participating in dialogues with 
developed countries. 


Song Ping. a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party (CPC) 
Central Committee, made the remark during a meeting 
with a delegation led by Mohammed Ali Mohammed, a 
member of the Political Bureau of the Popular Rally for 
Progress Central Committee of Dyibouts. 


According to a Chinese official, Song expressed his 
satisfaction with the sustained development and consol- 
idation of the friendly co-operative relations between the 
two parties, the two countries and their people. 


Song noted that all countries, big or small, rich or poor, 
strong or weak, have their own strong points and should 
treat each other as equals, while respecting and learning 
from each other. 


Ali told Song that he was satisfied with his current visit 
to China, and was inspired by the achievements and 
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changes which have taken place in China. Ali said that 
China’s experience will be helpful to national construc- 
tion in Djibouti. 


Ali expressed his satisfaction with the current China- 
Djibouti relationship, noting that bilateral co-operative 
relations have developed rapidly following the visit to 
China by the president of Djibouti last March. 


During the meeting, Song asked Ali to convey the greetings 
of CPC General Secretary Jiang Zemin and Chinese Presi- 
dent Yang Shangkun to the president of Djibouti. 


The delegation from Djibouti were invited to China by 
the International Liaison Department of the CPC Cen- 
tral Committee. 


Qian Qichen Addresses African Liberation Day Fete 


OW 2508512599] Beyjing XINHUA in English 
1218 GMT 25 May 91 


[Text] Being, May 25 (XINHUA)—China will, as 
always, stand by the people of South Africa and Africa as 
a whole, and firmly support their unflinching efforts for 
the early eradication of apartheid and the birth of a free. 
democratic and unified new South Africa. 


Chinese State Councillor and Foreign Minister Qian Qichen 
made this remark at a reception hosted by the heads of the 
Beijing-based African diplomatic missions to celebrate the 
28th anniversary of African Liberation Day. 


Guided by the Charter of the Organization of African 
Unity (OAL), the African people have for the past 28 
years made unremitting efforts to enhance the indepen- 
dence, unity, cooperation and development of Africa 
and have achieved noticeable success and great progress, 
Qian said on the occasion. 


Currently, the situation in southern Africa is developing 
in an encouraging direction, with talks aimed at 
domestic peace in Angola and Mozambique moving 
forward and a political solution for the South Africa 
issue On the agenda, he said. 


On the economic difficulties confronting African countries, 
Qian called on the international community to give greater 
attention and assistance to the development of Africa. 


Meanwhile, Qian expressed the belief that the African 
people will overcome the various difficulties along the 
road to progress, and “the great Africa will surely reju- 
venate itself.” 


Under the present complicated international situation, 
Qian said, there is a greater need for China and African 
countries to sympathize with and support each other. 
and work closely together for stronger unity and cooper- 
ation, for a new international order and for the peace and 
Stability of the world. 
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Ugandan ambassador to China, Rwetsiba, read to the 
reception a message from Ugandan President and cur- 
rent OAU Chairman Yoweri Museveni. The message 
was intended for the occasion of the 28th anniversary of 
the founding of the OAU. 


Despite some positive changes in South Africa, apart- 
heid remains to be eliminated. The OAU maintains the 
position that the international community should main- 
tain international measures, including sanctions, against 
South Africa, the message said. 


Leading members of the relevant Chinese departments 
and Beiying-based foreign envoys attended the reception. 


Wu Xuegian Meets Zimbabwe Vice President 


OW 2905120691 Being XINHUA in English 
1117 GMT 29 May 91 


[Text] Beijing, May 29 (XINHUA)—Chinese Vice Pre- 
mier Wu Xueqgian met here this evening with Simon 
Venge: Muzenda, special envoy of the president of 
Zimbabwe and deputy president, and his party. 


Later, Wu hosted a dinner in honor of the guests. 


During the meeting, Wu and Muzenda briefed each 
other on the domestic situation of their respective coun- 
tries and exchanged views on issues of Common concern. 


Muzenda arrived here this morning for a three-day visit 
as guest of the Chinese Government. 


Tanzanian Military Delegation Visits Guangxi 
HK 2908095591 Nanning Guangxi People’s Radio 
Network in Mandarin 1030 GMT 28 May 91 


[Text] The Tanzanian military delegation headed by 
General E.M. Kuaro, commander of the Tanzanian 
People’s Defense Forces, having concluded its visit to 
Beijing, the capital of our country, left by special plane to 
visit Liuzhou and Guilin 24-27 May. They were accom- 
panied by a leading comrade of the Foreign Affairs 
Bureau of our country’s Ministry of National Defense. 


Major General Wang Jingbo, political Commissar of 
Guangxi Military District, and representatives of the troops 
stationed in the localities and of the city governments went 
to the airport to welcome them and see them off. 


During the visit, Major General Wang Jingbo hosted a 
banquet in honor of Gen. Kuaro and his party. In 
Liuzhou and Guilin, Gen. Kuaro and his party succes- 
sively visited factories and Guilin Ground Forces Com- 
mand Academy and went sightseeing at (Longtan) Park 
and the Li Jiang. 


On the afternoon of 27 May, the Tanzanian military 
delegation visited Xiamen. 
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West Europe 


Li Peng Meets German State Secretary Lengl 


OW 2905153491 Beijing XINHUA in English 
1411 GMT 29 May 91 


[Text] Beiing, May 29 (XINHUA}—Chinese Premier Li 
Peng met with Siegfried Lengl, state secretary of the Eco- 
nomic Cooperation Ministry of Germany, here today. 


According to a Chinese Foreign Ministry official, during 
the meeting, Li said that Leng] has done a lot of work for 
promoting the friendly and cooperative relations 
between China and Germany. 


Lengl, who has visited China for over 20 times, is an old 
friend of the Chinese premier. 


Li briefed Lengl on the economic and political situation 
in China and the reform measures which have been and 
are being taken. 


Speaking of the 10-year development plan from 1991 to 
2000, Li said the plan’s basic principle is reform. 
opening, stability and development. 


The Chinese premier said that the Chinese economy will 
be further and greatly developed in various fields, which 
will open broad prospects for Sino-German trade and 
cooperation im economic and technological areas. 


Li said China welcomes German entrepreneurs to par- 
ticipate in competitions in China, set up joint ventures 
of various forms, and increase import from China. 


Lengl said that he was impressed by the stable situation 
in China. He expressed his belief that Sino-German 
cooperation in economic and technological fields will be 
further developed. 


Lengl said that he will continue his effort in prommting 
Sino-German cooperation as before. 


The German state secretary 1s visiting China as guest of 
the Chinese Ministry of Foreign Economic Relations 
and Trade. 


Yang Fuchang, Austria's Mock Discuss Mideast 


OW 29085182491 Beyine XINHUA in English 
IS31 GMT 29 May 9] 


[Text] Vienna, May 29 (XINHUA) —Austrian Foreign 
Minister Alois Mock met here today with Chinese Vice 
Foreign Minister Yang Fuchang, who 1s attending an 
international conference on Middle East challenges after 
the Gulf war. 


Mock and Yang exchanged views on the further devel- 
opment of cooperative relations between the two coun- 
tries and on the Middie East and Gulf issues. 


Mock spoke highly of the constructive role of China in the 
United Nations and on solving the problems in the Gulf, 
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Dealing with the Middle East problems, the Chinese vice 
foreign minister said, the key to solving the problems 1s 
that the occupied Arab territories should be returned and 
the Palestinian national rights be restored. At the same 
time, Israel's sovereignty and safety should be respected 
and assured. he added 


The United Nations should and could play a positive 
role in solving those problems, Yang Fuchang said. 


East Europe 


Romanian Media Delegation Visits Tibet 


OW 2908180891 Beyine XINHUA in English 
1806 GMT 29 May 91 


[Text] Lhasa, May 29 (XINHUA)}—Raidi, deputy secre- 
tary of the Tibet Autonomous Regional Committee of 
the Chinese Communist Party, met today in Lhasa with 
a delegation trom the ROMANIAN NEWS AGENCY. 


The Romanian delegation, now visiting China at the 
invitation of the XINHUA NEWS AGENCY, arrived in 
Lhasa on May 25 for a five-day visit to the Tibet 
Autonomous Region. 


Since their arrival, the Romanian guests headed by 
Neagu Udroiw, director of the ROMANIAN NEWS 
AGENCY, have visited a number of historical places in 
Tibet, including the Potala Palace, as well as new 
projects which are currently under construction and the 
homes of Tibetans. The guests from Romania have been 
well received by the local people. During today’s meeting 
with the Romanian journalists, Raid: said that he was 
truly impressed when he visited Romania in 1985. He 
welcomed the Romanian guests to visit Tibet at a time 
when the region 1s celebrating the 40th anniversary of its 
peaceful liberation. 


Raidi, a descendant of north Tibet herdsmen, said that 
only 40 years ago Tibet was a society of feudal serfdom. 
At that time. the serfs. who account for 95 percent of the 
total population, were cruelly exploited and oppressed, 
and lacked even the smallest amount of freedom. Now, 
he added, the Tibetan people have been liberated and are 
the masters of Tibet. 


Raidi said that the central government has always cared 
about the Tibetan people and has greatly aided in the 
development of the region 


In addition to a series of special and preferential policies 
for Tibet. he pointed out, the central government allo- 
cates over one billion yuan tn financial subsidies to the 
region cach year, as well as special appropriations for the 
mayor construction projects. 


At the same time. he said, state policies concerning 
nationality and religious affairs have been implemented 
in Tibet. Respect has been shown for Tibetan traditions 
and customs and importance has been attached to the 
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local language, and the government ensures normal 
religious activities for the religious groups in Tibet. 


Neagu Udrow said the visit has provided him with 
wonderful impressions and has increased knowledge 
about Tibet. 


The Romanian delegation 1s scheduled to leave Lhasa for 
Guangzhou and Shenzhen on May 30. 


Li Langing Signs Investment Pact With Hungary 
OW 2905181691 Beijing XINHUA in English 
S40 GMT 29 May 91 


[Text] Budapest, May 29 (XINHU A)}—Visiting Chinese 
Minister of Foreign Trade and Economic Relations Li 
Langing and Hungarian Finance Minister Kupa Kihaly 
signed an agreement here today on encouraging and 
protecting of each other's investment. 


Li Lanqing later told reporters that the signing of the 
agreement has not only provided legal guarantee for mutual 
investment, but also ushered in a new stage for bilateral 
economic ties, which will be more extensive and promising. 


Li Lanqing arrived here Tuesday from Italy for a two- 
day visit to Hungary. 


Talks With Hungarian Officials 


OW 3008075097 Beyine XINHUA in Enelish 
0636 GMT 30 May 91 


[Text] Budapest, May 29 (XINHU A)}—President of the 
Hungarian parliament Gyorgy Szabad met Chinese Min- 
ister of Foreign Economic Reiations and Trade Li Lan- 
qing here today. 


Hungary will develop economic and trade relations with 
any other countries on the basis of mutual benefit, 
Szabad told his Chinese guests. 


The Hungarian parliament leader said the two countries 
could develop their trade ties by setting up joint ven- 
tures, and the bilateral trade ties formed an important 
part of their bilateral relations as a whole. 


Li briefed the host on China's continuous efforts in 
pursuing its policy of opening to the outside world and 
hoped for a direct contact between Chinese and Hun- 
garian enterprises. 


The Chinese minister, who arrived here Tuesday for a 
two-day visit, also met with Hungarian Industry and Trade 
Minister Peter Akos Bod for talks on the development of 
bilateral trade and economic and technological cooperation. 


Bod expressed the hope that the current changes would not 
affect the economic and trade relations between the two 
countries. The Hungarian side, he added, will study the 15 
projects of cooperation proposed by the Chinese side. 
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The Hungarians also showed interest in taking part in 
some projects of China’s Eighth Five-Year Plan and 
helping upgrade the technology of some Chinese enter- 
prises, Bod said. 


Li stressed that the cash-based cooperation could apply 
both to bilateral trade and joint ventures, and China 
hopes the exchanges and contacts of personnel between 
the two sides would be further strengthened. 


Education Delegation Visits Bulgaria 
OW 2505190891 Beying XINHUA Domestic Service 
in Chinese 1020 GMT 23 May 91 


[Text] Sofia, 23 May (XINHUA) —A State Education 
Commission delegation, led by Vice Minister Zhu 
Kaixuan, paid a goodwill visit to Bulgaria on invitation 
from 20 to 23 May. 


Aleksandur Tomov, deputy chairman of the Bulgarian 
Council of Ministers, met the delegation during their 
visit. Both sides fully affirmed the results of the two 
countries’ Cooperation agreement on higher education 
from 1987 to 1991, and expressed the hope that China 
and Bulgaria would be able to continue cooperation in 
higher education and science fields. 


1. Paspalanov [0122 1584 2448 1584 2139 6179 1133). 
vice minister of science and higher education of Bul- 
garia, held talks with Vice Minister Zhu Kaixuan. 


Education Group Leaves CSFR for SFRY 


OW 2805024391 Beijing XINHUA in English 
0130 GMT 28 May 91 


[Text] Prague, May 27 (XINHUA}—A Chinese educa- 
tion delegation visited Czechoslovakia on May 23-27. 


During the visit the delegation held talks with Czecho- 
slovak officials on cultural and educational exchanges 
between the two countries. 


They expressed willingness to continue their cooperation 
and exchanges. 


The Chinese arrived here on May 23 and left today for 
Yugoslavia. 


Hunger Strikes Spread in Albania 


OW 2908032991 Beijing XINHUA in English 
0054 GMT 29 May 91 


[Text] Tirana, May 28 (XINHUA}—Hunger strikes hit 
four other Albanian regions today in support of the one 
by mine workers at Valias, Tirana region, which began 
on May 235. 


The strikers from Pogradec, Elbasan, Shkoder and 
Durres regions called on the government to mect all the 
demands of independent trade unions. 
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The Public Health Ministry issued a statement today 
urging the government and all political parties and other 
Organizations to hold dialogues with the strikers. 


Army, Demonstrators Clash 


OW 3005044791 Beijing XINHUA in English 
2337 GMT 29 May 91 


[Text] Tirana, May 29 (XINHU A} The Albanian secu- 
rity forces today clashed with thousands of workers and 
students who held sit-in demonstations in the Skender- 
bell Square here this morning. 


The security forces used water cannons, clubs and tear gas 
and fired to the sky in order to disperse the demonstrators 
while the latter responded with stones and bottles. 


The demonstrators broke lot of glasses on the buildings 
nearby and burned three army trucks. one fire engine 
and one car. There are casualties on both sides but the 
number is not known yet. 


Latin America & Caribbean 


Minutes of Commercial Meeting With Chile Signed 


OW 2405181891 Beyine XINHUA in Enelish 
ISZ3YGMT 24 May 91 


[Text] Santiago. May 24(XINHU A}— The final minutes 
of the 12th meeting of the China-Chile economic and 
commercial mixed committee was signed here Thursday 


In a closing ceremony held in the diplomatic academy, the 
minutes of the meeting were signed by China's foreign 
economic relations and trade vice-minister, Tong Zhiguang. 
and Chile's Vice Economic Minister Jorge Marshall 
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During the mixed committee meeting, the Chinese and 
Chilean representatives outlined the economic sitution 
and reviewed the bilateral trade. 


The two sides were satisfied that their governmental 
economic policies had contributed to the expansion of 
the bilateral trade. 


Chile expressed its gratitude to China for its increased 
investments in the fishing and forest sectors. 


The Chinese side said that it wanted to implement 
cooperation projects previoulsy studied. 


The next meeting of the committee 1s scheduled for 1992 
in the Chinese capital of Beijing. 


The Chinese delegation headed by Tong arrived in 
Santiago on May 19. 


Wen Jiabao Meets Dominican Party Delegation 


OW 2408125291 Beiyjine XINHUA in Enelish 
1202 GMT 24 May 91 


[Text] Beying. May 24 (XINHUA}—Wen Jiabao, alternate 
member of the Secretariat of the Chinese Communist Party 
(CPC) Central Committee, met with a delegation from the 
Party of Dominica Laborers (El Partido de los Trabayadores 
Dominicanos) headed by Chairman Jose Gonzalez Espinosa 
today at the Diaoyutai State Guesthouse. 


The delegation, invited by the International Liaison 
Department of the CPC Central Committee, 1s here on a 
visit for learning China's views on the current interna- 
tional situation and the achievements China has made 
during its reforms and opening to the outside wor'd. 


Besides Beying. the delegation also visited Nanjing. 
Yangzhou, Wuxi and Shanghai 
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Political & Social 


Paramilitary Forces Kill Tibetan Demonstrator 


BK 3005085691 Hong Kong AFP in Enelish 0842 GM1 
30 May 91 


[Text] New Delhi, May 30 (AFP}—Chinese paramilitary 
forces reportedly stabbed a Tibetan demonstrator to 
death after he chanted slogans dernanding Tibet's inde- 
pendence, the Dala: Lama's office said Thursday. 


The victim was one of some 20 Tibetans who took to the 
streets of Tibet's capital Lhasa Sunday when he was 
attacked by a member of China's People’s Armed Police . 
the bureau said in a statement here. 


It quoted the London-based monitoring service. the 
Tibet Information Network, for the report, but gave no 
further details. 


The alleged killing occurred three days after the celebra- 
tions in Tibet of the 40th anniversary of what Being 
calls the “peaceful liberation” of the Himalayan region. 


“After 40 years of the most brutal military rule. the 
Chinese occupation authorities have not succeeded in 
destroying the national spirit of the Tibetan people.” the 
statement said. 


The Dalai Lama, spir:tual leader of six million Tibetans. 
fled to India in 1959 after a failed anti-Chinese uprising. 
He heads a government-in-exile in the northern Indian 
town of Dharamsala which is not recognised by any 
other country. 


Authorities Warn Against 4 June Protests 


HK 3008025691 Hone Kong HONGKONG STANDARD 
in English 30 May 91 p 10 


[By Terry Cheng] 


[Text] Authorities at Beiing University yesterday 
warned students they would be punished severely if they 
protested for the politically sensitive anniversary of the 
June 4, 1989, crackdown. 


Senior university department officials also said people in 
charge of watching students would be punished too, a 
campus source said. 


The warnine. came after a daring protest at the univer- 
sity on Tuesday when students erected banners and 
distribut'd leaflets to mark the anniversary and con- 
demn the government. 


It was the first reported protest since students at the 
same campus demonstrated on last year’s anniversary. 


Undercover police presence 1s believed to be heavy at the 
university, a centre of the 1989 democracy movement 
that spread nationwide. 
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An unknown group calling itself the Beying University 
Sub-Branch of the Young China United Association 
claimed responsibility for the protest. 


“We will never forget June 4.~ read the posters, which 
authorities tore down within 20 minutes of their posting. 


Students also threw mimecographed leaflets from build- 
ings, condemning the Chinese army's brutal 1989 assault 
on Tiananmen Square that killed hundreds. perhaps 
thousands. of unarmed protesters. 


Another leaflet urged students to join in demanding the 
release of Being University student leader Wang Dan 
and dissident Wang Juntao. and student Li Mingqi. 


Wang Juntao, 33. 1s serving 13 years for allegedly mas- 
terminding the 1989 movement, while Wang Dan, 22. 1s 
serving a four-year prison sentence. 


The Beying University protest was a rare act of dissent 
matched by a plea from Wang Juntao’s wife. Hou 
X1aotian, to improve the prison conditions of her hus- 
band and other political prisoners. 


In a letter to Western human rights organizations, Hou 
condemned the hard-line Chinese government's treat- 
ment of dissidents. saying harsh prison surroundings 
would reduce them to “idiots and madmen”. 


In her letter, Hou described the small cells in Beying 
Number 2 Prison where her husband 1s held in solitary 
confinement. The prisoners are not allowed to speak to 
each other and may receive only one 30-minute visit 
from family each month, she said. 


“In such an environment... people will lose their normal 
mental faculties... they will become meaningless idiots 
and madmen.” Hou wrote 


Tuesday's protest was the first since the even more 
daring midnight protest on June 3, 1990 


On that night. up to 1,000 students shouted anti- 
governmen' slogans and applauded a spontancous 
speech by Li Mingqi. a former student activist who was 
arrested several days later. Some students also hurled 
rocks and botiles at police. 


‘Protest’ Computer Virus 
11K 30085 100091 Hone Kone HONGKONG STANDARD 
in Enelish 30 May 91 pl 


[Text] Beying: Chinese authorities are working to pre- 
vent the spread of an unusual form of protest to mark the 
second anniversary of the Tiananmen Square crack- 
down—a computer virus. 


According to Chinese sources and foreign business exec- 
utives in Being. the virus has appeared in a few com- 
puter systems 19 the Chinese capital in the week before 
the June 3-4 anniversary of the crushing of the 1989 
democracy movement 
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The virus apparently causes no damage but creates the 
words “Remember June 4” on a user's computer screen. 
The origin of the virus is unknown, the sources said. 


A virus i5 a rogue program that infiltrates commands 
into a Computer system, generally through interfaces 
with other computers. 


Police and other officials are attempting to prevent the 
spread of the ‘June 4 virus’, which has so far surfaced in 
computers in Chinese business offices, the sources said. 


“They're taking th:s very seriously.” said a foreign 
businessman fami!:or with the situation. 


“We've heard sc ne Chinese companies may even shut 
down their computers sor a few days next week.” 


The Public Security Min stry, the national police agency, set 
up a computer crime and anti-virus unit two years ago to 
handle such cases after the first computer virus appeared in 
China, which now has an estimated 400,000 computers. 


Officials at the ministry had no immediate comment on 
the report. 


“We've heard about this, but it doesn’t seem to be too 
widespread so far.” said a private Chinese computer expert. 


“Something like this is not difficult to make. It's quite 
easy to insert the words into software.” the expert said. 
“But it doesn't hurt the computer system too much.” 


Many viruses have the ability to disrupt computer sys- 
tems or erase stored information. 


Other Viruses Reported 
OW 300805 1291 Tokvo KYODO in English 0341 GMT 
30 May 91 


[Text] Hong Kong. May 30 KYODO—Chinese security 
officials are busy trying to wipe out a “June 4° computer 
virus which Chinese pro-democracy activists are 
spreading to mainland computer systems, THE HON- 
GKONG STANDARD reported Thursday. 


Chinese and foreign sources in Beijing have reported that a 
virus has appeared in some office computer systems which 
flashes the words “Remember June 4° across the computer 
screen, the English-language daily said. 


On June 4, 1989, an unknown number of Chinese were 
killed in Bearing when the army opened fire on civilians. 


In recent days, Communist authorities have been closely 
watching Beiying University students, some of whom 
have been erecting banners and distributing leaflets to 
mark the second anniversary of the incident on Tuesday. 


Another computer virus reportedly produces the words, 
“Down With Li Peng.” China's premier. This program 
requires a “yes” or “no” answer, and if the user chooses 
“no.” all computer files mn the system will be erased. 
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The newspaper said that the Public Security Munustry ts 
taking the computer virus very seriously, and that some 
companies may even shut down their computer systems 
for several days next week 


Dissident Chen Ziming's Lawyers Not Dismissed 
HK 3008053991 Hone Kone WEN WEI PO 
in Chinese 30 May 91 p 2 


[Special Dispatch”: “Four Defense Lawyers for Chen 
Ziming Carry on Normal Business, Are Not Dismussed™] 


[Text] Bering. 29 May (WEN WEI PO}—A Ministry of 
Justice Foreign Affairs Department responsible person 
said during an interview with reporters, that the news 
carried by a Hong Kong newspaper saying that “the 
lawyers who defended Chen Ziming and Wang Juntao 
are dismissed.” was not correctly transmitted. 


The responsible person said: The Chinese Government 
respects and protects lawyers’ right to defend according 
to the law, and has not confiscated the lawyer licenses 
from Ji Suwan, Gao Xiaofeng, and Zhang Sizhi. who 
defended Chen Ziming and Wang Juntao. Another 
lawyer, Sun Yachea, has also received the living quarters 
provided by the Henan Province Luoyang City Lawyer 
Office. The above-mentioned four persons are con- 
ducting normal business, and exercising their rights 
according to the law. Hong Kong newspapers have 
carned some news which were incorrectly transmitted. 


New Civil Affairs Vice Minister Attends Meeting 


HK300S5055791 Hong Kong WEN WEI PO 
in Chinese 30 May 91 p 2 


[Special Dispatch”: “Yan Mingfu Makes Appearance in 
Beijing as Vice Minister of Civil Affairs] 


[Text] Being. 29 May (WEN WEI PO}—Yan Mingfu. 
newly appointed vice minister of civil affairs, yesterday 
made a public appearance with his new title for the first 
time, participating in an important meeting. 


The organizing committee of the Sixth Games for the 
Disabled in the Far East and South Pacific Region, 
which will be held in Beijing September 1994, yesterday 
convened the first work meeting for chairmen. The 
organizing committee has Qian Xinzhong as consultant: 
Deng Pufang as chairman, Zhang Baifa and Xu Yin- 
sheng as executive vice chairmen, Yan Mingfu. He Luli, 
Guo Jianmo as vice chairmen, and Wan Siquan as 
gencral secretary. 


Deng Pufang, Zhang Baifa, Xue Yinsheng, Yan Mingfu, He 
Luli, Guo Jianmo and others attended yesterday's meeting. 
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Army Paper Praises Human Rights Conditions 
HK2908012391 Beyine JIEFANGIUN BAO 
in Chinese 8 May 91 p 3 


[Modified. supplemented version of thesis by Gu 
Chunde (6253 2504 1795), submitted to 1990 Being 
World Law Conference: “China Safeguards. Protects 
Human Rights” ] 


[Text] Supporters for bourgeois liberalization have been 
making a big fuss over the human rights issue these 
years, slandering China's socialist system and the peo- 
ple’s democratic dictatorship. Some people abroad with 
malicious intent have tried to interfere in China's 
internal affairs under the pretext of “safeguarding 
human rights.” while some foreign fnends who are 
igvorant of the facts have had doubts on this issue. 
Anyway, lies and slanders can never bar facts. Comrade 
Jiang Zemin recently pointed out: The CPC and the 
Chinese Government are very much concerned about 
human rghts. To China, the most important human 
right 1s the mght to subsistence. China has played an 
active part in the struggle to safeguard the world people's 
human rights; and has also achieved marvelous success 
in safeguarding basic human rights at home. I. 


Human rights as a general form of expression of rights is 
a political and legal concept which was first invented by 
17th and 18th century bourgeors political thinkers. The 
content of this concept comprises man’s right of subsis- 
tence, freedom, and the right to resist oppression. Over 
the past several centuries, especially during the last few 
decades, the concept of human rights has extended from 
the realm of domestic law to that of international law; 
while the content of human rights has been expanded 
from political rights to cover economic, political, cul- 
tural, education, and social rights, and from personal 
human rights into collective human rights, including the 
nation’s right of self-determination and development. 
However, it 1s unrealistic to expect that countries with 
different social systems and varying economic and cul- 
tural development standards. and people of different 
classes with different political inclinations, will have an 
identical interpretation of the definition of human rights 
and demand the same content of human rights. Further- 
more, the safeguarding and realization of human rights 
are conditional on, and subject to, the influence of 
different countries’ political systems as well as their 
social, economic, and cultural conditions. 


The PRC is a socialist country practicing the people's 
democratic dictatorship based on the worker-peasant 
alliance under the proletariat’s leadership. China has 
persistently been setting great store in, respecting, safe- 
guarding. and ensuring the exercise of human rights. 
Whether in the realm of domestic law or international 
law, China has always given first consideration to 
respecting and safeguarding the human rights of the 
world people, especially the oppressed nations and peo- 
ples, and the human rights of all the Chinese people. 
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Starting from the above basic attitude and stand. since the 
regaining of its legitimate seat in the United Nations in 
1971, China has always respected and made persistent 
efforts to safeguard the aims and principies of ihe UN 
Charter and human mghts in the interests of the world 
people, especially the oppressed nations and peoples. In this 
connection, China has been constantly opposed to colo- 
nialism, aggression, and mulitary occupation, supported 
oppressed nations in their struggle for national indepen- 
dence, and Third World countries in their efforts and 
struggle to develop their na\ional economies and to exercise 
their night of national self-ietermination and development. 


Al meetings of the various UN human rights organizations. 
Chinese representatives have repeatedly exposed and con- 
demned the crime of foreign aggression and military occu- 
pation that constituted massive flagrant infringement upon 
human rights, and have resolutely supported the struggle of 
oppressed nations and peoples to win the mght of navonal 
self-determination and to safeguard their sacred sovereignty 
and basic human rights. 


In 1979, China began to send delegations to atiend 
meetings of the UN Human Rights Committee as 
observers. In 1982, China was clected a member of the 
UN Human Rights Committee and began to officially 
take part in the committee's operations. On many inter- 
national occasions China has taken part in discussions 
and cooperation with Third World countries regarding 
the human rights issue. After 1958, China joined a series 
of international conventions, such as the “Geneva Con- 
vention for the Amelioration of the Conditions of the 
Wounded and Sick in Armed Forces in the Field.” the 
“Geneva Convention for the Amelioration of the Con- 
dition of the Wounded, Sick, and Shipwrecked Members 
of Armed Forces at Sea.” the “Geneva Convention 
Relative to the Treatment of Prisoners of War.” the 
“Geneva Convention Reiative to the Protection of 
Civilian Persons in Time of War.” the “Convention on 
Elimination of All Forms of Discrimination Against 
Women,” the “Convention on the Status of Refugees.” 
the “Protocol on the Status of Refugees.” the “Interna- 
tional Convention on Eliminaison of All Forms of Racial 
Discrimination,” the “Convention on Banning Cruel 
Torture and Other Savage. Inhumane. or Humuiliating 
Treatment or Punishment,” the “International Conven- 
tion on Prohibition of and Penalty on the Crime of 
Apartheid,” and the “Convention on Prevention of and 
Penalty on the Crime of Genocide.” As a signatory of 
these conventions, China has committed itself to more 
and more obligations and responsibilities in safe- 
guarding basic human rights and promoting interna- 
tional justice, peace, and development. Of course, the 
international struggle regarding human rights has been 
very acute. Such being the case, it is necessary for China 
to uphold the night principles, to oppose attempts by an 
extremely few countries to interfere mn others’ internal 
affairs and to exert pressure on small and weak countries 
under the pretext of human rights. and to declare reser- 
vations on certain articles of some conventions that 
infringe upon the interests of oppressed nations and 
peoples, or to disapprove certain conventions. 


20 NATIONAL AFFAIRS 


China has played an active part not only in safeguarding 
the basec human nights of oppressed nations and peoples. 
but also in preserving the Chinese people's basic mghts 
and freedom in the realm of domestic law. with a view to 
carnesily ensuring the exercise of basic human rights. 
First, China has defined the content of human rights 
through legislation, thus putting human rights on a legal 
basis and establishing a relevant system. 


China's Constitution has provided a wide range of basic 
rights and freedoms for citizens. The basic political 
rights and freedoms prescribed by the Constitution con- 
sist of the right to elect and to be elected. the mght to 
admunister state affairs and social affairs. equality before 
the law, freedom of speech, of the press. of assembly. of 
association, of procession, and of demonstration, the 
protection against violation of freedom of person and of 
personal dignity: the protection against invasion of the 
citizen's home: freedom of religious belief. the mght 20 
criticize, make suggestions, complain, start legal pro- 
ceedings, inform ag~inst offenders, and secure compen- 
sation: and so on. : 1¢ major social and economic rights 
prescribed by the Constitution include the mghts to 
work. to rest. to enjoy social security, and to secure 
material aid. The major nghts and freedoms related to 
cultural lite and education prescribed by the Constitu- 
tron are the right to receive education and the nght and 
freedom to engage in scientific research. literary and 
artistic creation, and other cultural pursuits. In addition. 
the Constitution also provides that the state protects 
women's rights and interests: that the state protects 
marriage. the family. and the nghts and interests of the 
elderly and children: and that the state protects the 
legitimate mghts and interests of Chinese nationals 
residing abroad, of returned Overseas Chinese, and of 
the family members of Chinese nationals residing 
abroad. All these provisions are most practical and 
universal human mghts. Second, by taking legal and 
administrative measures, China has materialized and 
firmly ensured the citizens’ basic rights and freedoms 
prescribed by the Constitution. 


This 1s a prominent feature of human rights in socialist 
China. As provided by the Constitution, im socialist 
China, all power belongs to the people. the organs 
through which the people exercise power are the 
National People’s Congress [NPC] and the local people's 
congresses at different levels, and the night to elect and to 
be elected 1s the important means for the people to 
exercise State power and the foundation of democratic 
centralism. Deputies to people's congresses at all levels 
are clected through democratic clection by the people: 
deputies to national, provincial, autonomous regonal. 
and municipality people's congresses are elected through 
indirect election, while deputies to county and township 
people's congresses are elected through direct clection 
People’s congress deputies are progressives who are 
clected among the masses and represent a vast number of 
people. According to statistics of the 1981 direct election 
at the county and township level. those who enjoy the 
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right to vote accounted for 99.97 percent of those who 
were within the lawf il age bracket for election and the 
election participation rate exceeded 95 percent. Status- 
tical data gathered from 1.925 county-level organiza- 
tions show that $95_345 deputies were elected from these 
organizations, of whom 10.56 percent were workers. 
47.61 percent were peasants, 25.53 percent were cadres. 
8.44 percent were intellectuals, 7.86 percent were ser- 
vicemen, patnotic personages. and returned Overseas 
Chinese. Woman deputies accounted for 21.89 percent. 
and deputies who were nonparty members accounted for 
33.15 percent. The 1987 Seventh NPC election turned 
out 2.970 deputies, of whom 23 percent were workers 
and peasants, 23.4 percent were intellectuals, 24.7 per- 
cent were cadres, 9 percent were members of the People’s 
Liberation Army [PLA]. 1.6 percent were returned Over- 
seas Chines: deputies who were not CPC members 
accounted for 33.2 percent. and deputies of minority 
nationalities accounted for 15 percent. The election and 
composition of deputies to people's congresses fully 
reflect the people's stztus as the masters of the country. 
Since deputies are elected trom among the people. they 
can fully represent the people's interests and demands 
Deputies play an active part in political affairs, discuss 
and make decisions on major matters concerning state 
and local interests; clect leading personnel of state and 
local government organs. and set up their own govern- 
ments, courts, procuratorates, and other government 
organs. Deputies are responsible to the people and are 
subject to the people's supervision. Electors or constitu- 
encies are entitled to remove unqualified deputies at any 
tume in accordance with legal procedures. A system of 
integration of clection, supervision, and recall 1s prac- 
ticed, fully ensuring that state power 1s always kept in the 
people's hands 


The Law Governing Operation of Industrial Enterprises 
Under Ownership by the Whole People provides that 
workers and staff members have the nght to take part in 
enterprise management, major issues of the enterprise 
shall be discussed and decided by the congress of repre- 
sentatives of staff and workers, and the enterprise prac- 
tices a democratic management system. Staff members 
and workers are entitled to rest during the time intervals 
prescribed by law, shall be paid for ther work, and have 
the mght to ask for a guarantee of safety and health 
during work. Women workers are entitled to special 
protection as prescribed by state regulations. Al! workers 
and staff members enjoy the nght to undergo vocational 
training according to the need of production and work. 
and to engage in scientific research. artistic creation, 
invention, and technical innovation. Those who are old 
and sick are entitled to material aid. The state 1s to adopt 
all effective measures to ensure that the vast number of 
staff members and workers can enjoy all the above 
welfare and exercise the above-mentioned rights. The 
Chinese workers’ status as the masters of enterprises and 
their various mghts are fully guaranteed by law 


According to the Constitution and other relevant laws, 
Chinese citizens can discuss the states mayor policies and 
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principles, as well as issues Concerning social and economic 
development plans, laws. and policies, in newspapers, jour- 
nals. and other publications and at all kinds of public 
gatherings, to ensure that the policymaking process 1s scien- 
ufic and democratic. In China, when some important laws 
are being formulated. arrangements are usually made to 
widely solicit opimions among the public to pool their 
wisdom, and these opimions are sernously considered. so that 
the laws wall fully represent the people's wall and interests. 
For instance. the PRC Constitution, the Basic Law for Hong 
Kong. the Cnmuinal Law, the General Rules of Civil Law, 
and so on were all formulated on the basis of thorough 
discussion among the public and in light of hosts of ideas 
and opinions contributed by the masses. The state also 
encourages the broad masses to openly criticize state organs 
and civil servants through the press and protect those who 
air their views. State organs and their staff are required to 
submit themselves to the public's supervision. listen to the 
masses’ Opinions with an open mind. overcome bureaucrat- 
ism, constantly improve their work style. and raise their 
working efficiency. The state even more cageriy urges the 
public to expose any criminal activities and offenses of laws 
by corrupt civil servants. and will senously handle their 
cases according to the law. As for academic studies, theo- 
retical discussion, and scientific research, the state encour- 
ages free discussion and free expression of views through the 
press and in public gatherings. in accordance with the 
principle of “letting a hundred flowers blossom and a 
hundred schools of thought contend.” under the guidance of 
Marxism. People are allowed to freely air their views 
without being criticized, censuring. and insultingly labelled. 


By and large. the freedoms of speech. the press, associa- 
tion, assembly. procession. and demonstration are all 
guaranteed by law and can be realized. If there 1s any 
“restriction” im this regard. then the only restriction 1s 
that no citizen who 1s exe-“crsing such mghts and enjoying 
such freedoms should infringe upon the interests of the 
State, society. the collective. or other citizens. Such a 
“restriction” 1s absolutely necessary. Third, China safe- 
guards and protects in real earnest the citizens’ basic 
rights and freedoms through judicial procedures. 


As for acts of violating the citizens’ mght of personal 
freedom. personal dignity. portrait [the mght not to have 
one’s picture defiled, debased. or disfigured. especially 
those of Mao Zedong and Deng \iaoping}. fame, resi- 
dence, and correspondence. the judicial authorities are 
to take action to hold the offenders responsible and 
penalize them for their acts. according to the procedures 
prescribed by the law. Over the past few vear. judicial 
organs in China have tried a great number of cases of 
slander and libel, offenses of prosecuting false charges, 
offenses against person. illegal detention, and so on, thus 
safeguarding the citizens’ nght of personal freedom and 
dignity. According to the Law of Administrative Pro- 


ceedings, citizens can institute legal proceedings to the 
court against any state organ and their staff members 
who violate the citizens’ basic mghts and freedom, and 
the citizens can claim damages arising from these 
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offenses. In China, the mmvestigations into cases of crim- 
inal offenses, the arrest. prosecution, and tral of defen- 
dants. and the enforcement of judgments are all! carned 
Out strictly according to the provisions of the Cnmuinal 
Procedural Law. and criminal defendants’ mghts are 
appropriately protected. The judicial authorities must 
arrest culprits only after their criminal offenses have 
been thoroughly investigated and verified and if their 
cases are hable to fixed-term imprisonment or even 
heavier penalties. The arrest of culprits rs subject to the 
approval or decision by the people's procuratorate and 
must be executed by the public securnty organ. During a 
criminal defendant's trial. u is forbidden to obtain 
confessions by beating. scolding. intimidating. or 
insulting. and the defendant's nghts to challenge judicial 
personnel and witnesses, his mght of advocacy. appeal. 
and complaint, and his dignity and legitimate meghts 
must all be respected. If a pudicial official violates the law 
and infringes on the defendant's mghts. the judicial 
authorities are required to seriously deal with his offense 
according to law to protect the defendant's nghts trom 
violation. In China, in dealing with criminal culprits, the 
principle of “integration of penalty and transformation 
and integration of productive labor and political educa- 
tion” and the slogan “transformation the first and pro- 
duction the second” have always been upheld. The spirit 
of transforming the culprit has been observed in the 
administration of prisoners. arrangement of labor work 
for prisoners, ideological education for them, and 
everyday care of them. In engaging in acceptable produc- 
tive labor, prisoners are undergoing sdeological educa- 
tion. They enjoy humane treatment. In the past few 
decades, China has achieved great successes in trans- 
forming criminal culprits and accumulated extremely 
rich expernence. Tens of thousands of criminals have 
turned into laborers who can carn their own living. and 
some of them have even been elected advanced workers. 
mode! workers. and deputies to people's congresses 


Fourth, in China, human rights are based on a socialist 
economy that practices the public ownership of production 
means and have a full and solid material guarantee. 


In China, the exploiting system and classes have been 
eliminated, and a socialrst economic system, with public 
ownership playing a dominant role, has been established 
Over the past 40-odd years since the PRC's founding. 
especially during the last 10 years or more, we have been 
vigorously promoting a socialist planned commodity 
economy in China, in an attempt to increase the produc- 
tive forces, to develop a socialist cultural and education 
undertaking. to constantly satisfy the people's ever- 
growing material and cultural needs. to improve the 
living standards, and to ensure the realization of basic 
human nghts. By 1990, China's GNP had reached | 740 
bilhon yuan, and the country’s national income had 
increased to 1.430 bilhhon. In the wake of the develop- 
ment of production, China's living standards have been 
remarkably improved: the nationwide actual consump- 
tion was 76 yuan per person per year in 1952: but the 
year 1990 registered a 1.387-yuan annual per-capita 
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consumption for urban residents and a 630-yuan per- 
capita net income for peasants. Today, China has basi- 
cally solved the problem of feeding and clothing its 1.1 
billion population, and a reasonable living standard is 
well guaranteed. This is a unique achievement in the 
world today. In the past few years, China has also made 
greal progress in cultural undertakings and education as 
well. Both the number of colleges, middle schools, and 
primary schools and the enrollment in schools have 
increased. By 1990, more than 76 percent of the counties 
had implemented compulsory primary education, most 
cities had introduced compulsory junior secondary edu- 
cation, the total enrollment of general institutes of higher 
learning had reached 2,063,000, and the people can now 
enjoy their right of education. Over the past few years, 
China has also made great progress in public health, and 
the public health conditions have been gradually 
improved. In 1990, there were 2,624,000 hospital beds 
throughout the country and 3,898,000 public health 
professionals were On active service; the incidence of 
infectious diseases has been going down year after year, 
and the people’s health condition has been improved 
considerably. Social welfare has also been developing 
very rapidly these years. By 1990, all kinds of social 
welfare centers throughout the country had 761,000 beds 
and were taking care of 580,000 people. Thanks to their 
service, senior citizens without children have been 
warmly taken care of and are leading happy lives. A total 
of 44.81 million people have received all kinds of relief 
from the state. China sets much store in the wellbeing of 
the disabled. In this connection, special policies and 
effective measures have been taken to provide medical 
and health services to the disabled and to arrange jobs 
for them: in the past 10 years more than 400,000 
disabled people were employed. In the wake of the 
reform, the opening up process, and economic develop- 
ment, the state has been making every effort to provide 
jobs to urban residents. In 1990 alone, more than 4 
million urban residents gained employment. In China 
today, the total number of staff and workers has reached 
139.89 million. 


What must be specially pointed out 1s that China practices 
equality between the sexes. Women and men enjoy equal 
treatment in terms of education, employment, political 
rights, and family life. Discrimination against women is not 
tolerated. China’s women employment percentage 1s high as 
compared with other countries. The country’s total woman 
staff and workers has now reached 50.36 million, while at 
least 150 million women in rural areas are working on 
contacted farmland or in the commodity economic sector. 
The number of women serving the political sector has 
increased still more rapidly. Nowadays, China has more 
than 8 million woman cadres of all kinds, making up 28.8 
percent of the country’s cadres. The vast number of women 
are indeed playing a great and essential role in socialist 
modernization. 


To sum up, the citizens’ basic political rights; their 
property rights; their rights to receive material aid, of 
guarantee of subsistence, to receive education, to work: 
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equal rights between the sexes; and so on, that are 
prescribed in the PRC Constitution, are highly respected 
and safeguarded to a pretty large extent. Practice has 
shown that only in the wake of the development of 
socialist economy, culture, and productive forces will it 
be possible to lay down a solid material foundation for 
basic human rights. Only the socialist system can ensure 
that the Chinese people of all nationalities can fully 
exercise their basic rights and enjoy all kinds of freedom. 
China’s achievements in safeguarding human rights are 
widely acknowledged by those who are unprejudiced. Of 
course, the human rights conditions in China are not 
impeccable, and there are still some negative aspects. 
However, those are all problems that arise in the course 
of development. It is certain that the human rights 
conditions in China will be further improved, and 
human rights will be more highly respected and more 
firmly guaranteed, in the wake of socialist moderniza- 
tion; the in-depth development of reform, the enhance- 
ment of democracy and the legal system; the expansion 
and improvement of the democratic system, democratic 
consultation procedures, and democratic supervision 
system: the constant improvement of the legal system; 
the strengthening of judicial work; and the spreading of 
the concepts of democracy and the legal system among 
the broad masses. 


Article on Literature, Art Criticism 


HK3005012391 Beying GUANGMING RIBAO 
in Chinese 7 May 91 p 3 


[Article by Wen Jun (5113 6874): “Carry Out Scientific 
and Normal Literature and Art Criticism” ] 


[Text] In order to promote the development of socialist 
literature and art and the Marxist theory on literature 
and art, it is necessary to encourage and develop scien- 
tific and normal literature and art criticism. 


In his “Talks at the Yanan Forum on Literature and 
Art.” Comrade Mao Zedong pointed out: “A main 
method of struggle in the literature and art circles 1s 
literature and art criticism.” The “struggle” mentioned 
here referred to the positive ideological struggles within 
the literature and art ranks, including the struggles in the 
political and art fields. Most of these ideological prob- 
lems are in the category of contradictions among the 
people. They can be gradually solved only through crit- 
icism and self-criticism and through scientific and 
normal literature and art criticism. 


In the past few years, when the ideological trend of 
bourgeois liberalization was spreading unchecked, the 
literature and art circles were the most afflicted circles. 
This objective fact should be acknowledged. In literature 
and art circles, there are only a handful of people who 
stuck to the stand of bourgeois liberalization and 
opposed the four cardinal principles. But their bourgeois 
world outlook, bourgeois outlook on life, and bourgeois 
concept of value as well as all kinds of decadent bour- 
geois ideologies have influenced quite a few comrades to 
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varying degrees. We should not underestimate this influ- 
ence. However, these comrades’ main problems are still 
ideological problems within the category of contradic- 
trons among the people. They are problems concerning 
right and wrong in theory. Therefore, we must correctly 
use the weapon of literature and art criticism and start 
from the desire for unity to carry out positive struggles in 
the ideological field so that we may distinguish between 
right and wrong through discussion and contention and 
help the comrades who have been influenced by the 
erroneous ideological trend return to the correct stand 
and viewpoint. 


Some comrades are apprehensive that carrying Out pos- 
itive ideological struggle may harm the unity of the 
literature and art ranks. That is why they are advocating 
replacing Marxist literature and art criticism with the 
idea of “seeking common ground while reserving differ- 
ences.” In fact, Marxist literature and art criticism does 
not exclude the idea of “seeking common ground while 
reserving differences.” It depends on the concrete things 
in this idea. We should say that Marxist literature and art 
criticism 1s also a practice of “seeking common ground 
while reserving differences.” It “seeks” the “common 
ground” of socialist orientation while “reserving” the 
“differences” among various academic factions and 
schools of thought on this common ground and helping 
them to promote academic progress and artistic devel- 
opment through contention and competition. Obviously, 
“seeking common ground while reserving differences” in 
this way 1s conducive to the unity of the socialist 
literature and art ranks. However, Marxist literature and 
art criticism will surely exclude and oppose the practice 
of “seeking” the “common ground” of capitalist litera- 
ture and art while “reserving” the “differences” of 
allowing all kinds of decadent bourgeois ideologies to 
spread freely and express themselves everywhere. This is 
because “seeking common ground while reserving differ- 
ences” in this way will inevitably sap the morale of the 
literature and art ranks and lead them astray from the 
socialist path. No need for reticence, in the past few 
years, there did exist this kind of “seeking common 
ground while reserving differences” in the literature and 
art circles. Under that situation, if we only talked about 
“seeking common ground while reserving differences” in 
abstract terms instead of advocating and encouraging 
Marxist literature and art criticism, we were actually 
suppressing and abolishing Marxist literature and art 
criticism rather than preserving the great unity in the 
socialist literature and art ranks. Mr. Lu Xun said: “In 
literature and art there must be criticism. If a criticism 1s 
wrong, it should be corrected by another criticism. Only 
thus can literature and art develop simultaneously with 
criticism. If we try to seal other people's mouths, 
although the literature and art world may appear cleaner, 
what we get may just be the opposite.” This gives us 
much food for thought. 


Therefore, in literature and art, there must be criticism. 
What we are advocating and carrying out is the Marxist and 
scientific way of literature and art criticism. Of course, this 
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is, first of all, a demand on those who make criticism. 
Undoubtedly, we must have a firm and clear-cut stand in 
criticizing all kinds of fallacies of bourgeois liberalization. 
However, we must draw a distinction between those who 
have stuck to the stand of bourgeois liberalization and our 
erring comrades. To our comrades, we must pay attention to 
the methods and ways of criticism. We must start from the 
desire for unity and adopt a democratic method and an 
attitude of treating others as equals and helping those who 
are criticized. Even to those who have stuck to the stand of 
bourgeois liberalization, we must also make our criticism 
fully reasonable and must make a realistic and scientific 
analysis. All these are the scientific demands on the Marxist 
literature and art criticism. It is not easy for us to meet all 
these demands. But we should do our best to do so, because 
only in this way can we fulfill the glorious and arduous 
historical tasks of Marxist literature and art criticism. We 
must realize that there were complicated reasons for the 
ideological trend of bourgeois liberalization to run wild for 
a time in the literature and art circles and to be able to 
influence some comrades. Apart from the minor and major 
climates both inside and outside the country, there were also 
certain mistakes we had made in literature and art work. In 
addition, there were new challenges undey the new historical 
conditions. Some Western ideological and cultural theories 
had been introduced to and “transplanted” in our country 
systematically. Therefore, it is certainly no easy job to 
correct erroneous ideas and make a clear distinction 
between right and wrong in this field. We must promote 
literature and art criticism through arduous efforts and 
meticulous scientific research and correctly sum up histor- 
ical experiences and lessons. We must correct our mistakes 
and absorb valuable things from the Western theories in a 
critical way. We must use the Marxist stand, viewpoint, and 
method in a creative way to study the new situation; explore 
the new problems; and give scientific answers to the new 
challenges of our times. We must also combine theoretical 
criticism with exploration and contention and welcome the 
criticized to make countercriticisms so that the criticizers 
and the criticized may hold firmly to the truth, correct 
mistakes, learn from and help each other, and make progress 
together on the Marxist stand. In this way, the scientific 
spirit of Marxist literature and art criticism will be further 
developed and Marxist literature and art criticism will 
become more mature and be able to carry out its historical 
missions more successfully. 


The criticizers must develop not only Marxist literature 
and art criticism’s scientific spirit but also its revolu- 
tionary spirit. This is because Marxism 1s, in essence, 
revolutionary and critical. The education and struggle 
for adhering to the four cardinal principles and opposing 
bourgeois liberalization 1s also a long-term task. For this 
reason, the criticizers must have a strong sense of histor- 
ical responsibility in “developing socialist literature and 
art with distinctive Chinese characteristics.” They must 
make unremitting efforts to carry out long-term struggles 
against all kinds of erroneous trends. We must fully 
affirm that in the past few years, while there was a 
fashionable trend of negating and suppressing Marxist 
literature and art criticism, quite a few comrades still 
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firmly adhered to the Marxist principles and the spirit of 
criticism and struggle. In those days, just as was pointed 
out by Comrade Deng Xiaoping, “Criticisms, though 
very few, were often regarded as ‘joint attacks’ or “wield- 
ing big sticks.” In fact, it was the criticizers who were 
jointly attacked, and the criticized were usually pro- 
tected and sympathized with.” Before the joint attack on 
the criticizers, some comrades were still adhering to 
principles and continued to fight. This is really admi- 
rable. Over the past year or so, the CPC Central Com- 
mittee, with Comrade Jiang Zemin as the nucleus, have 
adhered to the four cardinal principles and the policy of 
reform and opening up to the outside world and have 
carried out further struggles against bourgeois liberaliza- 
tion. By “grasping rectification with one hand and 
grasping prosperity with the other.” the healthy atmo- 
sphere of Marxism is growing and the unhealthy atmo- 
sphere of suppressing and attacking Marxist literature 
and art criticism is being changed. However, we must 
also see clearly that there still exists the decadent atmo- 
sphere of resisting Marxist literature and art criticism. 
Some comrades still regard Marxist literature and art 
criticism as something dreadful. In fact. some articles 
which spread erroneous viewpoints are still being pub- 
lished by journals and people are still finding fault with 
the comrades who have written articles on Marnist 
literature and art criticism, saying they have only 
stressed struggle to the neglect of unity and describing 
the struggle against bourgeois liberalization in the past 
Slage as Opposing the right from the “left.” Under this 
Situation, Our comrades must continue to develop the 
Marxist spirit of criticism and fighting and must further 
promote Marxist literature and art criticism. If we dare 
not make criticism or dare not air our views Clearly, how 
can we promote scientific literature and art criticism”? 


We must also point out that to foster and develop the 
healthy and democratic atmosphere of criticism and 
self-criticism in the literature and art circles 1s an impor- 
lant guarantee for carrying out scientific and normal 
literature and art criticism. Frankly speaking, the fact 
that some comrades 1n literature and art circles lack the 
spirit of self-criticism 1s extremely harmful to the devel- 
opment of scientific and normal literature and art criti- 
cism. Mr. Lu Xun said: “When making a criticism, we 
must comment on both merits and defects in a realistic 
manner. Only thus can the writers benefit from the 
criticism.” However, in literature and art circles. some 
comrades are only fond of being flattered and reluctant 
to accept criticism. To cater to their likes and tastes, 
some people have given unprincipled flattery to some 
writers, making them feel extremely proud, as if they 
were the No. | authority in the world. They would fly 
into a rage on hearing criticism and would find fault with 
the criticizers, or they would criticize the criticizers for 
making selfish revenge. How could we carry out healthy 
criticism and contention in this way? Who dares to make 
criticism then? Can a Communist Party member and a 
writer who resolves to serve the people wholeheartedly 
not listen to other people’s criticisms with an open 
mind”? One of the party's three important work styles 1s 
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to practice criticism and self-criticism. his is an impor- 
tant symbol for distinguishing between the Communist 
Party and other political parties. All Communist Party 
members must have this style of work and must set a 
good example in this respect so that it may be developed 
in the literature and art circles. In this way, we will be 
able to foster and develop the healthy and democratic 
atmosphere of criticism and self-criticism, discard the 
vulgar practice of unprincipled flattery, and develop the 
Marxist way of literature and art criticism, which aims at 
helping writers and artists. 


To sum up, we must create a healthy and harmonious 
democratic atmosphere and encourage scientific and 
normal literature and art criticism. On the one hand, the 
crilicizers must have the good intention of helping the 
criticized and must say all they know and say it without 
reserve. On the other hand, the criticized must readily 
accept good advice and take an attitude of correcting 
mistakes if they have made any and guarding against them 
if they have not. On the one hand, we must encourage 
making fully reasonable and good-faith criticisms. On the 
other, we must encourage conscientious and reasonable 
counter criticisms. We must all keep to the stand of 
Marxism and adopt a realistic and scientific attitude toward 
literature and art criticism. We must uphold truth and 
correct mistakes and stick to our common purpose of 
serving the people and serving socialism. We must energet- 
ically encourage the practice of criticism and self-criticism 
and the practice of exploration, discussion, and contention. 
In this way, we will surely be able to further carry out the 
education and struggle to adhere to the four cardinal prin- 
ciples and oppose bourgeois liberalization. We will surely be 
able to greatly strengthen the great unity of the socialist 
literature and art ranks on the basis of Marxism. The new 
situation of vigorous development of socialist literature and 
art and Marxist literature and art theories will surely 
become better and better and be full of the beauty of spring. 


Interview on Intellectual Property Rights 


HK2S0S143191 Beyine RENMIN RIBAO 
OVERSEAS EDITION in Chinese 27 May Y1 p 3 


{Protect Intellectual Property Rights, Fromote Trade, 
Economic Development”: Interview With Gao Lulin 
(7559 4151 7792). president of Chinese Society for Study 
of Intellectual Property Rights, by RENMIN RIBAQO 
OVERSEAS EDITION correspondent Liu Luyan (0491 
7627 3601) on 26 May—place not given] 


[Text] With the development of international science 
and technology and economic cooperation, the problem 
of protecting intellectual property rights becomes an 
increasing concern. Yesterday Gao Lulin, president of 
the Chinese Society for the Study of Intellectual Property 
Rights and director of the State Patent Bureau, gave this 
reporter a special interview, during which he was invited 
to answer questions on our country’s protection of 
intellectual property rights 
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[Liu] What are the current status and trend of development 
of our country’s protection of intellectual ;roperty rights? 


[Gao] Ever since our country started reform and opening 
up, the problem of protecting intellectual property rights 
has been on the agenda. 


In August 1982 our country first promulgated the trade- 
mark law, which marked the first step in the protection 
of intellectual property rights. The trademark law explic- 
itly stipulates: The registrant of a trademark enjoys the 
privilege of that trademark and the privilege is protected 
by law. The law attracted brisk applications from foreign 
and domestic industrial and commercial enterprises. As 
of the end of September 1990, there had been 270,032 
effective registered trademarks, representing an increase 
of 237,443 in a decade. Trademark applications in 1990 
reached a record high of 56,000. Our country’s trade- 
mark work enjoys an increasingly high international 
status. We have joined international organizations and 
treaties such as the “Madrid Agreement on International 
Trademark Registration.” Countries and regions which 
had registered trademarks with our country rose from 20 
in 1979 to 62 in 1990; and effective registered trade- 
marks from 5,000 to around 37,000. 


In March 1984, our country promulgated the patent law, 
which was an important landmark in our country’s 
building and perfecting the system of intellectual prop- 
erty rights. In 1980 our country joined the World Intel- 
lectual Property Rights Organization; in March 1985 our 
country officially joined the “Paris Convention on Pro- 
tecting Industrial Property Rights.” and in April the 
same year started implementing the patent law, which 
very quickly put our country’s system of industrial 
property rights in the ranks of the modernized interna- 
tional protection of industrial property rights. 


Although the patent law has been implemented for little 
more than six years, 1t has achieved remarkable results. 
As of the end of March 1991, our country had received 
over 176,000 domestic and foreign applications for 
patents on inventions, new practical models and package 
design, and had approved 66,000 patents. Foreign appli- 
cations accounted for 17.6 percent of the total, and as 
many as 66 countries and regions have so far made such 
applications to China. Meanwhile, a nationwide patent 
work network has been established, and international 
cooperation in the area of patent rights has also achieved 
fruitful results. 


Regarding copyright protection, since the founding of 


New China, the departments concerned have formulated 
certain rules and regulations for protecting authors’ 
rights. Regarding foreign works, our country has also 
Studied international conventions and offered copyright 


protection in some areas. The “General Principles of 


Civil Codes” published in 1986 stipulates that citizens 
and legal entities enjoy the copyright on and the right, 
according to law, to sign, release, publish and receive 
rewards from their works. If these rights are infringed, 
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they have the night to demand cessation of the infringe- 
ment and elimination of the effects and damages. The 
15th Session of the Seventh National People’s Congress 
Standing Committee in September 1990 deliberated and 
adopted our country’s copyright law, which officially 
goes into effect this June. This is another significant 
event for our country’s intellectual property rights as 
well as another important move for our country’s con- 
tinuous improvement of the intellectual property rights 
system. The promulgation and implementation of the 
trademark law, the patent law and the copyright law 
signal the basic establishment of China’s intellectual 
property rights system. 


[Liu] What measures has our country adopted to protect 
the legal rights of owners of intellectual property rights? 


[Gao] To effectively protect intellectual property nghts, 
our country has adopted the combined practice of 
administrative handling and judicial trials; the former 
chiefly to provide prompt and effective handling of 
disputes, including infringements, and further 
Strengthen the protection of intellectual property rights. 
All patent, trademark and copyright laws stipulate that 
vicums of infringement can file for intervention by 
concerned organs or litigation proceedings. 


Regarding computer software. patent law protection 
used to be confined to parts connected with hardware 
and in accord with patent specifications. Our country’s 
copyright law explicitly stipulates protection for com- 
puter software and states explicitly that protection for 
computer software will be separately enacted by the State 
Council. It is possible, therefore, that computer software 
may in the future be fully protected by an overlapping of 
parallel patent, trademark and copyright laws and com- 
puter software ordinances. 


Our country attaches great importance to protecting 
intellectual property rights and has established a special 
intellectual property rights tribunal at the Supreme Peo- 
ple’s Court. Over the last few years, our country’s rele- 
vant administrative and judicial organs have received a 
number of patent and trademark disputes and cases, of 
which over 1.500 involved patent disputes, with 70 
percent of all cases wound up, effectively protecting the 
legal inierests of intellectual property rights owners. The 
legal protection won by the American IBM computer 
firm and M & M firm in recent trademark infringement 
cases were very good examples 


[Liu] Currently there are certain international disputes 
concerning intellectual property rights, affecting even eco- 
nomic and trade relations. What 1s your oprmion on this? 


[Giao] The disputes in the international community 
about intellectual property rights have been under dis- 
cussion within the UN World Intellectual Property 
Rights Organization. The organization has done a great 
deal of brillant work in this area. But since the GATT 
Uruguay talks incorporated trade-related intellectual 
property rights in the agenda of the talks more than four 
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years ago, a split has occurred between developed coun- 
tries and developing countries. The developed countries 
wished there to be joint international measures for 
improving the protection of intellectual property rights 
and requested the drafting of new substantive protective 
standards, which can be selected from existing valid 
international accords, or from developed countries’ 
existing intellectual property rights. Developing coun- 
tries, On the contrary, wanted to narrow the scope of 
talks to the discussion of the implementation of intellec- 
tual property rights and measures against fake products: 
and objected to going into GATT’s substantive stan- 
dards on intellectual property rights, on the grounds that 
these standards have nothing to do with trade and are 
technical problems to be handled by the World Intellec- 
tual Property Rights Organization. 


Because the GATT Uruguay talks have put the intellec- 
tual property rights problem on their agenda and made it 
one of their 15 topics of discussion, intellectual property 
rights have in fact gone beyond their proper scope and 
into the economic field and pegged themselves directly 
to international economic and trade relations. This will 
inevitably have an effect on bilateral or multilateral 
cooperation, or even relations between countries. 


China 1s a developing country and some distance behind 
developed countries in the economic and technological 
fields. However, we are still working very hard to bring 
ourselves near the international standards for the protec- 
tion of intellectual property mghts, and to quicken our 
pace in perfecting an intellectual property rights protec- 
tive network. Apart from trademark, patent. and copy- 
right laws, our country 1s drafting protective laws to stop 
improper competition, to protect integrated circuit map- 
ping designs and computer software and so on. We are 
also studying the possibility of joining international 
accords such as the patent cooperation accord. While 
paying attention to multilateral international coopera- 
tion, our country has achieved progress in bilateral 
intellectual property rights cooperation with Germany. 
Japan, France, the United States, the Soviet Union and 
other countries. In short, with an active and pragmatic 
spirit, our country 1s speeding up the process of interna- 
tionalizing intellectual property rights protection stan- 
dards. and 1s devoted to continually improving and 
developing our country’s and international intellectual 
property rights systems. 


We believe that intellectual property rights must enjoy 
the protection of law. But as countries differ in economic 
and technological development, there 1s a vast gap 
between developing and developed countries, and it 1s 
only natural that countries have different regulations 
concerning scope, duration and methods in protecting 
intellectual property rights. Therefore, countries should 
be allowed to preserve their own regulations as long as 
they conform to international accords of intellectual 
property rights protection. To help international cooper- 
ation and exchange, there can be international coordina- 
tion to streamline different regulations. But this can only 
be done with respect for state sovereignty and through 
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coordination on the basis of equality. It would be unre- 
alistic and unfair if we ignored the vast economic and 
technological gap between developing and developed 
countries and demanded that developing countries 
immediately and fully comply with developed countries’ 
standards of intellectual property rights protection. 


Recently, the United States put China and several other 
developing countries on a list of key countries under 
“Special Clause 301” in an attempt to impose its own 
intellectual property rights protection standards on these 
countries, and coupled the move with threats of trade 
retaliation. The United States did this on the strength of 
its domestic “Consolidated Trade Law.” adopted in 
1988. and on the grounds that China did not sufficiently 
protect intellectual property rights. This completely 
ignored China's internationally recognized tremendous 
progress in intellectual property rights protection 
achieved in the decade of reform and opening up, and 
violated the international norms of resolving trade dis- 
putes through equal consultation. This will not only 
adversely affect imports and exports between China and 
the United States, but also harm the interests of the 
broad mass of U.S. consumers, and affect those of U.S. 
investors in China’s and Hong Kong’s and Asia-Pacific 
regional economies. It 1s hoped that the U.S. Govern- 
ment will take account of the importance of Sino-U.S. 
relations, remove China as quickly as possible from the 
list of key countries under “Special Clause 301.” and 
return to the normal path of development jointly pro- 
moting Sino-U.S. trade. 


Government Staff Growth Rate To Be Controlled 


OW 2905180391 Beijine XINHUA in Enelish 
140° GMT 29 May 91 


[Text] Beijing, May 29 (XINHU A}—The Chinese Gov- 
ernment will continue to control the growth rate in the 
number of government officials over next few years. 
even though the problem has basically been alleviated. 


Informed sources attending the national conference on 
personnel planning. which opened here today, said that 
the number of the officials has been reduced by over 
750,000 during the past five years compared to the 
previous five year period, and that the annual growth 
rate dropped by 2.2 percent. 


Last year’s growth rate of 3.3 percent was the lowest for 
any year during the past five years. 


Zhao Dongwan, the minister of personnel. said that 
progress in reforming the personnel system resulted trom 
tightened macro-management in recent years. 


Nevertheless, he said, further efforts are still needed to 
streamline government institutions and improve the 
composition of officials. 


XINHUA has learned that over 1.1 million people are 
added to the roles of the country’s administrative bodies 
and work units every year, while only 400,000 people leave 
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The problem of overstaffed governmental institutions 
has produced an unfavorable influence on state finances. 
said Zhao, adding that nearly half of the country’s over 
7.5 billion yuan unbudgeted expenditures last year were 
for administrative fees. 


Administration expenses included in China's state 
budget for this year amount to over 31.7 billion yuan, 
some 25 billion yuan more than the figures ten years ago. 


Therefore, according to Zhao, any rising growth rate in 
the number of the officials must be controlled. and staffs 
must be reduced. 


At the same time, central control over wages must be 
strengthened and management must be improved, while 
a system of wage control and promotion must be estab- 
lished in a step by step fashion, said Zhao. 


The minister urged additional legislation concerning wages 
in order to guarantee normal increases in wages acc urding to 
the law. Zhao said that effective measures should be 
adopted within the ten years to reform the wage system, and 
that wages for staffers of government departments and other 
government units should be raised as part of an effort to 
reduce the gap between their wages and the wages received 
by employees of enterprises. 


Detailed Rules on Environmental Protection Issued 


OW 3005081991 Bejing XINHUA in Enelish 
0706 GMT 30 May 91 


[Text] Being, May 30 (XINHUA}—Approved by the 
State Council, the State Environmental Protection 
Bureau recently issued detailed rules on the implemen- 
tation of China's law on the prevention and treatment of 
air pollution. 


The detailed rules will be enforced starting from July | 
this year. 


According to the rules, the people's governments in various 
localities should be in charge of the air quality in their areas 
by adopting concrete policies to prevent and treat air 
pollution, and protect and improve the environment. 


Industrial departments should list environmental protec- 
tion and the treatment of air pollution on their produc- 
tion plans and technological upgrading programs 


Competent government departments are urged to 
strengthen their supervision of the work to prevent and 
treat air pollution. 


The rules also address waste gas, ash and foul smelling 
pollution. 


Ministry Plans To Improve Railway Security 


OW 2805203791 Beyine XINHUA Domestic Service 
in Chinese 0758 GMT 28 May 91 


[By reporter Wang Yanrong (3769 1693 2837)) 
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[Text] Beijing, 28 May (XINHUA)}—"The situation ts 
basically stable, problems are fairly conspicuous, and the 
tasks are quite arduous’—this is a true assessment of 
current railway security made by Deputy Railway Min- 
ister Shi Xiyu at a national conference on the compre- 
hensive improvement of railway security. 


Shi Xtyu said that railway security 1s stable as a result of 
repeated rectifications and severe crackdowns of various 
kinds of criminal activities in the past few years. Security 
and order in a majority of railway stations, districts, and 
sections are reliably ensured. The drastic increase in the 
number of major criminal cases which occurred in the 
past few years has been brought under control, which 1s 
reflected in the notable drop of cases in seven railway 
bureaus of Shenyang, Urumqi, Hohhot, Lanzhou, 
Shanghai, Guangzhou, and Liuzhou. Conditions in most 
of the 74 railway stations, 85 trains, and over 60 railway 
districts and sections which have been particularly tar- 
geted for rectification in the past two years have 
improved. In 1990 the crime rate among railway workers 
dropped 4.3 percent over 1989, and in the first quarter of 
this year it dropped by 4.6 percent over the same period 
of teme. More than half of these units have joined the 
ranks whose workers commited no crimes, and where no 
criminal cases and security disasters were reported. 


After considering many characteristics of railways, 
which include many stations, a large volume of cargo and 
passengers to transport, and broad contact with society, 
Shi Xiyu proposed that the work of comprehensive 
improvement in future railway security be centered 
around the following aspects: strengthening security 
management and safeguarding order in railway stations 
and trains; resolutely cracking down on law-breaking 
criminal activities, such as robbing and stealing goods in 
transport, passengers’ money, articles, and reselling train 
tickets for profit; preventing inflammable materials. 
explosives, and other dangerous objects from being car- 
ried into railway stations and trains through strict 
inspection; eliminating all hidden dangers to prevent the 
occurrence of disastrous security accidents: improving 
the internal security guard system; and rectifying secu- 
rity and order along railway lines, cracking down on and 
punishing law-breaking criminal activities that endanger 
railway transportation, and safeguarding the operation 
of railways in cooperation with local governments. 


Shi Xiyu disclosed that the Ministry of Railways and the 
Ministry of Public Security have decided to launch specific 
projects centering around cherishing and maintaining rail- 
roads in the entire railway system and in some districts 
along railway lines to improve railway security. This year. 
efforts will be made to seriously crack down on violent 
crime, robbery, sabotage, and stealing. Moreover. priority 
has been given to improving security and order in seven 
railway districts and sections, 72 railway stations, and 72 
passenger trains. He called on all railway bureaus to list the 
number of railway stations and trains that have chaotic 
problems, as well as prominent security problems, and after 
making a careful investigation, rectify the stations and 
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trains by having management crackdown, and strive for a 
marked improvement in railway security and order as 
quickly as possible. 


The three-day conference will discuss and formulate a 
Five-Year Plan for the Comprehensive Improvement of 
Railway Security, the Decision of the Ministry of Rail- 
ways’ Party Group on Strengthening the Comprehensive 
Improvement of Railway Security, and other rules and 
measures, and will also exchange experiences of various 
railway bureaus in improving railway security. 


Science & Technology 


Qian Xuesen Addresses Science Association Congress 


OW 2805083091 Beiying XINHUA Domestic Service 
in Chinese 1142 GMT 23 May 91 


[By reporter Zhuo Peirong (0587 1014 2837)) 


[Text] Beying, 23 May (XINHUA)—Qian Xuesen, 
chairman of the China Association for Science and Tech- 
nology, today delivered to the Fourth National Congress of 
the China Association for Science and Technology a work 
report, entitled “The Historical Duty of Chinese Scientists 
and Technologists in the Nineties.” He pointed out: China's 
socialist modernization has entered a new developing stage 
In carrying out the 10-Year Program and the Eighth Five- 
Year Plan, the progress in science and technology 1s in a 
very important strategic position. Scientists and technolo- 
gists should have a deep sense of historical duty and a sense 
of epochal urgency, study well and grasp the trends of the 
development of science and technology in the 1990's, and 
push forward China's science and technology still better. 


Qian Xuesen called for scientists and technologists to 
Strive hard to study, publicize, and implement the idea 
“science and technology 1s the first productive force” so 
they can shoulder their historical responsibility in the 
1990's. They should use this idea to heighten the entire 
nation’s conscrousness of science and technology. so that 
people can clearly understand that in modern society, 
the productive force 1s composed of a huge system 
infiltrated by science and technology in an all-around 
way. We must wse this idea to assess, guide, and push 
forward modernization and all work leading to reform 
and openness. We must make great efforts to advocate 
using science and technology to develop the country 
while raising the entire nation’s consciousness of scrence 
and technology 


It 1s necessary to bring the forerunner’s role of science 
and technology into full play. and make great efforts to 
promote the combination of science and technology with 
economy. It 1s necessary to devote our mayor efforts to 
using scrence and technology to develop agriculture and 
industry. It 1s necessary actively to develop hi-tech, new 
technology and their industies, and pay great attention to 
the development of basic research. In addition, it 1s 
necessary to pay attention to the economy and regard 
accelerating the transfer of science and technology from 
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the intellectual productive force to the material produc- 
tive force as our epochal task. 


It is necessary to develop the fine traditions of self- 
reliance, arduous struggle, close coordination, and self- 
less dedication. On the one hand, we must actively 
develop exchange and cooperation with foreign coun- 
tries; on the other hand, we must still resolutely rely 
upon our own efforts. To develop China's science and 
technology, we must first of all rely on ourselves. We 
must rely on Chinese scientists and technologists devel- 
oping their wisdom and talents and their creativity, their 
fighting spirit, and their arduous struggle. We must be all 
the more industrious and assiduous, be creative and 
brave in scaling heights, strive hard to surpass some 
Stages which can be surpassed, and make the largest 
possible achievements in scrence and technology at the 
smallest costs. 


It is necessary to uphold untlinchingly the principle “let 
a hundred flowers blossom and a hundred schools of 
thought contend,” and exert great efforts to promote the 
thriving and development of science and technology. 
Politically, we must keep to the four cardinal principles: 
academically, we must encourage blazing new trails and 
contention. We must encourage different schools of 
academic thoughts to exchange ideas and contend, sup- 
port, and pay great aticntion to young scientists and 
technologists expressing their academic views on the 
academic stage. We should be good at deriving nourish- 
ment and gaining enlightenment from the exchange 
between different academic views. thereby promoting 
academic development 


It is necessary to pay great attention to the education and 
training of qualified personnel. It 1s necessary to pro- 
mote actively the combination of scrence and technology 
with education and attach great importance to the 
training and protection of the leaders of branches of 
learning and technology. We must pay attention to 
optimizing the personnel structure, bringing the quali- 
fied personnel’s talents into full play, and combining the 
development of mass wisdom with the development of 
individual creativeness well 


It is necessary to pay attention to continued education of 
screntists and technologists in various departments and 
the rarsing of their vocational standard 


It is necessary to strive hard to promote the development 
of socialist spiritual civilization. We advocate scientists 
and technologists striving for screntific thinking and 
method. developing the screntific spirit of “dedication, 
blazing new tratls. realistic approach and coordination” 
and the professional ethics of “adhering the truth, hon- 
esty. and labor, cherishing the good and the talented and 
close cooperation.” We should advocate scientists and 
technologists combined with workers and peasants. We 
should strengthen the publicity of the scientific world 
outlook, use modern scientific and technological knowl- 
cdge and the concept of science to open up people's field 
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of vision, and spur people to renew ideas, enrich people's 
spiritual world. and drive out ignorance. superstition, 
and backward concept. 


Qian Xuesen concluded: The 1990's is a very crucial 
period in which China will concentrate us efforts on 
socialist modernization, it 1s also the years in which the 
Chinese nation will become more united and prosperous. 
He called on all scientists and technologists in China to 
unite and heighten their spirit, resolutely engage in 
economic development as the central task, and strive 
hard to promote progress in science and technology. 
prosperity in the economy. social development and 
reunification of the motherland. 


Minister Reviews Progress in Satellite Research 


OW 3005082891 Beying XINHUA Domestic Service 
in Chinese 0912 GMT 28 May 91 


[By reporter Xu Jiling (1776 2623 3781)] 


[Text] Nanjing, 28 May (XINHUA}—An international 
academic forum on global satellite communications, 
co-sponsored by the China Institute of Communications 
and the International Telecommunications Satellite 
Consortium [Intelsat], was held in Nanjing today. Over 
200 experts from 15 countries and regions, including the 
United Kingdom, the United States, Japan, France. and 
China, attended the forum, and discussed the latest 
achievements tn satellite Communications. 


Satellite communications technology, featuring long- 
distance and transregional communications, 1s the pillar 
of modern communications. Since the United States 
launched the first commercial satellite “Early Bird” into 
space in 1965, internationally acclaimed accomplish- 
ments have been scored in satellite communications 
application and technology. The scope of application in 
satellite communications has now extended from ordi- 
nary telephone communications to facsimile transmis- 
sions of pictures and words, as well as transmissions of 
data. Aside from undertaking two-thirds of the world’s 
international telephone business. the global satellite 
communication network also plays an important role in 
regional communications, maritime activities, naviga- 
tion, military affairs, broadcasting. and education. Sat- 
ellite communications technology has evolved from 
lightweight, simple satellites of single beams to multi- 
beam satellites designed to exchange and process signals. 
As noted by Intelsat Vice President (David Taji) at the 
opening ceremony of the forum. new progress in satellite 
technology in today’s world 1s fast turning the people's 
vision of a “global village” into reality. 


At the meeting, Yang Taifang. minister of posts and 
telecommunications, discussed China’s significant 
progress in satellite communications research. He said: 
Since the early 1970's, China has successively estab- 
lished four world-standard ground satellite receiving 
stations in Beijing and Shanghai. Using the international 
communications satellites over the Pacific and Indian 
Oceans, it has opened over 2,000 direct communications 
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lines with more than 40 countries and regions. In recent 
years. postal, telecommunications, petroleum, water 
conservancy, electric power, and coal departments have 
successively set up 42 domestic ground stations. An 
initial satellite network for international and domestic 
communications has been instituted in the nation. He 
said: Since 1984, China has launched five communica- 
tions Satellites, and developed over 20,000 television 
receiving stations by itself. Whole equipment for ground 
stations engaged in telegraphic, telephonic, and data 
communications has been successfully developed. It has 
been used with excellent results on communications 
networks in remote border regions, such as Xinjiang. 
Tibet. and Inner Mongolia. He said: In addition to 
continuing to improve its international and domestic 
satellite communications, China 1s willing to promote 
endeavors in this field in its international exchanges. 


It was learned that delegates to the four-day forum will 
conduct extensive academic exchanges in connection with 
the structure, systems analysis, operations, and manage- 
ment of satellite communications networks. They will also 
negotiate international cooperative projects. 


Industrial Firms Stress Technology Development 


OW 2905082891 Being XINHUA in English 
0647 GMT 29 May 91 


[Text] Beying, May 29 (XINHUA} The efforts made 
by big and medium-sized industrial enterprises to 
develop new technologies and products have yielded 
good economic results in recent years. 


Last year the enterprises organized nearly 40,000 new 
technological development projects. Of the more than 
20,000 projects which have been completed, 89.3 per- 
cent have been put into production. 


Meanwhile. the newly developed products earned pretax 
profits of more than 10 billion yuan (about 2 billion U.S. 
dollars) in 1990, which ts the highest figure recorded in 
recent years. 


According to the State Statistical Bureau, half of China's 
big and medium-sized industrial enterprises have set up 
special technology development departments. Together 
these departments employ 770,000 technicians. 


In 1990, the enterprises invested 14.6 billion yuan in 
technology development and spent 9.28 billion yuan to 
import world advanced technologies, including computer 
software, testing instruments and control equipment. 


The output value of the big and medium-sized enterprises’ 
new products last year reached 97.3 billion yuan, accounting 
for 9.47 percent of their total production value. 
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Military 


Yang Baibing Stresses Military Security Work 
HK 3008062091 Beyine JIEFANGIUN BAO 
in Chinese 18 May 91 pl 


[Report by correspondent Deng Buping (6772 0592 
1627) “At All-Army Security Work Conference. Yang 
Barbing Calls for Better Job in Security Work” ] 


[Text] Beying, 17 May JIEFANGJUN BAO}—In order 
to adapt the work to the new situation and the develop- 
ment of modern science and technology, it 1s necessary 
to further intensify efforts for guarding military secrets. 
The All-Army Security Work Conference, concluding 
today. required that the whole Army establish well-knit 
security regulations and rules, under the guidance of the 
policies and principles laid down by the party central 
leadership and the Central Military Commission for 
guarding secrets. ensure implementation of all security 
measures. enhance the secret-guarding capacity, and 
guarantee and promote the smooth advancement of 
military construction. Liu Huaqing, vice chairman of the 
Central Military Commission, Yang Baibing. secretary 
general of the Central Military Commission and director 
of the General Political Department of the People’s 
Liberation Army [PLA], Chi Haotian, member of the 
Central Military Commission and PLA chief of staff, 
Zhao Nanqi, member of the Central Military Commis- 
sion and director of the PLA General Logistics Depart- 
ment. and other leading comrades met with comrades 
attending the mecting. Yang Barbing gave a speech on 
military security work [jun shi bao mi gong zuo 651! 
0057 0202 1378 1562 0155). 


Yang Baibing first extended cordial regards on behalf of 
the Central Military Commission to the comrades 
working on the security front. He said: A large number of 
advanced units and individuals have emerged in security 
work throughout the whole Army. Some of them have 
never made a mistake in keeping, recerving. and sending 
documents for several decades: some of them strictly 
guarded the secrets of the Army and the state without 
berg shaken by the sugar- coated bullets of the bour- 
georsic, some of them bravely fought against hostile 
elements regardless of their personal safety in order to 
safeguard the state and the Army secrets intact. The 
security committees and their functional organs at all 
levels have done a great deal of painstaking work and 
have properly fulfilled their duties. The vast number of 
security cadres have been working diligently and quietly 
at their ordinary posts and have been making mayor 
contributions to the proper preservation of state and 
military secrets 


Yang Baibing pointed out: “Guarding secrets 1s a crucial 
Step in preserving lives and guaranteeing victories.” This 
was a prevailing slogan in the war years. Under the new 
Situation, the extreme importance of guarding secrets 
should be understood from the high plane of ensuring the 
security and stability of the state and the Army and the 
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sense of guarding secrets should be further strengthened. 
It 1s first necessary to acquire a correct understanding. If 
alertness 1s relaxed. the security may become lax in 
various aspects. Everybody bears responsibility for 
guarding secrets. Not only must leading cadres and 
leading organs first be required to fulfill this, but grass- 
roots cadres and soldiers should also be required to do 
the same. We must resolutely get md of the idea of 
leaving things to chance and firmly establish the idea of 
strictly abiding by the security regulations and rules. 


Yang Baibing emphatically pomted out: Security work 
also has a bearing on the overall situation and must be 
subjected to the leadership of the party committees. 
Principal military and political officers should person- 
ally attend to this work. Security education should be 
regularly and trequently conducted among the troops as 
an important part of national defense education, legal 
education, and party style and party discipline educa- 
tion. This should be done repeatedly. consistently, and 
regularly so that the alarm can be continuously sounded. 
All units should seriously study the “PRC Law on 
Csuarding State Secrets” and the “PLA Security Regula- 
tions” and actually ensure that all people know of the 
security laws and regulations and understand them well. 
The security regulations and rules must be actually 
implemented with the spirit of being highly responsible 
for the fundamental interests of the state and the people. 
Down-to-carth work should be done to ensure imple- 
mentation of every point of the regulations and rules and 
persistent and unremitting efforts should be made. Only 
thus can the security work be actually fulfilled. It ts 
necessary to consolidate the carsting security contingent 
Party committees and leaders should show more concern 
and give more support for their work. It 1s necessary to 
closely rely on the masses. fully arouse the initiative of 
various departments. and improve the quality of security 
work in the Army 


The four-day mecting seriously summed up security 
work in the whole Army during the past two years. The 
meeting agreed that the whole Army had seriously imple- 
mented the principles, policies. and instructions of the 
party central leadership and the Central Military Com- 
mission on security work: positively conducted security 
education around the central link of the Army's con- 
struction, actively strengthened security measures, and 
had achieved marked results. Many leading cadres per- 
sonally gave security lectures to office personnel and the 
troops. Some units organized theoretical symposiums on 
security work and competitions on mastery of security 
knowledge to prompt officers and servicemen to attach 
importance to security work. The whole Army has been 
handling security work in accordance with laws and 
regulations and the work order in this regard has been 
improved) An integrated set of laws and regulations 
based on the “Law on Guarding Secrets” and the “Secu- 
rity Regulations” 1s mn the making 


During the meeting. \u \in. director of the All-Army 
Security Committce and deputy general chief of staff, 
gave a lecture on Army security work. Zhou Wenyuan, 
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deputy director of the PLA General Political Depart- 
ment, and Li Jiulong. deputy director of the PLA Gen- 
eral Logistics Department, also made speeches at the 
meeting. Xu Xin required party committees and leading 
organs at various levels to do solid work in conducting 
security education and include security education in the 
military and political training plans in a realistic way so 
that the time for such education, the contents of educa- 
tion, the receivers of education, and the results of 
education can all be guaranteed. He called for making 
efforts to regularize and institutionalize such education, 
adopting measures to establish a perfect security system: 
making frequent and regular supervision and inspection, 
discovering and overcoming weak links in good time: 
plugging up various loopholes. and providing for pos- 
sible trouble. He said that the security work should be 
combined with day-to-day ideological and political work 
and with day-to-day management work. Cases of defying 
security discipline, violating the security regulations, 
and leaking secrets must be thoroughly investigated and 
seriously handled. 


Xu Xin, Yu Yongbo, Li Jiulong. and other leaders also 
attended today’s mecting. 


Attendees at the meeting also included members of the 
Central Military Commission Security Committee and 
responsible comrades from the three general departments. 
various major military units, and the armed police force. 
The CPC Central Committee’s Security Committee also 
sent responsible cadres to attend the meeting. 


Liu Huaqing Addresses Commendation Meeting 


OW 2908213391 Beyine NAINHUA Domestic Service 
in Chinese 0753 GMT 28 May 91 


[All-Army Meeting To Commend Scientific and Tech- 
nological Achievements of Logistical Departments 
Takes Place in Beying’—by reporter Guo Diancheng 
(6753 3013 2052) and trainee Li Wenchao (2621 2429 
6389}—XINHUA headline} 


[Text] Being, 28 May (XINHUA)—An all-army 
meeting to commend scientific and technological 
achievements accomplished by logistical departments 
took place here today. Commended and awarded at the 
meeting were 39 achievements which won state-class 
awards in 1990 and 260 others which won military 
awards in 1991 


Liu Huaging and Zhao Nangi, members of the Central 
Military Commission, and leading members of the General 
Staff Headquarters, the General Political Department, and 
the General Logistics Departments of the People’s Libera- 
tion Army [PLA] presented trophy cups and certificates of 
honor to the winning units and individuals. 


The Seventh Five-Year Plan period was one in which 
PLA logistics departments achieved the most phenom- 
enal results in screntific and technological development. 
During that period, logistical units in the armed forces 
recorded nearly 10,000 scientific and technological 
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achievements of all descriptions, including |.122 
achievements which won state commendations. or first- 
and second-class military awards, exceeding the number 
of awards won in the Sixth Five-Year Plan by more than 
100 percent. Certain achievements were on a par with 
those credited to industrially advanced countries. 


Speaking on behalf of the Central Military Commission, 
Liu Huaging congratulated the award winners. He said: 
The next five to ten years will be an important period for 
the development of the armed forces. The general objec- 
tive during that period will be building more revolu- 
tionary, modernized, and regular armed forces. The 
main goal is to improve the quality of the armed forces. 
One very important way to attain this goal 1s to count on 
science and technology and scientific and technological 
advancement. 


Liu Huaging urged all officers and men in the armed 
forces to be more conscious of the importance of science 
and technology, habitually respect and count on science 
and technology, and create an environment that facili- 
tates scientific and technological development. 


He stressed: We must attach great importance to the 
training of scientists and technicians and consider the 
training as a Strategic project of scientific and technolog- 
ical development. We must firmly implement the party's 
policies toward intellectuals and respect knowledge and 
proficient personnel. To expedite scientific and techno- 
logical development, we must continue to carry forward 
the spirit of waging arduous struggles and making selfless 
dedications, and give full scope to our armed forces’ 
strengths and their overall scientific and technological 
efficiency. 


CPC Tightens Control Over Army 


HK2I9OSO70991 Hone Kone MING PAO in Chinese 
29 May 91 ps 


[Newsletter From Guangzhou” by Li Ping (7812 1627): 
“Young Officer Forced To Break Of Relations With 
Good Friend Who Sympathizes With Prodemocracy 
Movement’ ] 


[Text] In order to prevent the occurrence of another 
turbulence in the late spring and early summer, the CPC 
has tightened its absolute control over the army. Young 
officers, on whom the prodemocracy movement has 
made the greatest impact, are forced to show their loyalty 
to the party, and write open letters to their imtimate 
childhood friends to break off relations to show that they 
have made a clean break with those who sympathize with 
the prodemocracy movement. 


A young officer surnamed Kang, in a Guangzhou Mih- 
tary Region unit, and a postgraduate student surnamed 
Li, in Hunan Teachers University, were childhood 
friends. One night during Kang’s home leave in the 
autumn of 1989, Kang and Li had a long chat. When they 
touched on the subject of the 4 June incident. Li. 
contrary to his normal behavior as a frail scholar, was 
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impassioned toward the bloodshed in front of 
Tiananmen and sang a different tune against the author- 
ites. Kang immediately argued with Li, basing his argu- 
ment on the tone employed by government televisions 
and newspapers. Having personally experienced prode- 
mocracy and the students’ movements in Changsha, Li 
shouted with indignation after trying in vain to persuade 
his old friend: “I never expected you would believe all 
that propaganda stuff!” They parted in discord that day. 


On the night Kang returned to his army unit, he wrote a 
long letter to Li, persuading him to rewlize his “errors” 
and mend his ways. Kang also attached to his letter a 
book entitled “The Guards of the Republic.” which 
criticizes Students’ and prodemocracy movements and 
sang the praises of “turbulence-suppressing heroes.” Li's 
reply letter only contained eight big Chinese characters, 
meaning: “Different people have different ideals, and no 
friendship can last forever.” It 1s beyond Kang’s expec- 
tation that a friend could cut off ties of friendship of over 
a decade, yet he could do nothing but blame himself for 
offending a frail scholar with frank remarks and hide 
feelings of pain and embarrassment in his heart. 


At the beginning of this year, the PLA General Political 
Department issued a document under the heading of 
“Key Educational Points on Upholding the Party's 
Absolute Leadership Over the Army.” warning all 
officers and men that they should make regular reports 
to the party organizations on their ideological progress 
and work, tell everything to the party. consciously over- 
come liberalism, and oppose the concept of fellow- 
townsman and the code of “brotherhood.” The docu- 
ment also said that under the current situation, wherein 
China 1s faced with overseas pressure and domestic 
difficulties, every comrade should share a common fate 
and link his heart with the party central committee and 
the Central Military Commission. The more comphi- 
cated the struggles are, the more one should trust and be 
loyal to the party. “Only in this way can we guarantee 
our army's nature as a ‘party army. and foil the attempt 
of hostile forces at home and abroad to conduct ‘peaceful 
evolution’ in the country.” 


Recently, ideological and political work within the army 1s 
being increasingly firmly grasped. Campaigns of studying 
“The Selected Works of Mao Zedong.” “The Selected 
Works of Deng Xiaoping.” and various other documents. 
and knowledge checks on politics and current affairs have 
been carried out one after another. Kang finally broke with 
the concept of fellow-townsman and the code of “brother- 
hood,” and announced to the public his breaking off of 
relations with Li: “Compared with revolutionary martyrs 
who willingly shed their blood for the people in order to 
fulfill their original intention when joining the party, my 
loss of a friend who cherishes different ideals and follows a 
different path is nothing’ Being regarded a model essay 
showing a young officer's loyalty to the party, Kang’s open 
letter entitled “I Will Neither Feel Sorrow for Breaking Off 
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Relations Nor Regret for My Belief has been recom- 
mended by the General Political Department to all major 
military regions as a positive typical case in resisting bour- 
geors liberalism. 


Bomber Aircraft Production Capabilities Outlined 


HK2SOS1ISOS91 Beyinge ZHONGGUO NINWEN SHE 
in Enelish 1439 GMT 28 May 91 


[By Zhu Daqiang: “China Producing Several Types of 
Bombers" —ZHONGGUO XINWEN SHE headline} 


[Text] Beying, May 28 (CNS}—With steady develop- 
ment in the building of bombers ranging from small to 
large scale, coupled with general expansion of the avia- 
tion industry over the past 40 years, China 1s now 
capable of producing three types of bombers known as 
B-5. B-6 and NB-5S and in addition quite a number of 
modified bombers all of which have been deployed in the 
Chinese Air Force and Naval Air Unit. 


The Harbin Aircraft Plant developed the B-5 light 
bomber based on a Soviet model in 1964 and from that 
tume on, China entered a new era of producing its own 
bombers. 


China set up two enterprises in the 1960s specializing in 
the development and production of bombers as wel! as 
transport planes and helicopters. Two research institutes 
and corresponding scientific and technological test facil- 
ities were also set up at that time. 


The B-5, developed by the Harbin Aircraft Plant which 
was set up in 1963. 1s a tactical light bomber which went 
into formal operation in 1967. Using the B-5 as a model, 
the plant also developed bombers capable of carrying 
nuclear weapons and also modified aircraft including the 
BS-5 for reconnarssance and the BI-5 for training. 


Success in the development of the B-6 was another major 
achievement for China's aviation industry. The B-6 1s a 
middle-range bomber and a copy of the Soviet TU-16. It 
was initially co-developed by the Harbin Aircraft Plant 
and the Xian Arrcraft Plant. All production was later 
shifted to Xian. The trial flight of the B-6A proved a 
success in December 1968 and this bomber then came 
into mass production. The B-6 has been exclusively 
deployed im the air force and navy, enabling them to 
attain strong combat power. 


The B-6D. nicknamed the “Aerial Beauty”. passed 
appraisal in December 1985. This type of bomber ts 
capable of carrying two air-to-sea missiles. One under 
each wing, making it the first generation of Chinese 
aircraft to carry such missiles. Other modified planes of 
the B-6 series include an experimental aircraft capable of 
carrying nuclear weapons which has been used in drop- 
ping an atomic bomb in a test in May. 1965. a target 
drone, self-defensive jamming aircraft and another mod- 
ified aircraft equipped with a second generation of 
automatic navigational system for bombardment duty 
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China also developed the first generation of NB-5. an 
anti-submarine bomber. in 1976. After the disastrous 
fire at the Daxinganling (Rang). an NB-5 plane was 
successfully converted into an aircraft specially for use in 
extinguishing forest fires. 


China has so far the ability in producing bombers of 
various weight for a wide rang of purposes, enabling the 
Chinese Air Force and the Navy to employ a more 
complete set of planes for their fleets. 


Aeronautics, Astronautics Industry Conference Held 
HK 3005041391 Guiyang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 27 May 91 


[Text] The Ministry of Aeronautics and Astronautics 
Industry held its second political work conference at the 
Guizhou Astronautics Industrial Corporation. 


Lin Zongtang. aeronautics and astronautics industry min- 
ister, made a speech entitled Develop Political Advantages. 
Brace Revolutionary Spirits, and Work for Development of 
the Aeronautics and Astronautics Industry. 


Provincial party committce Secretary Liu Zhengwei and 
Vice Governor Liu Yulin attended to extend greetings. 


In his speech, Lin Zongtang said: With the impetus given by 
the world’s advanced [words indistinct}, the aeronautics and 
astronautics industry has developed rapidly. The Gulf war. 
which ended recently, and [words indistinct] have deepened 
our understanding of the importance of aeronautic and 
space technology and a new development upsurge in this 
respect 1s in the making. At the same time this has set our 
aeronautics and astronautics industry a series of new tasks. 
In the new historical period, i 1s necessary to vigorously 
strengthen ideological and political work, carry forward our 
fine tradition of self-reliance and hard struggle. advocate the 
trade spirit [hang ye jing shen 5887 2814 4737 4377] of 
selfless devotion, and mobilize the broad ranks of workers 
and staff members to make greater contributions to the 
rapid development of our aeronautics and astronautics 
industry. 


Liu Zhengwei gave an account of Guizhou's military 
industrial development. The two bases the acronautics 
and astronautics system has in Guizhou are two pillars of 
Guizhou's industry. They enjoy traditional advantages 
in political work. For the last 20 years. more than 100 
thousand workers and staff members on the two bases 
[word: indistinct] have built up the bases through 
arduous efforts and overcoming many difficulties. They 
not only have developed a lot of new weaponry in the 
acronautics and astronautics field, doing a fairly good 
job in fulfilling the tasks assigned them and making 
positive contributions to strengthening China's national 
defense, but have also made a start in [words indistinct]. 
making marked achievements and playing a fairly big 
role in promoting economic construction im Guizhou 


Facts show that the political work in Guizhou's military 
industry has attained fruitful results. The workers and 
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staff members in the military industry are a contingent 
which 1s of good quality, has high combat effectiveness, 
and can tackle difficult problems. 


Liu Zhengwei continued: We should, through this 
meeting. emulate the good experience created by mili- 
lary industrial enterprises of other provinces and cities 
so as to develop and improve the political work of 
Guizhou’s military industrial enterprises. 


Economic & Agricultural 


Li Peng Discusses Economic Situation 
OW 2908145291 Beyine MINH 1 in Enelish 
14380 GMT OY May 91 


[Text] Beying. May 29 (XINHU A}—Chinese Premier Li 
Peng said today in Beying that China has a bright future 
as long as the country concentrates on economic con- 
struction. adheres to the four cardinal principles, and 
continues the policies of reforms and opening to the 
outside world. 


During a meeting with students from the party school, 
which was held at Zhongnanhar, the headquarters of the 
central government, the premier pointed out that facts 
prove that the socialsst system rs full of life, as exampled 
by the great achievements China has made in reform and 
opening to the outside world 


Li expressed his confidence that China will realize 
socialist modernization and the goals of the eighth 
five-year plan (1991-1995) 


The students, who are mostly high-ranking officials from 
provincial governments, are studying works of Marx, 
Engels. Mao Zedong and Deng \iaoping and the current 
issucs such as the combination of a planned economy 
with marketing regulation by applying Marxist theory. 


Shortly after hearing a briet introduction concerning 
their studies, the Chinese premier urged the students to 
continue their study after they return to their respective 
provinces in order to ensure they perform their jobs 
more effectivels 


Referring to China's current economic situation, Li said 
that the economic situation in China rs turning for the 
better, even though some problems are still unresolved 


According to the premier, the restoration of the indus- 
trial growth rate indicates a better economic situation. In 
addition, he said the country has recorded successive 
bumper harvests. the sluggrsh market 1s on a gradual 
upswing. and investments in fixed assets have increased, 
while prices have remained stable and imports and 
exports are on the merease 


(in the current problems, Li ported out the the absence 
of development in readjusting the product and industrial 
structure, along with declining economic returns and 
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loan defaults are affecting the development of enter- 
prises. “These problems must be resolved by even 
greater effort cn our part.” the premier added. 


Li said: “We must try our best to promote economic 
development and improve the living conditions of the 
people. In accordance with years of experience, we must 
follow economic laws in order to reach the targets of 
economic development.” 


Concerning a planned economy combined with market 
regulation, Li said that both a planned economy and a 
commodity economy are important parts of a socialist 
economy. The ten-year economic development program 
and the eighth five-year plan set the goal of establishing 
a mechanism that combin-s planning with market regu- 
lation, the premier said. 


Calls for Price Reform 


HK 3008030891 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
30 May Yi pl 


[By Willy Wo-lap Lam] 


[Text] The Chinese Prime Minister, Mr Li Peng. has 
vowed to pursue price reform at a time when “the 
Chinese economy has further developed towards the 
right direction”. 


Speaking to students at the Central Party School in 
Beying yesterday. Mr Li said: “The prices are not 
reasonable now and we must gradually rationalise the 
price (structure).” 


“Only when the prices are rationalised can we give better 
play to the function of market adjustments”. 


Chinese economists in Being say it 1s the first time that 
the Prime Minister, generally considered to be an advo- 
cate of central planning. had unequivocally lent his 
support to price reform, which had been a pet project of 
ousted party chief Zhao Ziyang. 


Mr Li warned, however, that this crucial reform “needs 
to be pursued during a long period and one must not be 
over-hasty~ 


According to a researcher at the elite Chinese Academy 
of Social Sciences. Mr Lu Zheng. price reform had 
already begun last year, when the aggregate increase in 
the prices of commodities and services had amounted to 
60 billion yuan 


Since the beginning of this year. the prices of goods and 
services, including steel. cement, railway transport and 
grain. have been raised 


While negative social phenomena like panic buying. 
which was very much evident in the large cities when mr 
Zhao began China's first phase of price reform in late 
1987. have been absent. Beying 1s understood to be 
worned about potential political unrest 
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In his speech yesterday, Mr Li warned that while imple- 
menting reform, the Communist Party and Government 
must “manage well the relationship between reform, devel- 
opment and (socio-political) stability and at the same time 
bear in mind the ability of the state, the collective and the 
individual to cushion (the price shocks).” 


The Prime Minister also emphatically indicated his 
support for the expanded role of “market mechanisms”, 
or the forces of supply and demand. 


“The experience of 10 years of reform has shown that 1 
1s possible to synthesise a planned economy and market 
adjustments,” he said. 


“It is not the time to waste our energy on discussions of 
whether it is necessary or possible to synthesise the two. We 
should concentrate our energy on how to better do 1.” 


Mr Li told the students, who are mostly senior govern- 
ment cadres, that there were solid signs that the eco- 
nomic upturn would last. 


Analysts say it 1s significant that the Prime Minister. who 
engineered China's retrenchment and recentralisation 
policy in late 1988, did not mention the need to “cure 
and restructure’ the economy, his euphemism for 
cooling it down. 


State Council Circular on Enterprise Policies 


HKI9YOS 135191 Beyine XINHUA Domestic Service 
in Chinese 2038 GMT 28 May 91 


[Dispatch: “State Council Circular on Further Enhancing 
Vitality of Large. Medium-Sized State-Owned Enter- 
prises" —XINHUA headline, numbering as received] 


[Text] Beying, 29 May (XINHU A}—Large and medium- 
sized State-owned enterprises constitute a major pillar 
and a backbone force for our nation’s modernization 
construction, and form the main source of the state's 
revenue. Enhancing the vitality of enterprises, especially 
large and medium-sized state-owned enterprises, 1s the 
central link of the economic structural reform and 1s also 
the key to the fulfillment of our nation’s economic 
development strategic objective, thus having a direct 
bearing on the development of our national economy 
and the consolidation of the socialist system. Since the 
Third Plenary Session of the 1ith CPC Central Com- 
mittee, the state has adopted a senes of policies for 
reform and opening up. and the large and medium-sized 
State-owned enterprises have increased their dynamism. 
made profound changes in various aspects. and made 
outstanding contributions to the state. However, duc to 
some deep-rooted contradictions piled up for many years 
and some new conditions arising in recent years, large 
and medium-sized state-owned enterprises are still faced 
with many difficulties and problems, which are mainly 
the existence of hindrances im economic circulation, an 
excessive amount of funds being ued up, the exaction of 
a multitude of levies, the dwindling amount of profits 
retained by the enterprises, declining economic results. 
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the lack of technological transformation capacity, and 
diminishing development momentum. The party central 
leadership and the State Council have paid close atten- 
tion to the issue of enhancing the vitality of large and 
medium-sized state-owned enterprises. and have 
required all localities, departments, and enterprises to 
adopt effective measures to this end by both strength- 
ening internal management and improving the external 
environment. Enterprises should look inward, 
Strengthen their internal management, deepen reform, 
tap their potential, raise their economic results, and 
increase their self-transformation and self-development 
capacity. In order to mmprove the external environment 
for enterprises, since late last year the State Council has 
successively adopted a series of policies and measures for 
enhancing the vitality of enterprises, with priority being 
given to large and medium-sized state-owned enter- 
prises. According to the work practice and experience in 
the previous period, the relevant policies and measures 
are now summarized into the following |! points, and 
they are further made clear in this circular: 


First, appropriately increase input to transfor- 
mation in the enterprises. Apart from the bank loans ear- 
marked by the state for technological transformation this 
year, the State Council recently decided to sell part of 
commodities and materials that were stockpiled excessively 
and were not readily marketable by lowering their prices 
and to use the bulk of the funds recovered through the 
clearance sale for technological transformation. In order to 
meet the urgent needs in large and medium-sized state- 
owned enterprises, the banks may advance $ billion yuan to 
the enterprises as loans for technological transformation. 
According to the state's industrial policy, the new loans 
should mainly be used to support such basic indusines as 
energy production, transportation, and the production of 
raw materials, and to finance the projects that will quicken 
the forming of new production capacity in these industries, 
especially the proyects which must be completed within this 
year, and the technological transformation projects which 
are favorable to the adjustment of the product structure and 
the enhancement of the exporting and foreign exchange 
earning capacity and the improvement of the economic 
results 


Second, appropriately reduce tasks assigned to some 
enterprises as part of the compulsory plan, and expand the 
scope of self-marketing for the enterprises. With the 
approval of the State Planning Commission, tasks 
assigned to some large and medium-sized state-owned 
enterprises whose production 1s heavily subject to the 
State's compulsory plan can be reduced to an appropriate 
degree, with a larger part of their production being 
subject to guidance plans or onented to the market. In 
order to ensure the state's key construction nrojects and 
production items, some key enterprises can be guided to 
produce part of the products that the state needs to 
procure and distribute according to compulsory plans 
Thus, production can be conducted in designated enter- 
prises, and the output can be guaranteed, but the prices 
are not fixed. At the same time, the enterprises must 
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strictly fulfill the compulsory plan laid down by the state 
and strictly follow the price policy. The additional 
income from the increasing proportion of products sold 
by the enterprises themselves on the market should all be 
used for transforming technology. developing new prod- 
ucts, and replenishing their working capital, after taxes 
are paid and the stipulated part of profits 1s turned over 
to the state: and it must not be used to increase ind- 
vidual consumption. 


Third, appropriately raise the depreciation rate for some 
enterprises and gradually improve the depreciation 
system. The depreciation rate can be appropriately 
raised according to the state's industrial policy for a 
number of large and medium-sized staic-owned enter- 
prises ‘vhose products are well marketaile at home and 
abroad and whose production 1s heavil, related to the 
tasks of transforming technology and developing new 
products if they have the necessary digesting capacity. 
The State Council has decided that the amount of 
depreciation will be increased by 3 billion yuan in 199! 

The additional depreciation fund will be exempted from 
the energy and transport key construction fund and the 
budgetary adjustment fund within the quota specified by 
the state. In addition, the departments concerned of the 
Siate Council are still considering the steps for the 
reevaluation of the fixed assets in old enterprises, and 
will carry out the pilot scheme in several enterprises 


Fourth, appropriately increase the fund for developing new 
products. With the approval of the Ministry of Finance. 
enterprises which shoulder a heavier task of developing new 
products, achieve good economic results, and possess the 
necessary digesting Capacity can retain a higher proportion 
of sales as the fund for developing new products 


Sixth, increase the working funds held by some enterprises. 
The working funds of the enterprises should be increased 
and replenished through various channels. The State 
Council has decided that in the penod of the Eighth 
Five-Year Plan, the working funds of some enterprises will 
be increased by a total of 40 billion yuan. According to the 
set principle, the central authorities should replenish the 
working funds for the enterprises under their management. 
and the local authorities should bear the responsibility for 
replenishing the working funds for the local enterprises. So 
the central and local authorities will separately bear 10 
bilhon yuan of additional working funds, and the enter- 
prises themselves will have to rarse another 20 bilhon yuan 
on their own. Enterprises’ additional assets derived from the 
increased prices of the goods in stock or from the apprecy- 
ation of the materials possessed by them should be turned 
into working funds according to the relevant stipulations 
Henceforth, all new enterprises must include the basic 
amount of working funds im their construction budgct 
according to the established stipulations, and must not leave 
a financial shortfall to their day-to-day operation after the 
construction proyect 1s completed and put into operation 


Sixth, appropriately lower the interest rates of the loans. 
The interest rates of the bank loans were lowered by an 
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average of 0.7 percentage points on 21 April, and differ- 
ential interest rates were adopted according to the state's 
industrial policy. 


Seventh, authorize some enterprises to engage in foreign 
trade. Full play should be given to the role of the large 
and medium-sized enterprises and enterprise groups that 
have been authorized to engage in foreign trade. Al the 
same time, more large and medium-sized enterprises 
with necessary conditions can be selectively authorized 
to engage in foreign trade so that they can directly enter 
the international market and participate in international 
competition. However, the quantity and variety of 
export products must be included in the state plan. Such 
enterprises should meet the following requirements: 
Their product quality is good; their production has a 
high degrec of technical intensiveness and a high rate of 
value addition; their products sell well in the interna- 
tional market and are strongly competitive; their opera- 
tion achieves good economic resulis and can bear sole 
responsibility for their profits and losses; they have 
qualified foreign trade personnel and other necessary 
conditions; and they can provide post-sale services. 


Eighth, further ensure the “double guarantees” for some 
large and medium-sized state-owned enterprises. The 
external environment for ensuring the “double guaran- 
tees” for the enterprises should be created according to 
the regulations for trial implementation in 1990, and the 
biased policy [qing xe zheng ce 0282 2438 2398 4595] 
should be carried out. The energy and material distribu- 
tion departments should release the power supply plan 
and the plans for the distribution of major production 
materials in good time; the railway and other transport 
departments should first guarantee the transport of 
materials for the enterprises under “double guarantees”: 
the People’s Bank and the Industrial and Commercial 
Bank should provide the enterprises under “double 
guarantees” with loans as their working funds: and the 
Statistical department should continue to trace the per- 
formances of such enterprises. The enterprises under 
“double guarantees” should ensure that they will fulfill 
the tasks of paying taxes, turning over profits, and 
providing the products subject to unified distribution to 
the state, will try by every possible means to enhance 
their economic results, and play a leading role in their 
own trades 


Ninth, continue to clear up “triangular debts.” The State 
Council's leading group for clearing up “triangular 
debts” will continue to properly handle this work, and 
the departments concerned will also further organize the 
work of clearing up such debts. In the course of clearing 
up debts that cut across the boundaries of provinces 
(regions, municipalities), various localites and depart- 
ments should follow the arrangements made by the State 
Council’s leading group for clearing up “triangular 
debts.” Funds needed by key construction projects and 
technological transformation projects should be made 
available on time. The banks should improve the rele- 
vant rules in order to solve the problems arising in the 
transregional payments through bill collection and 
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acceptance, and more strictly enforce discipline in the 
process of clearing. At the same time, clearing up the 
debt payments in arrears between enterprises should also 
be included in the duties of the banks. 


Tenth, select about 100 large enterprise groups for the 
implementation of the pilot scheme in groups. The core 
enterprises of the enterprise groups should gradually 
exercise unified management over the associated enter- 
prises. Planned targets should be directly assigned to 
some national enterprise groups whose operation has a 
bearing on the national economy and the people’s live- 
lihood. At the same ume, some favorable policies should 
be adopted for the large enterprise groups in order to 
bring their backbone role in the national economy into 
full play. 


Eleventh, actually lessen the burdens on the enterprises. It is 
necessary to seriously implement the insiructions of the 
party central leadership and the State Council on resolutely 
banning the irregular exaction of fees, fines, and various 
levies. Ai the same time, it is necessary to actually solve such 
outstanding problems as too many inspections, too much 
public appraisal and rating, to0 many meetings. and too 
heavy burdens for the enterprises. 


Various localities and departments should give serious 
consideration to the work of enhancing the vitality of the 
large and medium-sized state-owned enterprises 
according to the spirit of this circular and place it in an 
important position in their economic work. They should 
strengthen leadership. and effectively settle various 
actual difficulties encountered by large and medium- 
sized state-cwned enterprises. The departments in 
charge of the comprehensive economic work should do a 
good job of coordination, and should work out their 
concrete schemes for implementing the above- 
mentioned 11 policy measures. All units must seriously 
implement the spirit of the Seventh Plenary Session of 
the 13th CPC Central Committee and the Fourth Ses- 
sion of the Seventh Nationai People’s Congress, fully 
mobilize and rely on the working masses, seriously 
unfold the “quality, variety, and efficiency year” activi- 
ties. adopt effective measures for strengthening the 
enterprises’ internal management and improving the 
external environment, and do down-to-earth work to 
strive for solid results in obviously enhancing the vitality 
of tae large and medium-sized state-owned enterprises in 
not too long a time. 


Jiang Chunyun on Party Economic Leadership 


HK 3008014791 Beyine GLANGMING RIBAO 
in Chinese 6 May ¥1 p 3 


{Article by Jiang Chunyun (1203 2504 0061), secretary 
of Shandong Provincial CPC Committee: “Conscien- 
tiously Strengthen, Improve Party’s Leadership Over 
Economic Work in New Period” ] 


{ Text] Editor's Note: The historical responsibility of the 
Chinese Communists and people ts to link the Marxist 
universal truth to the specific practice of China's 
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socialist construction, while blazing a new trail for 
building socialism with Chinese characteristics. Begin- 
ning with the current issue, this paper initiates a special 
column on “Leading Cadres at Provincial (Regional), 
City, and County Levels Discussing Building Socialism 
With Chinese Characteristics.” with the aim of pro- 
viding cadres at various levels with a forum to explore 
and discuss how to build socialism with Chinese charac- 
teristics. Only by facing realities, proceeding from the 
actual conditions in everything, and linking theory to 
practice will it be possible to accomplish the great task of 
building socialism with Chinese characteristics. It is our 
heartfelt hope that leading cadres at various levels will 
write theoretical articles based on the actual conditions 
of their own localities and units. [end editor's note] 


Since the third plenary session of the IIth central 
committee, our party has corrected “leftist” errors: 
Shifted its work focus to economic construction: and 
established the basic line with economic construction as 


the center, with adhering to the tfour cardinal principles, 


reform, and opening up as the chief contents. How to 
implement the party's basic line in depth, augment the 
party's leadership over economic work, and improve the 
economy”? This is an important topic placed before our 
whole party. It is imperative to deepen our under- 
standing and unify our thinking through theoretical 
study and discussion and summarizing practical experi- 
ences. In the following, I should like to deal with my 
understanding and experiences in that topic, immature 
as they are, by discussing Shandong’s realities. 


Fully Understand the Great Significance of Improving 
the Economy, Raise Consciousness of Augmenting 
Party's Leadership in Economic Work 


The fundamental criterion for weighing the advantages 
of a social system lies precisely in whether or not it will 
rapidly push forward the productive force's develop- 
ment. This 1s a basic point in Marxism. Presently, China 
iS in the initial stage of socialism, its main contradiction 
is One between the ever-growing material and cultural 
needs and backward social production. This being the 
case, it iS imperative for us to adhere to economic 
construction as the center, while developing the produc- 
tive force with all-out efforts. To grasp this point is 
precisely to grasp the main contradiction, the people's 
most pressing aspiration and demand, and the most 
fundamental point in socialist construction. 


At the same time, it is necessary for us to see that 
Western hostile forces are intensifying their efforts to 
pursue the strategy of “peaceful evolution” toward 
socialist countries. With the changes in the international 
Situation, the entire socialist and communist movement 
is facing a severe test. Under such circumstances, 
whether or not we will win the “fight against peaceful 
evolution,” consolidating and developing the socialist 
cause depends on our efforts in various arenas, while 
improving the economy 1s the key link. 
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Because of the implementation of public ownership of 
production materials and distribution according to work 
in socialist society, production’s purport is to meet the 
people's ever-growing needs to the maximum in material 
and cultural lives and to achieve common prosperity of 
all members of society. This essential characteristic of 
the socialist economy determines the need of the com- 
munist party's leadership—a political party which 1s 
capable of representing the interests of all people. The 
party's leadership is the basic guarantee and prerequisite 
for realizing and safeguarding socialist public ownership 
and pushing forward socialist modernization. Deviating 
from the party’s leadership, the socialist road is out of 
the question. The practice since the PRC’s founding, 
especially reform and opening up over the past 10 years 
or so, has fully evidenced that our party is entirely 
capable of doing a good job of leading economic con- 
struction. Take Shandong, for example. Before 1949. 
Shandong was extremely impoverished and backward. 
At that time, its economy was waning, and its people 
lived in dire poverty, while thousands upon thousands of 
people fled from famine, “braving the journey to the 
northeast.” Since the PRC's founding, Shandong has 
made tremendous development in production relying on 
the party's leadership and the people’s hard work, and 
changed into a new Shandong with initial prosperity. In 
1990, Shandong’s national income was 111.8 billion 
yuan, up 25-fold from 1949: industrial and agricultural 
gross Output value was 283.636 billion, a 34-fold 
increase; industrial gross output value was 219.766 bil- 
lion yuan, a 200-fold increase; and gross agricultural 
output value was 63.87 billion yuan, a six-fold increase. 
The overwhelming majority of the people have enough 
food and clothing, and have begun to advance toward a 
“comparatively well-off living standard. Through their 
personal experiences and the great substantial benefits 
they have received, the masses definitely know that only 
by following the party in taking the socialist road will 1 
be possible to make the people prosper and the nation 
powerful and realize the four modernizations. 


Since the third plenary session of the IIth central 
committce, the whole party has grasped the economy, 
while a major climate in which all professions and trades 
paying attention to and doing economic work has taken 
shape. However, regarding Shandong. not all comrades 
have a clear picture of the great significance of 
improving the economy, with a high consciousness of 
pursuing the four modernizations to take an active part 
in making all work subject to and serve economic con- 
struction as the center. This being the case, it 1s necessary 
to lay greater stress on going all out to develop the 
productive force to increase economic construction. To 
our party committees and leading cadres at all levels, it 1s 
necessary for them to regard guiding the masses to 
develop production to make production and the 
economy prosper and to take the road to common 
prosperity as their sacred duty and concrete action to 
serve the people and plan for their interests in a down- 
to-earth manner, thus enhancing their sense of mission, 
responsibility, and pressure. 


38 NATIONAL AFFAIRS 


Take an Active Part in Exploring Law Governing 
Economic Construction, Gain Initiative in Leading 
Economic Work 


Building socialism with Chinese characteristics, devel- 
oping the planned commodity economy is a brand-new, 
great, and arduous cause, with new contradictions calling 
for solutions every step of its progress. We can gain 
greater initiative Only by working hard to understand 
and apply to the inherent law governing it to make our 
subjective will fall in line with objective realities. Like 
the rest of the country, Shandong’s party organizations at 
all levels have, in the 10 years or so of reform and 
opening up, proceeded from correctly understanding the 
national, provincial, city, and county conditions; taken 
an active part in exploring how to accelerate economic 
development, found some channels and approaches in 
conformity with Shandong’s realities; and scored satis- 
factory results. 


First, in the economy's geographical layout. Shandong 
has decided to adopt the strategy of “opening the eastern 
part, developing the western, and linking the eastern to 
the western part for common progress” based on the 
province's actual conditions, by which 54 counties, pre- 
fectures, and cities on the peninsula have been included 
in the economic Opening region, while 82 counties, 
prefectures and cities in the hinterland have been 
included in the Huang He-Huai He-Hai He Plain Devel- 
opment Region. Such an arrangement 1s favorable to 
giving play to the advantages of the province's eastern 
and western parts, while augmenting their mutual ties 
and cooperation and promoting the economy's rational 
layout and overall development. 


Second, in a major proportionate relationship, the 
approach of “supporting industry with agriculture. sup- 
porting heavy with light industry.” and “industry 
bringing along agriculture” is adopted to promote the 
harmonious development of agriculture, and light and 
heavy industries. Shandong is characterized by its large 
proportion of agriculture, large population with scarcity 
of land; its agricultural populace accounts for 80 percent 
of the population, with per capita possession of arable 
land accounting for 1.2 mu, and 70 percent of its raw 
materials for light and textile industries are farm and 
sideline produce. We may say that the whole situation 
will enjoy stability with a stable agriculture, and all 
trades will prosper with a thriving agriculture. In recent 
years, the provincial party committee and government 
have repeatedly stressed the need to renew and deepen 
understanding in the place of agriculture as the base, and 
to reinforce the strength for agricultural leadership. The 
chief responsible persons at various levels must person- 
ally grasp agriculture to improve it by organizing forces 
from all arenas. At the same time, efforts were made to 
readjust the industrial setup, with the ratio between light 
and heavy industries readjusted to 54:46 from the 46:54 
10 years ago. Practice has proved that the arrangement 
of the national economy in the order of agriculture, light 
and heavy industries, with agriculture on top priority 
falls in line with Shandong’s realities with sound effects. 
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Third, regarding rural economic development, we 
adhere to correctly handling the relationships between 
grain and cash crops, between planting and forestry, 
animal husbandry, sideline production and fishery: and 
between agriculture, industry, and commerce, with the 
three aspects included on a sound cycle complementing 
each other. Comparing 1990 with 1978, the province's 
grain Output increased 56 percent, cotton 5.33 times, 
peanuts |.24 times, fruits 1.61 times, and aquatic prod- 
ucts 1.26 times; the proportion of forestry, animal hus- 
bandry, sideline production, and fishery rose from 18 
percent to 37 percent in the industrial and agricultural 
gross Output value: the gross output value of enterprises 
in townships and towns increased 18 times, with its 
proportion in the rural gross output value rising from 46 
percent to 63 percent. 


And fourth, in industrial development, importance 1s 
attached to exploring the best channel and approach 
proceeding from Shandong’s actual conditions. First, 
readjustment was conducted in the industrial layout, 
placing energy resources, raw materials, and farm and 
sideline produce processing projects in the province's 
western part where natural resources are comparatively 
richer, while placing light-type, intensive processing and 
export-oriented in the central and coastal areas where 
technological forces are comparatively stronger, with the 
condition of the province's industry being amassed along 
“a line between two points” (Jinan, Qingdao, and the 
Jiaozhou-Jinan Railway) initially changed, while a 
rational industrial layout 1s in the shaping. Second, basic 
industries such as energy resources and transportation 
are placed on top priority to magnify the staying power 
of industrial development. In 10 years, the province 
fulfilled a volume of 212.3 billion yuan investment in 
fixed assets, especially during the “Seventh Five-Year 
Plan.” the fulfilled investment volume was 152.7 billion 
yuan, of which investment in ownership by all people 
was 81.2 billion yuan, exceeding the total of the previous 
35 years. The state has approved 76 large and medium 
projects, of which 48 are estimated to be completed or 
basically completed. The province's newly increased 
production capacities are: raw coal, 11.4 million tons; 
crude oil, 24 billion tons; power-generating equipment, 
3.83 kilowatts; ethylene, 300,000 tons; soda ash, 760,000 
tons; 5,623 kilometers of highway are newly built, with 
19 harbors built or extended: and post and telecommu- 
nications service business transactions was 382 million 
yuan, up 2.5 times from 1980. Third, we adhere to the 
city bringing along the country, with the former linking 
to the latter. Through combination, some semiprocessed 
products from the city are spread to the rural areas so 
that the city may concentrate its efforts on dealing with 
mayjor-processed and sophisticated products. Such prac- 
tice favors giving play to the advantages of both the city 
and the country, while accelerating their unification. In 
1990, the provincial rural industrial output value 
increased to 93.06 billion yuan from the 4.956 billion 
yuan in 1980, accounting for 42 percent of the gross 
industrial output value. And fourth, we have stepped up 
the pace in technological transformation to develop 
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industry by relying on technological progress. Over the 
past 10 years, the province has completed 21,000 
projects of technological progress, involving an invest- 
ment of 24.1 billion yuan, initially transforming 60 
percent of the province's industrial enterprises. 


Practice has enabled us to form an increasingly clearer 
picture that whether or not to work according to the laws 
that govern nature and the economy is an issue of whether 
or not to respect objective realities to adhere to the party's 
materialist ideological line of seeking truth from facts, 
Starting from the actual conditions in everything. Over the 
years, we have exerted some efforts in this arena with rather 
satisfactory results. However, our understanding of the law 
governing economic construction, especially the law gov- 
erning the socialist commodity economy characterized by 
the combination of the planned economy and market regu- 
lation, remains at an initial stage, and can be rather super- 
ficial. There are still many things unknown to us, and there 
1S blindness in our work guidance. From now on, we should 
work still harder in exploring the law governing economic 
development. 


Adhere to Reform, Opening Up; Continuously Inject 
Vitality and Vigor in Economic Development 


Like the rest of the country, Shandong has made a 
breakthrough in reform and opening up since the third 
plenary session of the 11th central committee. Its rural 
reform has largely gone through two stages. Prior to 
1984, the main task was to spread the system of con- 
tracted household responsibility related to output, 
aiming at the malpractice of “being large in size and 
collective in nature.” After 1985, our task was exploring 
a way to combine the enthusiasm the system of con- 
tracted household responsibility related to output has 
brought about and the advantages of the public owner- 
ship economy. Through summarizing the practical expe- 
riences of counties, townships, and villages, we have 
gradually formed a clear picture of the following basic 
train of thought: stabilizing the system of contracted 
household responsibility related to output, completing 
and perfecting two-tier management, augmenting the 
service system, developing the collective economy: 
taking the road of making agriculture, industry, com- 
merce, science, and transportation into an integrated 
whole by closely centering around developing the rural 
productive force; and, at the same time, founding and 
completing a socialized service system. Completing and 
perfecting two-tier management was regarded as the key 
link to deepening rural reform. Today, of the 133 coun- 
ties, cities, and prefectures; 2,468 townships and towns: 
and 89,000 administrative villages, 35 percent have 
rather complete service systems, 45 percent have average 
service systems, and 20 percent have poor service sys- 
tems. In urban reform, we have undertaken reinvigo- 
rating enterprises, augmenting their self-stimulating and 
restricting mechanism as the key link, while tmple- 
menting and continuously completing and perfecting the 
system of factory director's responsibility, contracted 
responsibility system, and corresponding whole-ranging 
reforms. With the gradual extension of opening up to the 
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world, an opening setup has initially taken shape with 
the Qingdao and Yantai economic and technological 
development zones: the four opening coastal harbor 
cities, Qingdao, Yantai, Wethaiwei, and Rizhao; the 
peninsula economic region with its area and population 
accounting fer 40 percent of the province; along with 
southern and northwestern Shandong in the hinterland 
pushing forward in an echelon formation. Through 
reform and opening up, economic construction has been 
effectively pushed forward. The great economic develop- 
ment and the marked improvement in people's living 
standards over the past 10 years is chiefly due to reform 
and opening up. 


The 10 years or so of reform and opening up have left us 
many precious experiences. Viewing the party's leader- 
ship over economic work, we find there 1s a special need 
to handle well the following relationships: 


First, the relation between reform, opening up. and 
emancipating the mind. Reform and opening up under 
socialist conditions are unprecedented, without ready 
example to follow. Hence. the need to continuously 
emancipate the mind to take an active part in explora- 
tion 1n a sure and steady way. Regarding Shandong. it 1s 
known for being “the hometown of Confucius and 
Mencius, and a land of protocol,” with a rather stubborn 
mind-set of self-closure or semi-self closure. and the 
concepts of small-scale peasant and product economy 
formed over many years had deep-rooted effects upon 
the cadres and masses. The mentality of “small but 
complete.” and complete self-reliance was rather con- 
spicuous due to its rather rich resources and a compar- 
atively high self-sufficiency rate. Obviously, should such 
outmoded ideological concepts remain intact, a long 
stride in reform and opening up would be out of the 
question. Idea guides action. Over the past 10 years, we 
have always stressed breaking with such ossified and 
conservative ideas as “self-sufficiency,” “being satisfied 
with sufficiency.” “forming one’s own system.” “being 
big and complete,” “being small and complete.” “the 
iron bowl,” “eating from the same big pot.” and “sup- 
pressing commerce while playing down trade”: devel- 
oping the planned commodity economy by centering on 
developing the productive force, emancipating the mind, 
broadening one’s vision, and magnifying the concepts of 
the commodity economy and socialized mass produc- 
tion; and being enthusiastic to make progress, daring to 
take the lead in reform, and blazing new trails. To break 
through the bondage of ossified concepts, cadres at and 
above county level have on several occasions visited 
fraternal provinces and cities to the south, north, and 
west. We may say that the course of reform and opening 
up is also one of emancipating the mind inside and 
outside the party. Where there was a good job done in 
emancipating the mind, there were new accomplish- 
ments and progress in reform and opening up. 


Second, the relations between reform, opening up. and 
economic development. Reform and opening up are a 
strong impetus to economic development, while eco- 
nomic development creates the necessary conditions for 
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reform and opening up. the relationship between the two 
1s one of cause and effect. The basic objective of reform 
and opening up lies in giving full play to peoples’ 
initiatives, tO 1ron OUl economic relationships to eman- 
cipate and develop the productive force to the maximum 
under the state’s macroscopic guidance. This being the 
case, all policies, measures, systems, and methods con- 
forming with this objective’s requirements should be 
explored, implemented on a trial basis, and continuously 
made complete and perfect: otherwise. they must be 
changed or done away with. This guiding idea should run 
through the whole course of reform and opening up. The 
practice of neglecting the development of productive 
force development, while purely pursuing certain pat- 
terns, copying other provinces” experiences intact 
regardless of the actual conditions, following the beaten 
path, being complacent and conservative, and paying 
attention only to partial interests while neglecting the 
whole situation 1s undesirable. 


And third, the relationship between reform, opening up. 
and social stability. Reform and opening up involve the 
major economic situation, and every household. Only 
under the prerequisite of maintaining social stability will 
its smooth progress be possible. It 1s necessary to be firm 
in pushing forward reform and opening up. while the 
presentation of every measure must be done with metic- 
ulous care while fully considering the bearing capacities 
of the state, locality, and masses. 


Second, the relationship between reform, opening up, and 
economic development. Reform and opening up are strong 
impetus to economic development, while economic devel- 
opment creates the necessary conditions for reform and 
opening up; the relationship between the two is one of 
cause and effect. The basic objective of reform and 
opening up lies in giving full play to people's initiatives, to 
iron Out economic relationships to emancipate the max- 
imum development of the productive force under the 
State’s macroscopic guidance. This being the case, all 
policies, measures, systems, and methods in conformity 
with this objective’s requirements should be explored, 
experimentally implemented, and continuously completed 
and perfected; otherwise, they must be changed or done 
away with. This guiding idea should run through the whole 
course of reform and opening up. The practice of 
neglecting productive force development. while purely 
pursuing a certain pattern, copying other provinces’ expe- 
riences intact regardless of the province's actual condi- 
tions, following the beaten path, being complacent and 
conservative, paying attention only to partial interests 
while neglecting the whole situation 1s undesirable. 


And third, the relationship between reform, opening up. 
and social stability. Reform and opening up involve the 
major economic situation, and every household. Only 
under the prerequisite of maintaining social stability will 
its smooth progress be possible. It 1s necessary to be firm 
in pushing forward reform and opening up. while the 
presentation of every measure must be done with metic- 
ulous care with full consideration of the bearing capaci- 
ties of the state, locality, and masses 
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Presume Overall Responsibility for Whole Situation, 
Focus on Doing a Good Job of Major Issues Affecting 
Economic Development 


What should the party committee pay attention to in 
augmenting its leadership over economic work”? And 
how” This question is worthy of exploration and discus- 
sion. Generally speaking. the party committee should 
grasp matters on principle in administration and deci- 
sion making in economic work that has a bearing on the 
whole situation, namely. the party committee makes the 
decision, and all departments act accordingly. just as 
Comrade Mao Zedong put it. Otherwise. should the 
party committee take on everything. be it important or 
trivial, 1 would inevitably result in inseparableness of 
the party and government. and the party replacing the 
government with major issues neglected. while the 
party's leadership over economic work would be weak- 
ened. The practice of Shandong’s party committees at 
various levels in this area over the years 1s as follows: 


First, grasping the orientation. Adherence to the socialist 
orientation of economic construction 1s the primary 
responsibility and function of the party committee's 
leadership. A very important point 1s to maintain the 
dominant role of the public ownership economy and 
comtinuously develop and strengthen state-owned and 
collective economies. Since the PRC's founding. espe- 
cially n: reform and opening up, Shandong has firmly 
and earnestly persisted in the principle of the public 
ownership economy being the main body. and common 
development of diversified economic factors. Presently. 
the province's state-owned and collective enterprises 
account for 99.5 percent of its total number of enter- 
prises, which possess 99.5 percent of fixed assets, and 
their output value accounts for 99.4 percent. In the rural 
areas, the collective economy has gradually developed, 
with fixed assets around 17 billion yuan. In the recent 10 
years or so, town and township enterprises have been 
increasing. and have become an important pillar in the 
rural economy. The overwhelming majority of them are 
run by the collective, and their fixed assets account for 
90 percent of all the township and town enterprises, and 
their Output value accounts for 84.5 percent. Of course. 
while stressing the dominant role of public ownership. 1 
does not mean elbowing out the development of other 
economic factors. The past 10 years saw a rather great 
development of the province's individual industrial and 
commercial households and market fairs. The propor- 
tion of the transaction volume of market fairs in the 
volume of social retail sales rose from 14.2 percent to 
26.9 percent. They have helped expand employment. 
increase supplies, and improve the economy 


Second, grasping planning. The formulation of a 
medium- and long-range scientific plan will help aug- 
ment consciousness, reduce blindness, and be conducive 
to continuous, steady, and harmonious economic devel- 
opment. In 1984. Shandong founded a committee to 
study the strategy of economic and social development: 
succeeding provincial party committee secretaries have 
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all taken leading posts of this commitiee. This com- 
mittee constantly organizes forces from all arenas to 
study and consult on issues of an overall and strategic 
nature in economic and social development suggesting 
many insightful concepts and opinions. Based on the 
spirit of the seventh plenary session of the 13th central 
committee and the province's actual conditions. 
absorbing the fruits of the committee’s research on 
Strategies, we have recently proposed the general plot for 
the national economy and social development in the next 
10 years. In brief, it as precisely “raising— 
lowering—clevating.” Namely. with Shandong’s rate and 
results of economic development raised somewhat 
higher than the national average. its natural population 
growth rate dropped somewhat lower than the national 
average. and its general qualities of the national 
economy were clevated to a new level. The provincial 
party commitice repeatedly studied the plan in the 
course of its formulation. When the draft plan took 
shape. opimons were extensively solicited. and was 
adopted on principle by the provincial party committee 
(enlarged) plenary session through discussion. Now we 
are ready to submit it to the provincial people's congress 
for deliberation and sanction to turn it into the people's 
will and action provincewide 


Third, grasping major contradictions. In economic con- 
struction, the government should deal with the volumi- 
nous routine adminstrative professional work. whereas 
the party committee must take up major contradictions 
and issues that have a bearing on the whole situation of 
economic and social development. In the course of 
improvement, rectification, and deepening reform over 
the past two years, we have, in succession, submitted a 
series of proposals on the basis of investigation and 
Study. to the provincial party committee standing com- 
mittee or the provincial party committee for their deci- 
sion. including cooling off the overheated cconomy and 
halting inflation, resolving a weak market and over- 
stocked products, deepening rural reform. resolving the 
masses strong resentment against “arbitrary fund- 
collecting. charges. and apportioning”. improving agri- 
cultural production conditions, reinvigorating large and 
medium enterprises. and expanding opening up. while 
organizing relevant departments to implement the deci- 
sions with rather satestactory results. Of course, the 
mayor contradictions and conspicuous issues are relative 
and ever-changing. which involves constantly analyzing 
the situation. studying trends. paying attention to fore- 
casting and adopting measures as carly as possible to 
gain imitiative in our work 


Fourth, grasping policies. Policies are the most mmpor- 
tant lever to give play to the masses’ enthusiasm. The 
speed of economic development depends on the correct- 
ness and implementation of policies. Since the third 
plenary session of the 11th central committee, the Cen- 
tral Committee and State Council have formulated a 
series of correct principles and policies. The local party 
committees’ responsibility les in implementing them 
and tormulating some teasible measures and regulations 
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by proceeding from the actual conditions, while main- 
taining the policies’ continuity and stability. Grass-roots 
cadres and the masses show great concern for and are 
very sensitive about issues concerning policies. This 
requires us to promptly understand their thinking and 
requirements to do a better job of explanation to dispel 
their doubts and stabilize their minds. 


And fifth, grasping coordination. In recent years, we have 
paid attention to coordinate the relations between the 
provincial party committee, advisory commission, commis- 
sion for discipline inspection, people's congress, govern- 
ment, and the Chinese People’s Political Consultation Con- 
ference. between economic departments and other 
departments, between various sections inside economic 
departments and enterprises. between various localities, and 
between the army and localities. to promote ideological 
unity and concert action to make joint efforts to serve 
economic development. On the whole. the province's rela- 
tions in these aspects are sound, and stability and unity have 
continued to consolidate and develop and create a better 
environment for economic construction. 


The above 1s my own understanding and experiences 
regarding the important issue of augmenting the party's 
leadership over economic work. They are my personal 
views, and the contents cannot cover all aspects of the 
party's leadership over economic work. There are still 
many issues regarding how to improve the party's lead- 
ership over economic work during the new historical 
period that require us to boldly explore such areas as how 
to do a good job in handling the relationship between 
building spiritual and material civilizations, do a good 
job of ideological and political work. and augment 
building clean government and supervision. 


Article Reviews Foreign Asset Acquisition 
HK 608062891 Benne Gl OFT SHANGBAO 
in Chinese 27 Apr 91 p 3 


{Article by Xie Zengfu (6200 1073 4395): “Evolution of 
Imposing Acquisition on Foreign Investors in China”) 


[Text] 


I China‘’s Principle and Policy for Imposing Acquisition 
on Foreign Investors 


Imposing acquisition on foreign investors rs the concrete 
embodiment of a country exercising sovereignty. Over 
the past 40 years, the Chinese government has persis- 
tently implemented the principle and policy of imposing 
acquisition on foreign investors, only different measures 
were adopted in different periods and historical stages. 


|. In the early days of the PRC's founding, China 
imposed acquisition on capitalist-imyp alo. .osets mn 
China. However, various decrees wee sulgated 
according to the different nature and essenccs of various 
foreign assets with the adoption of a series of different 
measures and methods. with compensation given to 
some. but none to others, thus powerfully imsuring the 
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political independence and economic development of 
New China by taking the initiative into its own hands. 


2. The Charter of Economic Rights and Privileges of All 
Nations adopted by the United Nations with China’s 
participation in 1974 explicitly stipulates: “Every 
country 1s en itled to exercise nationalization or acqui- 
sition On foreign assets or transfer of their ownership.” 
China’s participation fully embodied its stand on 
imposing acquisition On foreign assets at that time. 


3. In initialing accords with some countries on protecting 
each other's investments, the principle of imposing con- 
ditional acquisition on foreign investors was explicitly 
stipulated. 


4. Article 26 in “Regulations of the PRC on the Exploi- 
tation of Offshore Petroleum Resources in Cooperation 
with Foreign Enterprises” stipulates: “In case of war, 
threat of war, or other state of emergency, the Chinese 
government shall have the right of compulsory purchase 
or requisition with respect to a portion or all of the 
petroleum earned or purchased by the foreign investor.” 


5. Both the “Law of the PRC Concerning Foreign 
Enterprises” and the “Law of the PRC on Joint Ventures 
Using Chinese and Foreign Investment explicitly stip- 
ulate that the state will refrain from nationalization and 
acquisition on foreign investors’ assets; in case of 
extraordinary conditions, acquisition on foreign inves- 
tors’ assets will be imposed according to legal procedures 
with corresponding compensation based on the needs of 
social and public interests.” [no open quotes as pub- 
lished] This shows that China will not impose acquisi- 
tion on foreign investors under ordinary circumstances, 
but retains its right to impose acquisition on foreign 
investors in case of extraordinary conditions. 
Conditions for the Chinese Government to Impose 
Acquisition on Foreign Investors’ Assets Today 


According to relevant Chinese laws and regulations, the 
Chinese government refrains from imposing acquisition 
on foreign investors on principle, but will practice it 
under extraordinary conditions, which are: 


1. The surfacing of extraodinary conditions. This is the 
prerequisite for imposing acquisition on foreign inves- 
tors. “Extrordinary conditions” means the occurence or 
danger of war or other emergency and other irresistible 
grave natural calamity. 


2. The need of social and public interests. This is an 
essential condition to impose acquisition on foreign inves- 
tors’ assets. Social and public interests means the state's 
basic interests. Regarding this point, various countries use 
other terminologies such as public order, morals, and policy, 
basic principle and so forth. The needs of social and public 
interests refer to the need of requisitioning foreign inves- 
tors’ assets (land) when the building of railways and high- 
ways by the state is involved, when the building of a water 
conservancy project such as a reservoir or dam (dike) by the 
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State 1s involved, and when the construction of an airport or 
harbor, which extends to foreign investors’ properties. 1s 
involved. 


3. Acquisition is imposed according to legal procedures. 
This is the legal condition for imposing acquisition on 
foreign investors’ assets. At the same time, it refers to the 
state formulating special legal procedures concerning 
imposing acquisition on foreign investors’ assets, but 
such acquisition 1s not carried out according to the 
procedures determined by some individual or govern- 
ment organ at a certain level. Arbitrarily imposing acqui- 
sition On foreign investors’ assets regardless of the spe- 
cial legislation promulgated by the state 1s an offense. 


4. Relative compensation. This is the condition to guar- 
antee the implementation of acquisition. This refers to 
the condition of compensation, its sum and the size of 
the loss of the foreign investor involved in terms of 
money. The mode of compensation may vary. such as 
similar objects in kind, land use right. and certain 
amount of indemnities. 


The above-mentioned conditions are the necessary condi- 
tions for the Chinese government to impose acquisition on 
foreign investors’ assets, and none of them is dispensable. 


Ill. China's Practice and Principle in Imposing 
Acquisition on Foreign Investors’ Assets with 
Compensation 


1. In the early days of the PRC's founding. China 
adopted the policy of dealing with each case on its 
merits, namely, regarding some foreign investors, com- 
pensation was given to them with property rights 
resolved: but no compensation was allowed with others. 
for example, no compensation was given when US. 
investors’ assets of $196.8 billion were nationalized. 


2. In the 1970's, China earnestly implemented the prin- 
ciple of “rational and appropriate compensation” stipu- 
lated in the Charter of Economic Rights and Privileges of 
All Nations. In 1977, the Chinese government compen- 
sated for, based on the aforesaid principle, U.S. assets of 
$196.8 million nationalized in the early days of the 
PRC's founding, in a payment of $85 million (account- 
ing for 41 percent of the sum) as compensation for the 
relevant U.S. assets in six installments. 


3. Proceeding from actual conditions, China has imple- 
mented, since opening, the principle of “efficient and rela- 
tive compensation with no delay” in imposing acquisition 
on foreign investors’ assets under the prerequisite of the 
principle of reasonable and appropriate compensation to 
maintain state sovereignty while paying attention to pro- 
tecting foreign investors’ legitimate rights and privileges. 


“No delay” means that the Chinese government should 
not delay or improperly delay payment of compensation 
for acquisition on foreign investors’ assets. In other 
words, the payment of compensation should be con- 
ducted with a reasonable deadline after an agreement 1s 
reached. Usually, the reasonable deadline 1s based on the 
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specific conditions of the case, the condition of the 
State’s financial resources at that time, and the actual 
ability to pay. China’s principle of “no delay” is different 
from the principle of “instant payment” as adopted by 
Western countries. The former refers to no delay within 
a reasonable period: while the latter refers to payment 
prior to or a very short period after the imposing of 
acquisition without consideration of the other side's 
ability to pay or bearing capacity. At the same time, the 
principle of “no delay” 1s different from the default of 
payment adopted by some developing countries. 


“Efficient compensation” means the specific mode of 
compensation so that foreign investors’ interests can be 
realized. Agreements on mutual protection of invest- 
ment, which China initialed with some countries (such 
as Sweden, Germany, and Italy) stipulate that the means 
of payment of compensation should be exchangeable and 
freely convertible currencies. This principle of “efficient 
compensation™ 1s somewhat different from Western 
countries’ principle of “effective compensation.” The 
former refers to all currencies (hard or soft) in free 
circulation and exchange. while the latter specifically 
refers to hard currencies circulating in the world market. 


“Relative compensation” means that the Chinese gov- 
ernment’s sum of compensation for acquisition on for- 
eign investors’ assets should be equal to the value before 
the acquisition, and should take into consideration inter- 
ests ull the day of payment or maintain the financial 
Status of the relevant investor prior to the acquisition 
(refer to the regulations in the agreements on mutual 
protection of investment initialed between China and 
Finland and Sweden.) 


IV. Why Should the Chinese Government Implement 
the Principle of “Efficient and Relative Compensation 
With No Delay” 


Between 1974 and 1982, China persisted in imple- 
menting the principle of “appropriate and reasonable” 
compensation in imposing acquisition on foreign inves- 
tors’ assets. In initialing bilateral agreements on mutual 
protection of investment, China has adopted, since 
1982. the principle of “efficient and relative compensa- 
tion with no delay” in imposing acquisition on foreign 
investors’ assets on the following grounds: 


|. To better and more efficiently utilize foreign invest- 
ment, China adopts a more careful attitude toward the 
principle of implementing compensation for acquisition 
on foreign investors’ assets so that they may enjoy a 
better investment climate with a sense of security. 


2. Historical conditions have undergone changes. Before 
1949. China and some developing countries were 
reduced to a colomal or semi-colonial state. Through 
unequal investment agreements, foreign investors got 
tremendous profits, which greatly exceeded their invest- 
ment. To get rid of the long-term control of foreign 
capital, China and some developing countries imple- 
mented acquisition of foreign investors’ assets, while 
allowing them partial or delayed compensation. That 
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was proper implementaiion of our rights to exercise 
acquisition, and was entirely reasonable and correct. In 
1980°s, China has thoroughly eliminated all imperialist 
special privileges in China, with the people's democratic 
dictatorship regime unprecedentedly consolidated, and 
is capable of conducting economic ties with other coun- 
tries on the basis of equality and mutual benefits. 


3. There are differences in the aims of acquisition. When 
some developing countries imposed acquisition on for- 
eign investors, they aimed to retrieve the lifeblood of 
their national economies, which had long been under the 
control of foreign capital to safeguard their national 
sovereignty and to consolidate their regime. Should they 
have allowed a rather great sum of compensation as a 
price in instant payment, that would have run counter to 
the intent of acquisition. That was not our way of 
conducting acquisition. Presently. when imposing acqui- 
sition on foreign investment, China is entirely capable of 
implementing “efficient and relative compensation with 
no delay™ according to legal procedures. 


To sum up. China has always persisted in imposing 
acquisition on foreign investors’ assets, only the mea- 
sures and conditions varied in different historical stages, 
while the sum of compensation to those involved in 
acquisition has gone through a course of development, 
namely, from allowing no compensation to partial com- 
pensation, reasonable and appropriate compensation, 
and eventually effective and relative compensation with 
no delay. 


Academic Views Economy, Pace of Reform 
HK2I9YOSIS2791 Being GUANGMING RIBAO 
in Chinese 10 May 91 p 3 


[Will Current Economic Situation Become Overheated 
Again’: Interview with Professor Luo Yuanzheng. 
member of Finance and Economy Committee of Chinese 
People’s Political Consultative Conference National 
Commitiee, by GUANGMING RIBAO staff reporter 
Sun Mingquan (1327 2494 3123) “the other day”"—place 
not given] 


[Text] Relevant data rssued by the State Statistical 
Bureau the other day show: Viewed from the conditions 
in the first quarter of this year, demand was picking up. 
the market tended to be brisker, and there was a 
momentum of fairly rapid industrial growth. As a result, 
some people view this as a manifestation of an 
improving economic situation. Some, however. feel the 
current macroeconomy 1s tending to become overheated 
and others are worried that this will touch off another 
round of inflation. In the face of varying opimons, the 
other day this reporter interviewed Professor Luo Yuan- 
vheng. noted Chinese economist and member of the 
Finance and Economy Commitice of the Chinese Peo- 
ple’s Political Consultative Conference National Com- 
mittee 


[Sun] Revered Comrade Luo, there 1s a view that there ts 
a danger of the current economy in China becoming 
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overheated. Some people even publish articles 
expressing anxiety Over industry growing by | 3.7 percent 
in the first quarter of this year over the same period last 
year. What do you think of this? 


[Luo] | have noted these views. I think these hidden 
dangers have always accompanied China's economic 
growth and policies. For this reason, these views can al 
least remind people to always keep a clear head and 
prevent the possible emergence of abnormal phenomena. 
This 1s useful. However. | do not agree with the view that 
the current economic situation 1s tending to become 
overheated. As I see 1. the industrial growth of 13.7 
percent in the first quarter of this vear 1s normal. There 
iS NO question of being overheated. The main reason 1s 
that the base figure for the corresponding period last year 
is rather low (at the bottom) and. on the surface, 13.7 
percent seems a little too high. But the average g: owth in 
the first quarters of 1990 and 1991 1s only 7.5 percent, 
almost the same as the planned target. Compared with 
previous years. this 1s also appropriate. Moreover. over- 
stocking of products is still very serious, the phenom- 
enon of overstocking in the course of production still 
exists. and the problem of a sluggish market has not been 
resolved. Taken as a whole. therefore, we still cannot say 
that the current economic situation 1s overheated. 


[Sun] Will the Chinese economy become overheated 
some time in the future? 


[Luo] Whether or not there will be an overheated economy 
depends on two crucial points: First, whether or not the 
guiding ideology of being impatient for quick success im 
China's economic work and policies has been fundamen- 
tally rectified, second. whether or not total demand has 
swollen. In terms of consumption demand, although the 
consumer market grew fairly rapidly in the first quarter of 
this year, the principal factors conditioning people's con- 
sumer conduct have not fundamentally changed 1n the past 
two years. Rural market sales, being primarily conditioned 
by the growth in peasants’ income. will generally remain at 
the current growth level, urban market sales are primarily 
affected by slow readjustment in the supply pattern of 
consumer goods. As long as we do not artificially boost the 
expectation of inflation or excessively relax control over 
institutional purchasing power. the situation of having 
excessive consumer demand will not emerge. In terms of 
investment demand. given the slow growth in construction 
expenditure and the limited enterprise capability to raise 
funds, an increase in investment funds will chiefly come 
from bank credits. As long as the scope of bank credits in 
fixed assets is kept under control, the possibility of swelling 
investment demand 1s slim. Therefore, given current 
demand. as long as we do not one-sidedly pursue output 
value in our industnal production. the situation of an 
overheated economy will not emerge in the near term. 


[Sun] While worrying about an overheated economy. 
many people are also worried that a premature introduc- 
tion of some reform measures will make it difficult to 
control prices this year and bring about inflation again. 
What 1s your view on this? 
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{Luo] It 1s obvious that the retail price index this year 
will surpass that in 1990. but I think we should not be too 
worried about this. Given normal market conditions. the 
projects introduced under the state plan this year. 
including the recent adjustments of ration prices among 
the urban population, wil! drive up prices by a little more 
than 3 percent. The price adjustments introduced out- 
side state planning in the second halt of last year will also 
raise prices by 2-3 percent. The price adjustments which 
were not completed last year but which will gradually be 
completed this year. spontaneous price rises. and price 
adjustments by local authorities will affect the price 
index by nearly 2 percentage points. If this rough anal- 
ysis Stands, the rise in retail prices this year will not be 
much higher than the planned target of 6 percent. 
Compared with the 18.5 percent in 1988 and the 17.8 
percent in 1989. this 1s quite encouraging. Moreover. a 
rse in the retail price index within a certain limit 1s not 
necessarily a bad thing. Provided it 1s appropriate. it will 
help boost the growth of the national economy. As for 
the gradual introduction of some price adjustment mea- 
sures. | do not think they have been introduced prema- 
turely. We should be bold and not vacillate in intro- 
ducing what should be introduced. As long as the time 1s 
chosen well, this will play a positive promoting role to 
the readjustment of production structure. product mix 
and even consumption pattern 


[Sun] Can I say that you feel the reform pace should still 
be properly accelerated” Please excuse me for taking the 
liberty of asking: In the past two years. you have been 
calling for the rectification of the shortcoming of being 
impatient for quick success. Does this mean that you 
have changed your view” 


[Luo] No. I have not. It 1s only that the economic 
environment 1s different. Rectifying the shortcoming 
does not mean I no longer advocate the deepening of 
reform. Conversely, having a sense of urgency does not 
mean being impatient for quick success. The actual 
process of reform does not depend on our subjective 
desire but on what objective possibility the actual eco- 
nomic, social, and political environments can give us. A 
few years ago, I repeatedly appealed against impatience 
for quick success because at that time many people 
overestimated China's economic and social tolerance 
and the people's psychological tolerance for reform and 
expected or demanded too much of reform. After two 
vears of economic improvement and rectification. the 
current economic, social, and political environments 
have changed considerably from what they were two 
years ago. If we still seek stability for its own sake 
without trying to develop, it will obviously be at variance 
with the original intention of carrying out cconomic 
improvement and rectification. In particular, given the 
current urgent need to resolve the deeper-level problems. 
such as structural imbalance and poor economic returns. 
it is all the more necessary to seize the opportune 
moment to increase the weight of reform and stimulate 
its process. This 1s not in contradiction with what | said 
two years ago, namely, the need to overcome the short- 
coming of being impatient for quick success. In fact. the 
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deepening of the reform. especially the price reform, is a 
step-by-step process of gradual improvement which we 
can never expect to accomplish in one attempt. 


Science, Technology Vital for Agriculture 
HK2I9U0S122391 Berine RENMIN RIBAO in Chinese 
24 May Yl p § 


[“Excerpts” of speech by Wang Lianzheng (3769 6647 
6927). president of Chinese Academy of Agricultural 
Science, at seminar on science, technology as primary 
productive force sponsored by RENMIN RIBAO Theo- 
retical Department: “Relying on Science, Technology 
Key to Pushing Agriculture to New Level” ] 


| Text] Under the leadership of the party central author- 
ities and State Council, with the importance given by 
party committees and governments at various levels to 
agriculture and strengthening relevant policies, the sup- 
port given by different departments to agriculture, and 
the peasants’ active incentive unleashed by the rural 
economic structural reform, our country’s agriculture 
scored tremendous achievements during the Seventh 
Five-Year Plan. Grain and cotton production and pork, 
beef and mutton production rose from second and third 
positions in 1980 to first in the world. In particular, there 
have been two consecutive years of bumper agricultural 
harvests. In 1990 grain amounted to 435 billion kg. 
cotton 4.47 million tonnes, pork, beef and mutton 25.04 
millon tonnes and aquatic products 12.18 million 
tonnes, all, except cotton, were a record high. 


Reviewing the agricultural achievements makes one feel 
all the more distinctly the correctness of Comrade Deng 
\iaoping’s statement that “science and technology 1s the 
primary productive force.” Comrade Xiaoping pointed 
out: “Science and technology 1s the primary productive 
force. The development of productive forces and raising 
of overall national strength among countries in today’s 
world depend to a very large extent on scientific and 
technological development.” As a large agricultural 
country, agriculture naturally accounts for a large part of 
(hina’s overall national strength. The development of 
agricultural productive forces must demand the prior 
development of agricultural science and technology. Sci- 
ence and technology play a key role in agricultural 
growth. From the enormous growth witnessed in agricul- 
ture. we learn that the improvement of land and labor 
productivity rates and volume of products and commod- 
itics rely on a foundation of agricultural science and 
technology. Agriculture has no hope of casting off back- 
wardness if 1 chooses not to rely on science and tech- 
nology to raise ts economic efficiency. 


From the decades of expernence in agricultural develop- 
ment. we find two theres) worthy of our attention: 


First, speaking overall, the cycle required by agricultural 
scrence and technology to make itself felt may be longer than 
that of industry. The agricultural achievements of the Sev- 
enth Five-Year Plan to a very large extent relied on the 
energy released by scientific and technological results 
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achieved during the Sixth and Fifth Five-Year Plans. There- 
fore increasing input in agricultural science and technology 
must be done with a historical perspective. 


Second, there used to be a traditional saying in farming 
that “one does not need to study before one knows how 
to farm.” The concept was very much in vogue until a 
few years ago, and still we cannot ignore its influence. It 
has impeded the progress and extension of agricultural 
science and technology. Therefore we must strengthen 
the understanding of “science and technology as the 
primary productive force” in order to clear, in concept 
and ideology. a path for promoting the fruits of agricul- 
tural science and technology. 


The 1990's are a key period for our country’s socialist 
modernization. We must handle well our tasks according 
to the requirements of the national economic Exghth 
Five-Year Plan and the 10-Year Program adopted by the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee and the Fourth Session of the Seventh National 
People’s Congress. Science and technology 1s the primary 
productive force and most dynamic and crucial factor in 
agriculture. Therefore, we musi attach importance to the 
work in the following aspects: 


We must further determine and implement the Eighth 
Five-Year Plan scientific and technological plan. the 
10-Year Program, and key scientific and technological 
projects according to the strategic patiern of our coun- 
try’s scientific and technological development, concen- 
trate our efforts on the mayor battlefield of economic 
construction, and study and resolve scientific and tech- 
nological problems that have an overall, directional and 
crucial bearing on agricultural production We must 
study new high-tech methods as well as supporting 
well-proved and effective conventional methods such as 
good strains, farming. fostering and breeding technolo- 
gies, plant disease and insect pest prevention, increases 
in fertilizers and soil improvement, and so on, continu- 
ally provide production with scientific and technological 
results, do a good job in popularizing scientific and 
technological results: handle well integrated agricultural 
experimental zones in different regions, build a sound 
network to extend agricultural technology so that scien- 
tific and technological results can be promptly popular- 
ized and applied: gradually increase funds for extending 
and doing research on agricultural technology. and con- 
tinually improve the working conditions of scientific 
research work. We must raise the broad peasants’ scien- 
tific cultural quality and continually raise the levels of 
scientific farming and breeding 


The party central authoritves proposed in the 10-year 
Program and Fighth Five-Year Plan that grain produc- 
tion reach the new levels of 450 and S00 million tonnes 
in 1995 and 2000; while cash crops such as cotton, orl, 
and sugar, aquatic products, and animal husbandry must 
maintain steady production growth. All of these grand 
missions can only be fulfilled by relying heavily on 
science and technology and releasing the productive 
forces of scrence and technology 
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East Region 


Fujian Governor Addresses Forestry Meeting 


HK3005084791 Fuzhou Fujian People’s Radio 
Network in Mandarin 1000 GMT 28 May 91 


[Text] The national work meeting on building coastal 
shelter-forests was convened in Fuzhou today. 


Forestry Minister Gao Dezhan made a report at this 
morning's meeting. His report was entitled: Strengti.cn 
Leadership, Implement Plans. Make Comprehensive 
Headway. Raise Coastal Shelter-Forest Building to a 
New Level. 


Governor Jia Qinglin attended and delivered a speech at 
the meeting. He said: Forestry is not only the basic 
industry but also the pillar industry of Fujyian’s national 
economy. The provincial party committee and govern- 
ment started building coastal shelter-forests in 1988. By 
the end of last year, 3.06 million mu of man-made forests 
had been built, accounting for 71 percent of the first- 
phase project listed in Fuyian’s shelter-forest building 
plan. Some 185 coastal townships and towns had also 
built 0.786 million mu of backbone shelter forests and a 
more than 1,000-kilometer-long forest belt along the 
coast. With the forests built in 1987 taken into account, 
the total forest area in 28 coastal counties, cities, and 
prefectures has now exceeded 18 million mu while the 
forest coverage rate has risen to 36.8 percent. Our 
shelter-forest building has scored increasingly note- 
worthy ecological, social, and economic results. 


Jia Qinglin said: Although our province has achieved 
some good results in building coastal shelter-forests, we 
are still lagging far behind compared with advanced 
provinces. This meeting has provided us with a very 
good chance to learn from others. We must conscien- 
tiously implement and carry out the spirit of this 
meeting. learn from advanced provinces and experi- 
ences, make redoubled efforts, work in a more down- 
to-earth manner, more successfully build shelter-forests 
in the coastal areas, and raise our shelter-forest building 
work to a new level and stage. 


Shandong’s Jiang Chunyun Views Foreign Trade Ties 


SK2705132891 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 26 May 91 


[Text] On the afternoon of 25 May, accompanied by 
responsible comrades of pertinent departments of the 
province and Qingdao City, Jiang Chunyun, secretary of 
the provincial party committee, traveled to Qingdao 
City m spite of the rain to visit cadres, staff members, 
and workers who were working hard in the forefront of 
Shandong’s foreign economic relations and trade. He 
also listened to the reports on the work of the provincial 
commission of foreign economic relations and trade and 
the work of |! foreign trade and import and export 
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corporations. Then, he made an important speech on 
developing Shandong’s foreign economic relations and 
trade. 


Comrade Jiang Chunyun pointed out: The new leading 
body of the provincial commission of economic relations 
and trade has done a great deal of work in as short as one 
month, thus living up to the expectations placed on ut by 
the provincial party commitice, the provincial govern- 
ment. and the people throughout the province. Practice 
shows that to developing foreign economic relations and 
trade. the key lies in leadership and work. So. it 1s 
predictable that with such a work style, the new leading 
body of the commission will surely be able to create a 
new situation and embark on a new level in the work 
concerning foreign economic relations and trade. 


Comrade Jiang Chunyun pointed out: To fulfill the 
second doubling task in the next decade, we must 
Strengthen the work with regard to foreign economic 
relations and trade. Therefore. comrades on the front of 
foreign economic relations and trade are shouldering 
heavy duties and arduous tasks. They should persist in 
high standards and high starting point. should carry 
forward the spirit of doing a proneering work to create 
first-class achievements, and should strive for best work 
efficiency. 


Comrade Jiang Chunyun said: We should continue to 
deepen structural reform within departments of foreign 
economic relations and trade in order to overcome such 
defects as enterprises cat from a common big pot, staff 
members and workers hold iron rice bowls, cadres sit on 
iron chairs, and managers lean on iron sticks. We should 
break with trammels of old methods to arouse initiative 
of workers, and should make great efforts to keep abreast 
of the new situation in which the competition on 
domestic and world markets becomes increasingly sharp. 
In deepening the structural reform of foreign economic 
relations and trade, the most important thing 1s to 
establish a competition and encouragement mechanism 
under the guidance of state policies. In the field of 
distribution, we should persist in the principle of distr- 
bution according to work, and strive to break with 
egalitarianism. In using cadres, we should persist in the 
principle of appointing people on their merits, and 
should guard against the methods of arranging position 
according to semority and cach giving consideration to 
the other. In addition, we should correctly handle the 
relations between foreign economic relations and trade 
departments and enterprises of other trades. should 
foster the idea that one department rises and falls 
together with its production: should strengthen the view- 
point of supporting production, the viewpoint of facih- 
tating production, the viewpoint of developing produc- 
tion through joint efforts, and the viewpoint of 
developing large-scale economy and trade. Also, we 
should further expand the channels of purchase and 
marketing and the sphere of cooperation, and should 
improve operational methods. 
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Comrade Jiang Chunyun emphatically stressed the 
importance of strengthening ideological and political 
work. He pointed out: Being in the forefront of opening 
to the outside world, the vast numbers of persons 
working for the departments of foreign economic rela- 
tions and trade are confronted with domestic and world 
markets and with two types of social system. To achieve 
success in the work related to foreign economic relations 
and trade. we must have a strong and effective :deolog- 
ical and political work to guarantee the work related to 
foreign economic relations and trade. With the party's 
basic line as the principle, and with the ideas of loving 
China and dedicating oneself to foreign trade as the 
theme. we should constantly conduct ideological educa- 
tion in line with reality so that all cadres, staff members. 
and workers on the front of foreign economic relations 
and trade may maintain a high degree of unanimity with 
the party Central Committee in politics, may maintain a 
fine spiritual state in work, may withstand all trials and 
tribulations, and may commonly create a big cause with 
one purpose and with one heart. 


Writes Inscription 
SA 2905 235391 Jinan Shandong People’s Radio 
“etrwork in Mandarin 2200 GMT 28 May 91 


[Text] The joint economic and technological coordina- 
tion meeting of small and medium-sized cities along the 
Beying-Shanghai railway line opened in Dezhou on 28 
May. Responsible persons of governments, economic 
commissions, and Commussions for foreign economic 
relations and trade of 35 cities along the Besying- 
Shanghai railway line attended the coordination 
meeting. The meeting fully studied and discussed ways 
to establish an economic coordinated belt along the 
Bering-Shanghai railway line 


Jiang Chunyun, secretary of the provincial party com- 
mittee, wrote an inscription for the meeting. Ma 
Zhongcat, deputy secretary of the provincial party com- 
mittee, attended the opening ceremony. 


Shandong Official Reports on Ideological Education 
SA 2408071291 Jinan Shandong People's Radio 
Network in Mandarin 2200 GMT 23 May 91 


[Text] The party work committee of the orga tly 
under the provincial party committee hela port 
meeting on socialist ideological education on the afternoon 
of 23 May. Ma Zhongcai, deputy secretary of the provin- 
cial party committee and secretary of the party work 
committee of the organs directly under the province, gave 
a report entitled “Take the Initiative in Upholding the 
Basic Purpose of Serving the People Wholcheartedly.~ 
Responsible persons of the various departments, commit- 
tees, offices, sections and bureaus of the provincial party 
committee, and party-member cadres at and above the 
section level listened to the report. 


Ma Zhongca: said: Wholehearted service to the people is 
the basic purpose of our party, and also a conspicuous 
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issue that should be resolved urgently in the current new 
situation. The central content of socialist sdcological 
education conducted in the organs directly under the 
province 1s to enable party-member cadres. especially 
leading cadres, to furthcr enhance the concept of serving 
the people wholeheartedly. and to strive to carry oul 
even better the various ficlds of work. 


Ma Zhongcai pointed out: Wholehearted service to the 
people is the basic purpose, glorrous mission and source 
of strength of the proletarian political party. Upholding 
the party's basic purpose, and maimmtaiming close party- 
populace ties constitute a basic guarantee for our party to 
withstand tests in the new historical conditions, and to 
attain the second-step strategic objective. As leading 
organs of the province, the organs under the provincial 
party commitice have the obligation and responsibility 
to play an exemplary role in changing work styles. and 
serving the people wholcheartedls 


In conclusion, Ma Zhongca: emphasized: In serving the 
people whoilcheartedly. we should first unswervingly 
implement the party's basic line on the new pernod, take 
economic construction as the central task. and achieve 
the common prosperity of all the people on the basis that 
productive forces are developed. We should firmly 
embrace the proletarian concept on life and valucs, mass 
viewpoints, and the idea of serving as fanthtul public 
servants of the masses. We should work diligently and 
conscientiously, master the skills that are really up to the 
standard. and be both socialist-minded and vocationally 
proficient. We should persst in the anticorruption 
Struggle make great cflorts to maintain the administra- 
tive honesty of the organs, adhere to principles to run the 
party strictly, set high standards and strict demands. and 
achieve still greater success in party building 


Shandong Strives for Greater Progress 
OW 2908061891 Bayne MINHL A Domestic Service 
in Chinese 2010 GMT OS May 9! 


[By RENMIN RIBAO reporter Jia Jianzhou (6328 1696 
$297) and XINHUA reporter Guo \iusheng (6753 0208 
3932)) 


[Text] Jinan, 26 May (NINHU A}—In spite of the con- 
tinuously improving situation that has gained renown 
for Shandong, the provincial party commiutice and gov- 
ernment have maintained a clear head and modest 
attitude. They have taken the initiative to identify weak- 
nesses and shortcomings in work and make steady 
advances toward new goals of struggic 


Since the third plenary seseon of the party. the prov- 
ince’s agriculture has grown = cadily and its industry has 
developed continuously Society 1s untted and stable. the 
cadres and masses are in high spirit, and all undertakings 
are thriving. The province's income. total output of 
industry and agriculture, and gross product im 1990 
ranked first. second, and third. respectively. im the 
nation. Its achievements in promoting both socialrst 
maternal and spiritual civilizations have attracted the 
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whole country’s atiention. People are coming to Shan- 
dong in endless streams to observe. study. and learn 
from the province's experience 


As the fraternal provinces and cities are emulating Shan- 
dong. what should Shandong do’ The provincial party 
committee and government's approach 1s: Find out where 
we lag behind in spite of our fame and focus on underde- 
veloped areas. They believe that the prosperous areas need 
continual development. but the underdeveloped areas 
should command more attention. At the sixth (enlarged) 
plenary session of the fifth provincial party commiutice held 
in February. the provincial committee identified seven 
areas where we were behind in terms of ideology. level of 
understanding. method of thinking. and workstyle. Jiang 
Chunyun, secretary of the provincial party commitice. 
stressed: “Although the » arous undertakings are devcloping 
rapidly and the situation 1s relatively good. we must keep a 
clear head and remain modest. We must be aware of the 
gaps. problems. and weaknesses. and try in every possible 
way to solve them.” 


In order to accelerate the pace of reform and opening to the 
outside world, the provincial party committee and govern- 
ment formulated, in light of the province's reality. and 
disseminated in March this year 20-article :egulations on 
further deepening reform and enlivening enierprises. The 
regulations require the localities to give baci. or delegate 
without delay powers that have been takea Yack or withheld 
from enterprises. powers that should be delegated must be 
delegated to the enterprises without delay With the 
approval of financia! departments. state enterprises that 
have difficulty repaying debts carned over frora the first 
round of enterprise contracting may make repayments 
before taxes are deducted. The category and quantity of 
products manufactured by large and medium enterprises 
that are subject to mandatory planning should be reduced 
and the ratio of goods they are allowed to market on thei 
own should be increased. It 1s necessary to loosen restric- 
thons to allow enterprises to set the prices of more of their 
products. prices of new products should be set by enterprises 
themselves) We should sclect. under the precondition of 
ensuring the contracted financial turnover quotas. several 
enterprises with compicte sets of imported advanced equip- 
ment. newl, completed and technically advanced enter- 
prises. or enterprises whose products are mostly for cxport 
to capermment with “one plant. two system” and implement 
the relevant state regulations governing the management of 
foreign-invesied enterprises in one of their division or 
workshop 


Through research and investigation. the Shandong Pro- 
vincial Party Commutice and Government have found 
many contradictions and madequacies m the current 
system of separating cconomic and trade departments 
which has directh hampered the province's devclop 
ment of coonomic and trade relations with the outside 
world Recenth. they, made major readjusiments to the 
coonomic and trade structure A new coonomn and 


trade COMMISSION Was Sct UP to INTcgrate CCONOMeC and 
trade work and take overall charge of the province's 
cconomic and trade relations with the outside world 
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During the penod of the Enghth Five-Year Plan. the 
province wall invest 200 million yuan annually to sup- 
port the structural readjustment of export goods and the 
construction of export commodity, production bases 
The province will also pay ercal attention to the fol- 
lowing four areas: scientific and technological invest- 
ment. scientific and technological research. application 
of technology. and personne! traming 


Quality 1s essential to the mse and fall of the economy 
Therefore. the provincial party committee and govern- 
ment have worked out an eight-point policy on 
improving product quality and have wumproved the 
quality penalty and award procedures. The provincial 
authorities have unequivocally declared that those who 
do not take quality senously or are unable to raise 
quality cannot become plant directors (or managers). In 
the fulure. an enterprise that tails to pass State or 
provincial quality cxaminations will have to submit a 
written self-criticism, implement correction measures 
within a prescribed period, and have the director's (or 
manager's) bonus deducted. The director (or manager) of 
an enterprise that fails to pass two times on a row and 
does not carnestl, implement measures to correct the 
problem should take the blame and resign or be dis- 
missed immediately. Since last vear. the province has 
revoked one enterprise of its title of provincial advanced 
enterprise and criticized 22 enterprises and 24 products 
through internal notices. These actrons sounded like an 
alarm bell and cvoked strong repercussions throughout 
the province 


Shandong has a huge economy as well as a huge popula- 
tron. In formulating the Enghth Five-Year Plan and the 
10-Y car Program. the province set thes clear-cut goal: Its 
economic growth rate and improvement m cconomK 
efficrency must be higher than the national average while 
its population groath rate 1s kept below the national 
average. At the provincial award and punishment 
meeting on attaining population quotas. sponsored in 
late April by the provincial party commutice and govern- 
ment. responsible officials of 16 citees and prefectures as 
well as Deputy Governor Song Fatang. who represented 
the provincial party commitice and government. pul 
them signatures on the “Commitment for the Attainment 
of Population Control Targets” for 1991 and 1992. The 
provincial government will continuc appropriating spe- 
cial funds to reward responsible officials of the cities and 
prefectures that have attained the target and to punish 
those who tail 


Shandong Armed Police Hold Skill Demonstrations 
SA 1905030741 Jinan Shandong People’s Rad 
\y fuerwe ” Vanda ? wigVWi is Vai Ji 


[Text] On the morning of 18 May. the Shandong Provin- 
cial People’s Armed Polwe Force held a ceremonimous 
military skill demonstration in Jinan to assess the polit. 
cal and military qualities of our province's armed police 
force and to test actual fighting capacity and quick- 
reactvon ability More than 2.000 officers and men trom 
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various localities throughout the province were reviewed 
by party. government, and military leading comrades 


Over the last few years. the armed police force working 
on the vast territory of Shandong has made outstanding 
contributions to safeguarding social security and the four 
modernization construction, dealt effective blows to the 
sabotage activities of hostile elements and criminal 
offenders. ensured absolute safety un work. played a role 
IN protecting the province's economic construction. 
reforms. and opening up. and served as the loyal 
defenders of the party and the people 


Comrade Gao Changh., deputy secretary of the provin- 
cial party committee, gave a speech at the meeting on 
behalf of the provincial party committee and govern- 
ment. He sand: To push economic construction forward 
and realize the second-step strategic objectives, we must 
have a stable and united political situation and a good 
social security environment. The armed police force 1s 
working on the forefront of struggle to fight against the 
enemy and shouldering arduous and heavy tasks. The 
armed police officers and men across the province must 
always maintain unity with the party Central Commitice 
in terms of politics, ideology. and action and must 
consciously place themselves under the absolute leader- 
ship of the party. Thes should actively strengthen self- 
cultivation, unceasingly intensify their ability to handic 
sudden incidents, strive to build themselves into politi- 
cally-qualified picked troops with perfect mastery of 
military skills, strict discipline and a strong safeguarding 
ability, and make greater contributions to further pro- 
moting social stability and making the people nch and 
Shandong prosperous 


Shandong’s Yantai City Region Welcomes Investors 
HAlCUSO22491 Berne CHINA DAILY im Enelish 
2” May Yl p 2 


[By staff reporter Chang Weimin] 


[Text) Yantai—Zhifu. the central district of coastal 
Yantai city in Shandong Province. has taken a bold step 
to open its door wider to overseas mvesiment and 
know-how 


i 


The district, covering 222 square kilometres and with a 
population of S00_000, yesterday opened its first large- 
scale new technology symposium and high quality 
product fair 


At the symposium, the district government announced 
114 projects for foreign investment. These. involving 
about $500 million, are in machinery. clectronics, ter- 
tiles. chemicals and hight industries. “We aim to attract 
not only funds but also new technology from abroad.” 
said Zhang Quubo. head of the district government 


Some 110 firms in 14 countnes and regions answered the 
invitation to the symposium and about 160 foreign 
business mople have arrived 
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Zhang said he estimated that contracts on at least eight 
economic and technical co-operation projects involving 
$3.1 millon in foreign investment would be signed. 


He also expects agreements and letters of intent for some 
Co-operative projects and trade contracts on 100 million 
yuan ($19 millon) worth of goods to be signed during 
the sysmpsoiuum 


There are now 4) foreign-invested projects im the dis- 
trict, involving $12 millon 


Yanta: city has spent about three billion yuan ($577 
million) to improve its investment climate over the past 
seven years. Zhifu is the district which has benefitted 
most from the improvement. with a 22 percent increase 
in its annual industrial production value in the past five 
years 


District officials sand the local government will imple- 
ment preferential pohcies for foreign imvestment to 
guaranice smooth devclopment of projects. 


The district 1s now capable of producing 400 vaneties of 
products for export. Its export value has increased dy an 
average 39 percent in the last five years 


Zhang said the district's exports are expected to reach 15 
percent of its total production value by 1995 


Yanta: 1s one of 14 coastal crtees to which the State 
Council granted privileges in 1984 to open to the outside 
world 


Shandong Reports Wheat Insects, Disease Spread 
SA 2005000191 Jman DAZHONG RIRAO in Chinese 
Apr vipl 


[Text] The yellow rust disease whech aficcts wheat has 
occurred to a serious e*tent on the southwest part of the 
province. On I! April. Jonxsang County discovered the 
central area from which the disease had spread, and 35.7 
percent of the seedlings were found to be affected. On 13 
April, Chengwu County discovered the central area from 
which the disease was spread, and on 18 April Caouan 
discovered that the disease had appeased in five towns 
and townships. The disease also has been discovered in 
Dongming County. Heze City, and the \uecheng Drs- 
trict of Zaozhuang City. The current low temperatures 
and high humidity are conducive to the spread of the 
yellow rust disease 


Powdery mildew has occurred extensively in the prov- 
ince, and has spread very quickly. In Liaocheng Prefec- 
ture. where the disease occurred carly and extensively, 
more than 40 percent of the wheat ficlds have been 
affected. the most serious om five vears. In Dezhou 
Prefecture, 100 percent of the wheat ficlds of the first 
category have been affected, as well as 70 to 80 percent of 
the wheat fields in Zaozhuang City. In Heze Prefecture. 
W) to 40 percent of the ordinary wheat ficlds have been 
affected. and in those arcas serrousty affected, 60 to 70 
percent of the wheat fields have been affected. The 
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disease also is spreading rapidly in other cities and 
prefectures. According to incomplete statistics, more 
than 10 million mu of wheat fields in the province have 
been affected, thus greatly threatening the growth of 
wheat. 


Wheat midges will appear in large areas. Wheat midges 
already have been found in 16 towns and townships of 
Tengzhou City, and the number of wheat midges in 
every sample unit of area was as high as 40 to 62. In 
Yuta: County, wheat midges have been found above the 
soil. It 1s predicted that the wheat midge pest will occur 
in the south and southwest parts of the province to a 
serious extent, and the affected areas will be much larger 
than last year. 


In addition, red spiders have bec: found in many 
localities. The sheath and culm blight of wheat also has 
occurred in large areas in Linyi, Weihai, and Heze 
Prefectures. Aphid pest and leaf rust are on the rise in 
many localities. 


Wu Bangguo, Huang Ju Discuss 1991 Plans 


OW 2605030791 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 20 May 91 


[From the “Morning News” program] 


[Text] The Shanghai Municipal CPC Committee and 
People’s Government held a meeting yesterday at Youyi 
movie theatre. Leading cadres of the party and city 
government attended. The main purpose of this meeting 
was to plan the carrying out of this year’s major tasks, 
and further mobilize multi-level party and government 
organs and masses of people in the city to work harder at 
carrying out all missions in light of the guiding spirit of 
the Seventh Plenary Session of the 13th CPC Central 
Committee and the Ilth plenary session of the Sth 
municipal CPC Committee. Wu Bangguo, municipal 
party secretary, presided over the meeting and made an 
important speech. 


He talked about six issues that we should pay particular 
attention to: first, economic work: second, building of 
the contingent of cadres; third, study of socialist spiritual 
civilization; fourth, party work style, clean government, 
and rectifying illegal trade practices; fifth, social stability 
and social security; and sixth, improve work style and 
carry out all of our work. 


Wu Bangguo pointed out: The I 1th plenary session of 
the fifth municipal CPC committee held at the beginning 
of this year planned this year’s work. Shanghai's major 
principles and policies this year have been mapped out. 
Our major tasks are to maintain and constantly imple- 
ment these principles and pohcies. In addition, we 
should take the initiative in carrying out all our tasks set 
forth by the municipal party and government, and exe- 
cute them in an effective manner. 


Wu Bangguo said: It is an overall requirement to improve 
the economy. When doing economic work, particularly 
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invigorating state-run large and medium-sized enterprises, 
we should focus on solving ideological problems. We should 
carry out all seven policies and measures on enterprises 
decided at the work meeting. While focusing on improving 
economic development, we should play the role of grass- 
roots parly Organs as a political center, combat bastion, 
vanguard, and role model. 


Referring to improving party work style, clean govern- 
ment, and rectifying illegal trade practices, Wu Bangguo 
said: The municipal party committee will not slacken its 
work of improving party work style, clean government, 
and rectifying illegal trade practice because of the 
reshuffle of the city’s major leaders. This year, we should 
improve party work style and clean government by 
cracking down on graft, bribery. extortion, abuse of 
power to gain personal advantages, and other problems 
that cause public concerns. The municipal discipline 
inspection commission and supervision bureau should 
focus their work on nearly 2,000 cadres at bureau level in 
the city. 


Wu Bangguo pointed out: At present, the major prob- 
lems in cadre administration are less-than-strict require- 
ments and loose management. People dare not or can ill 
afford to criticize some wrong views among cadres and 
they often choose to keep silent in order to live in peace 
with each other. As a result, many non-proletarian ideas 
still have some value within the party. We must reso- 
lutely put an end to this situation. 


Wu Bangguo pointed out: The key to accomplishing the 
various tasks set for this year lies in leading cadres at all 
levels changing their work style and work method and 
vigorously executing their work. In order to ensure that 
leading cadres and government functionaries al various 
levels do change their work style, go down to the grass- 
roots units and vigorously carry out their work, all levels 
must take effective measures to streamline administra- 
tive work. First of all, they should cut the number of 
meetings to a minimum, rigorously enforce the exami- 
nation and approval procedures for meetings, and des- 
ignate a no-meeting day. The municipal party committee 
has stipulated that no meetings are allowed on Wednes- 
days, and that leading comrades should go down to the 
grass-roots units for investigation and study on every 
Thursday. Secondly, it is necessary to cut down paper 
work. Thirdly, it 1s necessary to vigorously cut down 
leading comrades’ non-essential social and routine activ- 
ities in order to ensure that leaders of the municipal 
party committee, government, and organizations at var- 
ious levels would be able to concentrate on overall 
administration and important affairs. 


Huang Ju, deputy secretary of the municipal party com- 
mittee and mayor, delivered a speech on Shanghai's 
economic work. He said: Currently, the municipal 
economy 1s picking up and the trend of its development 
is favorable. However, we should also be aware that 
many difficulties remain. We should earnestiy analyze 
and face the difficulties squarely so that we can try in 
every possible way to overcome them and achieve the 
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various targets set for this year. He urged party commit- 
tees at all levels to coordinate with administrative 
departments in order to ensure that the industrial 
indexes are more than 50 percent complete at the end of 
June 


Huang Ju also put forward specific requirements with 
regard to invigorating large and medium-sized enter- 
prises, successfully improving transportaion. housing. 
gas and nonstaple food supplies: speeding up the devel- 
opment of Pudong: stepping up preparations against 
floods and typhoons, changing work style and improving 
work methods and efficiency. 


In conclusion. Huang Ju called upon party committees 
and administrative departments at various levels to 
cooperate closely in promoting hard work in administra- 
tion while paying attention to building a clean govern- 
ment and further arouse and motivating the masses to 
work with one heart and one mind, sharing comforts and 
hardships, and helping one another in order to carry out 
the various tasks of Shanghai in a still better way. 


Attendees to the meeting included Chen Guodong. 
chairman of the municipal advisory committee, and Ye 
Gongqi, chairman of the standing committee of the 
municipal people's congress. 


Shanghai Officials on Managing Migrant Population 


OW 2605 164291 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 22 May 91 


[From the “Morning News” program] 


[Text] The management of people from outside 
Shanghai has drawn the serious attention of the city’s 
leadership departments. Ni Hongfu. deputy secretary of 
the municipal party commitiee, stressed yesterday al a 
meeting On managing the nonnative population that 
controlling the nonnative population is essential to 
maintaining Shanghai's stability that brooks no delay. 
We would be able to gain initiative by tackling the 
problem early; if we act too late, we will find ourselves in 
a passive position. If we do not attend to this problem at 
all, Shanghai's great undertakings of reform and opening 
to the outside world will be hindered. 


According to incomplete statistics, the present migrant 
population in Shanghai 1s over 2 million. According to 
Statistics compiled by the public security department, 
nonnatives accounted for one-third of all offenders 
arrested last year. Of the criminals sentenced to death 
last year, 40 percent were nonnatives. 


Comrade Ni Hongfu suggested at the meeting: We 
should recognize the importance and urgency of man- 
aging the nonnative population from the strategic point 
of invigorating Shanghai, developing the New Pudong 
District, serving the whole country, and gearing up to the 
world. It 1s necessary to establish a guiding principle of 
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giving painstaking guidance to nonnatives, exercising 
strict control, protecting legal ones, and punishing law- 
breakers. 


Ni Hongfu stressed: The key to successful management 
of the nonnative population lies in grass-roots units such 
as neighborhoods, villages. and towns, with emphasis on 
urban and rural [words indistinct}. We should promptly 
send back rovers and resolutely crack down on drifting 
criminals. 


Shanghai Academics Question Marxist Aesthetics 


HK2205043691 Hone Kong HONGKONG STANDARD 
in English 22 May 91 p 10 


[By Cary Huang] 


[Text] The universal application of Marxism has once 
again been questioned in Shanghai. China's intellectual 
centre. 


Some theorists at two Shanghai seminars this month cast 
doubts on the existence of a Marxist theory an aesthetics. 


The seminars, jointly sponsored by the ACADEMIC 
MONTHLY [XUESHU YUEKAN] periodical, Fudan 
University’s Chinese Literature Department, the 
Shanghai Union of Artists and Writers Associations and 
Shanghai's Association of Writers. were considered 
major academic events. 


The two seminars were on the topics of “aesthetical 
thinking and art theory” and “Jiang Kongyang’s aes- 
thetics theory”. 


Professor Jiang. of Shanghai's Fudan University. said 
this week those denying the existence of a Marxist theory 
on aesthetics based their view on academic research. 


This view should be separated from politics. It was 
against traditional thought. which holds that Marxist 
theory can be applied to all aspects of society. 


Humanism, considered vital to discussions on aesthetics. 
was deliberately left out of the two seminars, however. 


Humanism has been a sensitive and controversial aca- 
demic subject in China in the past decades, and has been 
criticised by hardline ideologues as promotion “bour- 
geors liberalisation”. 


Prof Jiang declined to comment on the omission. 


Shanghai Commemorates Soong Ching Ling 


Death Anniversary Marked 


OW 2908191491 Beyine XINHUA in Enelish 
1213 GMT 29 May 91 


[Text] Shanghai, May 29 (XINHUA)}—People from all 
walks of life in Shanghai, together with hundreds of 
children, gathered in front of the Soong Ching Ling 
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(Madame Sun Yat-sen) Mausoleum this morning to 
commemorate the 10th anniversary of her death. 


Madame Soong was the wife of Doctor Sun Yat-sen who 
led the revolution which ended 2,000 years of feudalism 
in China. 


Soong Ching Ling, who died of illness on May 29, 1981, 
at the age of 90, is known to the Chinese people as the 
“Mother of the Nation.” 


During her lifetime, Madame Soong served as the hon- 
orary president of the People’s Republic of Ch..na, hon- 
orary president of the National Women’s Federation, 
and chairman of the Chinese People’s National Com- 
mittee for the Defense of Children. She also founded the 
China Children’s Welfare Fund. 


Soong contributed greatly to the rights and happiness of 
women and children in China, and to the friendship 
between the Chinese people and the people of other 
nations. 


Ichiro Yamaguchi, chairman of the Japanese Society of 
Doctor Sun Yat-sen, also participated in the commem- 
Oralive activilies. 


As part of the commemoration activities, a cornerstone 
was laid for a 10-muillion-yuan children’s park named 
“Small World of Children.” 


Situated in the Soong Ching Ling Commemoration Park, 
the children’s park was designed according to the idea of 
“peace-children-future.” It will cover 6.6 hectares of 
land, divided into a peace square, a small world, a palace 
of knowledge, a pleasure ground, a labyrinth of plants, 
and forest restaurant. The Small World will include all 
building structures typical of countries or cities Soong 
Ching Ling visited during her lifetime. The project 1s 
scheduled for completion by 1993. 


Honorary Society Founded 


OW 290518449] Being XINHUA in English 
ISOS GMT 29 May 91 


[Text] Shanghai, May 29 (XINHUA) —The Soong Ching 
Ling Society, which was founded today in Shanghai, 1s 
dedicated to the collection and compilation of historical 
data, and to conducting research into the life of the late 
“honorary president of China.” 


“Soong is a great person in history and her entire life was 
closely linked with modern revolutionary history in 
China,” said Wang Daohan, chairman of the Shanghai 
Soong Ching Ling foundation. Wang, who is also the 
former mayor of Shanghai, was elected chairman of the 
society 


“It 1s a glorious task to study her life and pass on her 
ideas, personality and cause,’ Wang told the participants 
who attended today’s founding meeting. 


Participants at the meeting agreed that her thinking not 
only belongs to China, but to the rest of the world as well. 
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Ichiro Yamaguchi, chairman of the Japanese Society of 
Doctor Sun Yat-sen, participated in the founding cere- 
mony. 


Israel Epstein, a close friend of Soong Ching Ling and the 
editor-in-chief emeritus of the “CHINA TODAY” 
monthly, and a number of other noted personages were 
invited to serve as advisers to the society. 


Shanghai Reconstructs Food Import, Export Port 


OW 2505073191 Beying XINHUA in English 
OS5S7 GMT 25 May 91 


[Text] Shanghai, May 25 (XINHUA)}—Shanghai is set to 
invest over 176 million yuan to reconstruct the city’s 
food commodities import and export port as part of an 
effort to expand the handling capacity of the docks. 


The four 10,000 dwt docks were built in 1907, and have 
been the only docks used specifically for loading and 
unloading import and export food commodities for the 
city and nearby areas. 


All of the equipment for the new facilities were pur- 
chased through international bidding. 


An 80,000-ton silo will be constructed to add to the 
present 40,000-ton silo. The silos will be operated by a 
central control system which will monitor the conveyors, 
screens, and scales, and which will control and monitor 
the movement of grain. 


The handling efficiency of the silos is expected to be 
greatly improved, and pollution will also be reduced 
following the reconstruction effort. 


Central-South Region 


U.S. Group To Fund Hainan New Development Zone 


OW 28085135691 Beyine XINHUA in English 
1420 GMT 28 May 91 


[Text] Haikou, May 28 (XINHUA)}—The Hainan Pro- 
vincial Government recently ratified a foreign invested 
project for construction of the Haijiji Development Zone 
in Qiongshan County. 


The new development zone will be located near the 
provincial capital of Haikou in the northeast coastal area 
of Qiongshan County. The project will be funded by the 
Hainan branch of Washington Investment Group of the 
United States. 


The zone will be a comprehensive development zone cen- 
tered on tourism, finance and trade, development of high 
technology, water conservation, and pollution control. 


The first phase construction of the zone will be com- 
pleted within two years. 
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Hou Zongbin, Li Changchun Attend Literary Forum 


HK 2605050491 Zhengzhou Henan People’s Radio 
Network in Mandarin 2200 GMT 23 May 91 


[Excerpts] The third congress of the Henan Federation of 
Literary and Art Circles solemnly opened at the Henan 
People’s Assembly Hall yesterday afternoon [23 May]. 


Before the congress, provincial party, government, and 
military leaders Hou Zongbin, Li Changchun, Lin Ying- 
hai, Liu Guangxiang, Yu Youxian, Hu Tiyun, Ji Hanx- 
ing, and others granted an interview to 500 delegates to 
the congress and had a group photo taken to mark the 
occasion. [passage omitted] 


On behalf of the provincial party committee and govern- 
ment, Comrade Lin Yinghai made an congratulatory 
speech. [passage omitted] 


In his speech Lin Yinghai said: Since the second congress 
of the Henan Federation of Literature and Art Circles 
held in May, 1980, Henan’s literature and art cause has 
developed along a healthy path. Literary and art circles 
have made important contributions to meeting the peo- 
ple’s cultural demands, fostering people of a new 
socialist type with ideals, ethics, culture, and sense of 
discipline, and pushing forward the building of material 
and spiritual civilization in Henan. 


Henan has now entered a new development stage of 
socialist modernization construction. Literary and art 
circles shoulder a noble mission in rejuvenating Henan 
and in encouraging the people to press ahead in unity. It 
1S necessary to advance literary and artistic creation to 
the greatest possible extent and to concentrate our 
energy On promoting literary and artistic creation. 
{words indistinct] Mass cultural and artistic activities in 
urban and rural areas should be brought to life to the 
greatest possible degree in a thousand and one ways. 


Further advance in Henan’s literary and art cause 
depends on the hard work of the broad ranks of literary 
and art workers, on constant improvement in their 
ideological and professional quality, and on correct 
leadership of all levels of party committees over literary 
and art work. 


He called on all levels of party committees to put work to 
promote literature and art on the order of the day, 
provide timely guidance, study and solve related prob- 
lems, and strengthen leadership over the work. The 
Henan Federation of Literary and Art Circles should 
truly become a bridge between the party and literary and 
art workers, support literary and art workers in 
advancing literature and art and in giving full play to 
their talent, and protect their legitimate rights and inter- 
ests. [passage omitted] 
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View Lankao Development 


HK3005023091 Zhengzhou Henan People’s Radio 
Network in Mandarin 2200 GMT 26 May 91 


[Excerpts] From 23 to 26 May, the provincial party 
committee and the provincial government held an on- 
the-spot work meeting in Lankao to study and discuss 
measures for developing Lankao. 


Provincial party committee Secretary Hou Zongbin, 
provincial Governor Li Changchun, provincial Vice 
Governors Hu Xiaoyun and Song Zhaosu, and leading 
comrades of the relevant departments directly under the 
provincial authorities attended the meeting. [passage 
omitted] 


When summing up the meeting. Governor Li Changchun 
pointed out: Lankou should make every possible 
endeavor to maintain a steady agricultural development, 
further invigorate the rural economy, give priority to 
industrial development. and bring prosperity to the 
people as soon as possible. [words indistinct] Lankao 
should live up to the wishes of the late Comrade Jiao 
Yulu, continue to develop the spirit of self-reliance and 
hard work, and work hcrd so as to further consolidate its 
own agricultural base, greatly develop industries, and 
strictly control population growth. [passage omitted] 


Secretary Hou Zongbin said: Lankao ts an area where the 
late Comrade Jiao Yulu once worked and is thus well- 
known in the whole province, the whole country, and the 
whole world. Greatly developing the Jiao Yulu spirit and 
building a better Lankao is the unshirkable duty of our 
Henan comrades, especially those who once worked in 
Lankao. In order to carry out the spirit of the instruc- 
tions given by the leading comrades of the central 
authorities, the provincial party committee and the 
provincial government have held this on-the-spot work 
meeting which has studied and formulated concrete 
policies and measures aimed at promoting Lankao’s 
development. Moreover, various departments and units 
concerned have given their unreserved support to the 
meeting. All these are favorable conditions for Lankao’s 
future development. In the future, leaders at all levels in 
Lankao should take the late Comrade Jiao Yulu as their 
example, maintain close ties with the masses, continue to 
do realistic things for the masses and work for the 
interests of the masses. and lead the people of the whole 
county to work hard, achieve prosperity, and push ahead 
with Lankao’s development so as to make Lankao a 
vivic example of the Jiao Yulu Spirit. 


With regard to the existing problems in our provincial 
economic development which are calling for conscien- 
tious study and exploration, Hou Zongbin said: We 
should do what we are capable of, exert our utmost to 
bring about a sustained, steady, and coordinated devel- 
opment of our provincial economy, and make continued 
efforts to push ahead with reform, structural readjust- 
ment, and [words indistinct]. We should readjust and 
rationalize our grain and economic crop production 
structures, develop diversified economy, and vigorously 
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develop township and town enterprises, especially indus- 
tries run by villages. To this end, party committees and 
governments at all levels must earnestly concentrate 
efforts on increasing efficiency in doing economic work. 
[passage omitted] 


Hou Zongbin said: All departments concerned must 
study measures and map out plans aimed at invigorating 
circulation, Opening up new markets, and tackling the 
outstanding problem of overstocked industrial products 
and unsalable farm and sideline products. At present, in 
developing economy, especially village-level collective 
industries, many areas are confronted with the problem 
of lack of funds, technologies, and qualified personnel. 
To resolve this problem, we must actively expand our 
opening up to the outside world. Both the areas with a 
good economic base and the areas with a poor economic 
base should further expand their opening up to the 
outside world. 


Hou Zongbin called on party committees and govern- 
menis at all levels, and especially economic departments 
at all levels, to frequently study new developments in 
economic construction, reform, and opening up, actively 
take the initiative to help the grass-roots level and 
enterprises tackle problems in their development. mobi- 
lize and organize the people of the whole province to 
work hard and strive to attain the grand goals set in the 
Eighth Five-Year Plan and the 10-Year Program. 


At the meeting, (Xu Songli), secretary of the Lankao 
County CPC Committee, pledged to further develop the 
Jiao Yulu spirit and lead the people of the whole county 
to work hard, carry out pioneering work, complete a 
blueprint, and strive to build a civilized and prosperous 
new Lankao. [passage omitted] 


Inspect Agriculture Institute 


HK3005040791 Zhengzhou Henan People’s Radio 
Network in Mandarin 2200 GMT 27 May 91 


[Excerpts] Yesterday [27 May] afternoon, while leading 
comrades, including provincial party committee Secre- 
tary Hou Zongbin and Governor Li Changchun, were 
inspecting the provincial institute of agricultural science. 
they stressed: It 1s necessary to increase the per-mu yield 
of wheat and, what 1s more important, to improve the 
quality of wheat. We must strive to build our province 
into the primary base for the high yield of wheat of 
superior quality in our county 


On 30 May last year, when Comrade Hou Zongbin and 
other leading comrades of the provincial party comittee 
and government went to inspect the experimental plots 
of the provincial institute of agricultural science and the 
fields of new wheat varieties, they clearly and definitely 
pointed out: It 1s necessary to give play to the superiority 
of the institute of agricultural science and to do a good 
job in providing technological assistance for the devel- 
opment of 20 million mu of high yield wheat and in the 
popularization of new varieties of corn, Nos. 13 and 16 
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[passage Omitted] The comrades of the provincial insti- 
tute of agricultural science have completed the tasks 
assigned them and achieved outstanding results. 


Over the past year, they have developed large areas of 
high-yield fields in 20 counties, including Yancheng, 
Wuyang. Yongcheng. and Xiangcheng, and mobilized 
some 500 scientific and technological workers of the 
province's agricultural scientific system to go deep into 
the forefront of agricultural production in many forms to 
contract for providing technological assistance and tech- 
nological service. [passage omitted] 


Having listened to reports made by institute of agricul- 
tural science cadres, Comrades Hou Zongbin and Li 
Changchun fervently affirmed their achievements and 
encouraged them to make sustained and redoubled 
efforts to develop high-yield wheat. 


Full of zest, the leading comrades, including Hou 
Zongbin and Li Changchun, went to the institute's wheat 
experimental plots and seriously inquired about the 
conditions for popularizing each variety. After seeing 
that the wheatfields promised a good harvest. Comrade 
Hou Zongbin said: From this. we can see that the 
province’s potential for wheat production 1s still very 
great. The average provincial per-mu yield of wheat now 
is 225 kg. If every mu of field can increase production 25 
kg. the whole province will have an additional 1.8 billion 
kg. It 1s hoped that you will popularize suitable superior 
seeds in different ecological places and that you will 
exert concerted efforts to tackle the difficult problems so 
as to ensure that the average per-mu yield of wheat will 
be 250 kg. [passage omitted] 


Attend Retired Cadres’ Forum 


HK3008053191 Zhengzhou Henan People’s Radio 
Vetwork in Mandarin 2200 GMT 27 May 91 


[Excerpts] Yesterday [27 May] afternoon, the Henan Pro- 
vincial CPC Committee held a forum of provincial retired 
veteran cadres. Entrusted by the CPC Central Committee, 
Hou Zongbin, provincial Party Committee secretary, and Li 
Changchun, provincial Party Committee deputy secretary 
and governor, awarded honorable retirement certificates to 
10 retsred veteran comrades and held a cordial forum with 
them. [passage omitted] 


Amid a warm and earnest atmosphere, provincial Party 
Committee Secretary Hou Zongbin spoke. highly 
praising the retired veteran comrades’ revolutionary 
merits and achievements. [passage omitted] 


Many veteran comrades present at the forum spoke 
They forwarded many valuable views and suggestions on 
Henan’s work and declared thai in the future, they 
would, as always, show concern for and support Henan’s 
reform. opening up, and economic construction and 
make necessary contributions toward unity and the 
rejuvenation of Henan 


Attending the forum were (Wu Zhiquan) and Lin Ying- 
hai, provincial Party Committee deputy secretanes, Yan 
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Jimin. provincial CPPCC committee chairman: (Li 
Ming). provincial advisory Commission vice Chairman). 
and Liu Guangxiang. provincial Party Commiutice 
Standing Committee member and Organization Depart- 
ment director. 


State Family Planning Minister Inspects Henan 


HK2ISUS5082791 Zhengzhou Henan People’s Radio 
Network in Mandarin 2200 GMT 25 May 91 


[Text] During her inspection in Shangqi Prefecture. 
Peng Peiyun, minister of the State Family Planning 
Commission, emphatically pointed out: The success of 
family planning work hinges on leaders. Therefore we 
must work in a down-to-earth manner. carry out familys 
planning tasks one by one. make real and earnest efforts 
to grasp implementation. and strive to achieve tangible 
results in this regard. 


Peng Peiyun, (Wang Tielin). provincial government 
deputy secretary general, (Nie Xiangxi). provincial 
family planning commission director, and other relevant 
leaders went to Shangqiu Prefecture to inspect and guide 
family planning work 23-24 May. They listened to family 
planning work reports made respectively by leaders of 
Shangqiu Prefecture and Shangqiu County. Peng Peiyun 
also went to (Wuping) Township and (Yanping) Town- 
ship of Shangqiu County as well as (Liuguo) Town of 
Ningling County to inspect family planning work there. 
Wherever she went. Peng Peiyun asked grass-roots 
cadres and comrades in charge of family planning work 
in great detail] about their family planning measures. 
methods. and results as well as their difficulties and 
problems. Peng Peiyun also discussed and studied with 
them measures to tackle the problems. 


On the morning of 24 May. Minister Peng Peryun 
arrived at (Wuping) Township where she listened to the 
township's detailed family planning work report. Min- 
ister Peng showed a keen interest in (Wuping) Town- 
ship's family planning school, which trains family plan- 
ning personnel and teaches family planning-related 
scrence and knowledge. Peng said: The school buildings 
are not necessarily first-class ones. Our emphasis must 
be placed on actual work results. Moreover, Minister 
Peng especially went to see (Cui Tianrong). a woman 
who was the first to practice family planning some 20 
years ago. and her son (Zhang Fengzheng). who had 
taken the lead in getting married later and having a child 
later 


Throughout her inspection and guidance tour, Minister 
Peng also expressed a lot of important views regarding 
family planning propaganda. punishment of persons 
who violate family planning policies. and some other 
questions 
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Guan Guangfu Promotes Economic Cooperation 
HK2505072491 Wuhan Hubei People’s Radio Network 
in Mandarin 1130 GMT 23 May 91 


[Text] From 20 to 21 May. provincial party committee 
Secretary Guan Guangfu. accompanied by (Yuan Zha- 
ocheng). secretary of Huangshi City CPC Committee. 
Huangshi Mayor (Xu Zhilun). and (Liu Guohan). 
director of the provincial economic coordination office. 
visited the first Southeastern Hubei Economy. 
Techonology. and Commodity Fair and Huangshi 
Refrigerating Equipment Factory to discover real situa- 
tions and study problems. He also held discussions with 
comrades from economic coordination departments in 
Xianming. Huanggang. Huangshi. and Ezhou. 


He fully reaffirmed the positive significance of the fair to 
the development of the regional economy and the 
achievements made by all levels of economic coordina- 
tion departments across the province. Al the same time 
he advanced important opinions on strengthening eco- 
nomic and technological cooperation among various 
regions, promoting commodity circulation, and pushing 
forward opening and economic development. 


While holding discussions with local cadres, Guan 
Guangfu pointed out: Social reproduction consists of 
four basic links: production, circulation, distribution, 
and consumption. Anything wrong with one of the four 
links will restrict or discontinue the reproduction pro- 
cess. At present. the problems of impeded circulation 
and sluggish market have not been properly solved. 
Many products have found no market. One important 
reason 1s that the circulation channel remains blocked 
up. To solve this problem, we must on the one hand 
continue to readjust the economic structure, the product 
mix in particular, and improve product quality; on the 
other, we must attach great importance to the work 
related to circulation, work hard to exploit new markets. 
do a good job in pushing the sale of products, extend the 
radius of the market. and increase the number of areas 
where the sale of products 1s promoted. Facts show that 
the longer the radius of the market and the greater the 
number of areas where products are available. the greater 
is the sale of products and the better are the economic 
results. 


Guan Guangfu continued: To develop the socialist com- 
modity economy, we must encourage both competition 
and cooperation. Marx expounded a very important 
viewpoint: Cooperation will create new productive 
forces. That 1s to say, without any increase in human or 
mechanical labor, greater productive forces can be 
released by promoting economic cooperation, rationally 
realigning the essential factors of production, and opti- 
mizing the economic distribution. The socialist com- 
modity economy should be regulated through market 
forces as well as planning. Economic cooperation 1s an 
important form of market regulation. Various regions, 
trades, or enterprises should be open to each other. 
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supply each other's needs. promote cooperation in var- 
ious fields, and exchange materials, scientific and tech- 
nological information, and trained personnel. Economic 
cooperation should play the role of a combining 
{[zhanghe] or lubricating agent. Cadres responsible for 
promoting economic Cooperation should stand on a high 
plane and see far ahead and keep a solid grip on the 
work. They should not afraid of one thing or another or 
be timid in a period or another [bu pa yi shi yi shi] and 
should refrain from doing short-sighted [yi chui zi] 
business. They should try to solve practical problems 
and make friends with as many people as possible to 
establish ties with all sectors. 


By open:ng to the outside world, we mean promoting 
opening to foreign countries and to other provinces. 
There are great potentials and broad prospects for eco- 
nomic cooperation between this province and others. We 
have not paid enough attention to this before. From now 
on, our comrades concerned should make great efforts to 
promote economic and technological cooperation with 
other provinces and other places outside the province to 
learn from others’ strong points to offset our weaknesses. 


Southwest Region 


Activities of Liu Zhengwei, Wang Chaowen Reported 


Attend Rural Work Conference 


HK2705141891 Guiyang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 24 May 91 


[Excerpts] At a rural work conference on 24 May. Vice 
Governor Zhang Yuqin made a speech entitled “Get a 
Clear Understanding of the Situation, Strengthen Lead- 
ership, and Work for Fulfillment of the Eighth Five-Year 
Plan and 10-Year Program for Population Control.” 


She said: Guizhou’s objective for population control 
during the Eighth Five-Year Plan period and in the neat 
10 years 1s to keep the natural population growth rate 
within 1.4 percent so as to fulfill the state plan for 
controlling population growth. By late 1995 and 2000, 
the province-wide [words indistinct] birth rate will be 
required to decline to [words indistinct] respectively 
from 2.963 [words indistinct] in 1990 


In controlling population growth, we must emphasize 
the rural areas. [passage omitted] 


In the next stage, the general requirements for the work 
are to deepen our understanding of the population 
situation, strengthen leadership over the work. and fur- 
ther raise our consciousness for implementing the policy 
on family planning, a basic state policy. [passage 
omitted] 


Responsible members at provincial, prefectural, and city 
levels who attended the provincial rural work conference 
held a forum on family planning. The participants held 
that for the last 16 years since Guizhou introduced the 
policy of family planning. population growth has been 
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controlled to a certain extent owing to the common 
efforts made by the people of all nationalities throughout 
the province. Guizhou’s population situation remains 
desperate and many problems remain unresolved, how- 
ever. Outwardly. the work to promote family planning 
has been done well over the last few years. In fact, some 
people have gone further and employed trickery. It 1s 
necessary to thoroughly solve the problems of those 
people who practice fraud, [words indistinct], and refuse 
to exercise birth control as required. [passage omitted] 


Provincial party and government leaders Liu Zhengwe, 
Zhang Yuhuan, Wang Chaowen. and [words indistinct] 
attended the forum. They believed that Guizhou has 
made great successes in controlling population growth 
and that the work has been done in a down-to-earth 
manner. [words indistinct] 


Liu Zhengwei stressed: The next decade 1s crucial to our 
family planning work. It is necessary to strictly imple- 
ment the related policies and [words indistinct]. The 
most senior leader at all levels of party committees and 
governments must take personal charge of the matter 
and make repeated efforts to achieve fruitful results. 
[passage omitted] 


Conference Closes 


HK2705 142691 Guiyang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 25 May 9! 


{Text} A provincial rural work conference jointly called 
by the provincial party committee and government 
ended yesterday. Governor Wang Chaowen made a 
concluding report. 


This 1s a crucial meeting for carrying out the 10-Year 
Program and the Eighth Five-Year Plan for agricultural 
development, and pushing forward an all-round devel- 
opment of the rural economy, enabling grain production 
in particular to scale a new height 


During the conference, provincial party committee Sec- 
retary Liu Zhengwei made an important speech on 
{words indistinct]. [passage omitted] 


In his concluding speech. Governor Wang Chaowen 
said: Al present, it is necessary to carry out the tasks of 
shaking off poverty. transforming sloping ficlds, and 
[words indistinct]. Transforming sloping fields and 
building fields with high. stable yields 1s an extremely 
important historical task confronting us. We must have 
this work done well with a full sense of responsibility and 
urgency to make historical contributions to basically 
solving the problem of grain production 


It is necessary to further [words indistinct], Accumu- 
lating water and improving the soil must go hand in hand 
with the comprehensive exploitation of agricultural 
resources. Equal attention must be paid to building key 
industries and developing the commodity cconomy to 
provide us with more means to solve the problem of 
feeding and clothing the population and to shed poverty 
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It is necessary to strictly control population growth and 
Strengthen the grass-roots organizations, emphasizing 
the organs of political power and service set-ups al 
township and village levels. Only when we have done a 
good job in strengthening the leadership line-ups at the 
basic level. can an increase in grain production and 
development of rural economy be ensured. 


Wang Chaowen added: We must carry forward the spirit 
of the Long March and persist in self-reliance and hard 
Struggle. [passage omitted] 


Present Unity Awards 
HK 2908033591 Guiyang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 25 May 9! 


[Excerpt] Yesterday [25 May]. the provincial govern- 
ment, on behalf of the State Nationalities Affairs Com- 
mission. conferred honor certificates [rong yu zheng shu 
2837 6235 6086 2579] and certificates of merit upon 
Guizhou units and individuals who were elected 
advanced national units and individuals in promoting 
the unity and progress of all nationalities. 


Last year, the State Nationalities Affairs Commission 
issued a circular on further carrying oul activities to 
commend those who have contributed to promoting 
unity and progress of various nationalities. The provin- 
cial party committee and government attached great 
importance to this matter and sei up a special office to 
take charge of the activities. Since then, the office has 
carned oul various activities to commend those who had 
promoted unity and progress of various nationalities in 
many localities throughout the province. Of all the 
candidates recommended by various prefectures. auton- 
omous pref. ores, cities, and counties throughout the 
province a. . -partments under the provincial govern- 
ment, 74 and 63 individuals, after assessment and 
screening by various levels of authorities from the lower 
level upward, were selected, with the State Nationalities 
Affairs Commussion’s approval, as advanced units and 
individuals in promoting nationality unity and progress 


Provincial party and government leaders Liu Zhengwei. 
Wang Chaowen, Zhang Yuhuan, and others awarded 
honor certificates and certificates of merit to the 
advanced units and individuals. [passage omitted] 


Sichuan, Tibet Cooperate on Modernization 


OV 2808020691 Boyne NINH A in Enelish 
O123 GMT 28 May 9! 


[Text] Chengdu, May 28 (XINHUA}—Ji Dahas, a 40- 


year-old middle school teacher in Chengdu, capital of 


Sichuan Province, regards Tibet as his second hometown 
now that he has returned home from the region 


“Working in the highlands 1s a hard job.” Ji sand, “but I 
enjoyed my life there.” 
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In 1974, Ji and 39 other teachers were sent to work in 
Changdo Prefecture, Tibet Autonomous Region, for two 
years in a bid to help improve the teaching quality of the 
local middle schools. 


When his turn was over, the young man could not tear 
himself away from his Tibetan friends so he asked to 
have his stay extended for another two turns. 


Recalling his days on the roof of the world, Ji noted that 
both the weather and living conditions were rough. 
During his stay there. his nose often bled because of the 
dry climate. He said that it usually took him several days 
travel on horse back to reach and give lectures to local 
herdsmen. 


Once he went out to attend a meeting by bus. The bus 
turned over on the mountain roads on the way and Ji was 
seriously injured. Even now, he suffers from sequela of 
the injury and has to stop work from time to time 
because of the headache. 


Ji won high praise from Tibetan children, who, he says, 
are cager to study and have a strong ability to imitate 
their teachers. 


The teacher said proudly that 120 of his students have 
passed their cxaminations and entered colleges and 
technical secondary schools. 


According to Ji, local Tibetan people were friendly to 
him. Their children help him and his fellow teachers 
with their housework and invited them to their homes 
during festivals. 


Ji 8 a typical example of the more than 10,000 college 
and technical school graduates from Sichuan Province 
who have worked in neighboring Tibet in the past four 
decades. 


While sending people to help Tibet with its moderniza- 
tion, Sichuan has also trained a big number of talented 
Tibetans. 


The southwest China institute for nationalities in 
Chengdu, the capital of Sichuan Province, has trained 
2.100 Tibetan students. These graduates are now key 
professional staff and administrative leaders in the 
region. 


According to statistics, more than 200,000 people from 
Sichuan have gone to Tibet to help with its construction 
over the past four decades. 


The past two years saw Sichuan people help Tibet build 
power stations, highways. theaters and schools and 
install water facilities that enable the Tibetan people to 
drink clean water. 


Doye Cering. former vice-chairman of the Tibet regional 
government and now vice-minister of civil affairs, 
praised the Sichuan people for “selflessly and regularly 
supporting Tibet's construction.” 
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According to Yu Jiye, deputy director of the Tibet office 
stationed in Chengdu, Sichuan always tries to satisfy the 
demands of Tibetan people. “The people of Sichuan and 
Tibet trust each other. Whenever we come across diffi- 
culties, our first thought 1s Sichuan.” he added. 


Baingen Ordini Qoigy: Gyaincain, the late 10th Panchen 
Lama, said, “Tibet and Sichuan are linked by common 
mountains and rivers. Tibet's construction can not be 
separated from Sichuan in the past, at present and even 
in the future.” 


Zhang Haoruo, governor of Sichuan Province, said, “the 
Tibetan people have defended the country’s border 
under severe conditions. They have created a peaceful 
environment tor the Sichuan people, who can hardly 
separate themselves from the Tibetans.” 


Tax Revenues To Boost Tibet's Economic Growth 


OW 2 70S081291 Beryine N\INHUA in Enelish 
0636 GMT 2° May 91 


| Text] Lhasa, May 27 (XINHU A}—Tax policies in Tibet 
are aimed at boosting economic growth and improving 
the people's living conditions, local taxation admuinistra- 
tion officials said. 


According to Cewang, chicf of the Taxation Administra- 
tion of the Tibet Autonomous Region, reduced tax rates 
have been set for farmers and herdsmen who account for 
85 percent of the region's total population. These rates 
are much lower than the national level, he said. 


Since 1980. the chief said, the government has exempted 
salt, farming and animal husbandry and industry and 
trade in rural and pastoral areas from tax 


The 47-year-old Tibetan chief added that more than 87 
percent of the tax revenues in Tibet now come from the 
State-owned enterprises and commercial units. More- 
over, all the foreign exchange carned through export is 
retained within the region. 


In old Tibet, cewang recalled, serfs had to pay numerous 
taxcs to the government, monasteries, the nobility, ser- 
fowners and other oppresors. “A serf paid taxes at birth 
and even for burial after death,” Cewang said. 


“The present policies of low taxes and tax exemptions are 
designed to spark economic growth and improve the peo- 
ple’s living conditions,” the taxation chief emphasized. 


Statistics reveal that the region's total grain harvest last 
year amounted to $55,000 tons, an increase by some 2.6 
tumes over that of 1952. Furthermore, the net per capita 
income of farmers and herdsmen has doubled in the past 
10 years to reach 430 yuan a year. 
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Tibetan Buddhists Celebrate Festival in Lhasa 


OW 2805191691 Beyinge XINHUA in English 
IS29 GMT 28 May ¥1 


[Text] Lhasa, May 28 (XINHU A}—Hundreds of thou- 
sands of Tibetan Buddhists joined in marches and rallies 
and went to Lhasa’s monasteries today to chant prayers 
in celebration of the Tibetan traditional festival called 
“Sagadawa.” 


The festival, which falls on April 15th by the Tibetan 
calendar, 1s the anniversary of the birth and the nirvana 
of the Buddha, Sakyamuni. Every year on this occasion, 
Tibetans pray for luck and safety. and wear traditional 
clothing and sing Tibetan songs. 


However, this year’s celebration attracted more Tibetans 
than usual because many people from the other parts of 
Tibet remained in Lhasa after they participated in the 
celebration of the 40th anniversary of the peacetul 
liberation of Tibet which fell on May 23rd. 


Most of the Buddhists generously contributed alms for 
the lamas and the poor. Ngaka. a farmer trom Kamba 
who came to Lhasa for the celebration of the 40th 
anniversary, said: “1 would like to contribute alms since 
I have earned a lot of money as the result of the favorable 
policies carried out by the government, and also | believe 
that | wall be better off in my next life” 


Ngaka contributed several hundred yuan which he 
regarded as only small amount of money considering his 
family’s total income last year which was over !0 thou- 
sand yuan. 


Tension Reported 
HK 2808013091 Hong Kone SOUTH CHINA 
MORNING POST in Enelish 28 May 91 p 12 


[By Robert Barnett in London & Willy Wo-lap Lam] 


[Text] The Tibetan capital of Lhasa was tense yesterday 
as the military and police prepared for possible demon- 
strations during the Sagadawa Festival, which begins 
today. 


Last year there were at least three attempts to stage 
pro-independence protests during the festival, which 
commemorates the birth of the Buddha 


Sources in Lhasa said police were hunting down under- 
ground pro-independence clements who had attempted 
to Stage protests last week. 


On Sunday, a small demonstration took place outside 
the Jokhang Temple involving about 20 people who 
chanted pro-independence slogans before being dis- 
persed by police. 


Two demonstrators were reportedly arrested, but Lhasa 
police vesterday refused to comment on the incident 


According to travellers who had been to Lhasa last week, 
a much larger protest meant to comende with official 
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celebrations last Thursday of the 40th anniversary of 
communist rule had been cancelled after a number of 
activists were arrested. 


One Western tournst said that a Tibetan had told him of 
claborate plans for a pro-independence demonstration 
for last Thursday. 


The Tibetan, a university student, claimed that several 
hundred people, mostly lay residents of Lhasa. were 
ready to take part in the protest. He added that several 
groups had made Tibetan flags in anticipation of the 
demonstration 


The student said the plan collapsed only days before 
Thursday's celebrations, when police arrested several of 
the organisers of the underground cells. including at least 
four of his close frends 


Tourrsts in Lhasa this week have reported that there 
were no protests last Thursday. but say pro- 
independence posters were put up on walls in the 
Tibetan quarter of the capital 


All tourists except for two were confined to groups. and 
for the first tume the Chinese enforced with apparently 
total effectiveness a rule forbidding tourists from going 
outside their hotels without their guide 


Tourists reported heavy but discrete police presence, 
with large numbers of plain clothes police on the strects 
and not police kept out of sight in near-by buildings 


Meanwhile. a comprehensive report on the human rights 
situation in Tibet has clanmed that martial law on effect 
remains in Lhasa despite having been officially lifted on 
April 1990 


The 140-page report. entitled Defying the Dragon. was 
compiled by two London-based watchdog organisations, 
the Law Association for Asia and the Pacific Human 
Rights Standing Committee and Tibet Information Net- 
work (TIN) 


“Martial law was lifted in Lhasa one year ago. but the 
report reveals the development of subtler forms of polit- 
ical control and public intimidation which have replaced 
the former high-profile military presence.” TIN said ina 
news release 


“Political control 1s managed through a network of 
(Communist) Party units called ‘work teams’. These 
handpicked groups of highly trusted cadres target key 
centres of political activism, such as monasteries and 
certain residential neighbourhoods, and through tests 
and interrogation identify nationalist sympathisers.~ 


The report, based on interviews with large numbers of 
Tibetans who had been imprisoned, alleges that “torture 
and iI treatment are still a routine pari of the detention 
in Tibet” 
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It adds that in spite of the police-state apparatus, the 
pro-independence movement 1s thriving. and 1s 
spreading to rural areas and small towns beyond Lhasa. 


Northeast Region 


Sun Weiben Attends Industrial Enterprise Meeting 


SA 3005020891 Harhin HEILONGIIANG RIBAO 
in Chinese 3 May Yi pl 


[By reporter Jia Shixniang (6328 1102 4382) and Bing 
Yingmian (6728 6601 1628) “The Provincial Party 
Committee Holds Enlarged Standing Committee 
Meeting. Calling for Enhancing Confidence, and Pooling 
Efforts to Invigorate Large and Medium-Sized Encer- 
prises | 


[Text] The enlarged Standing Commitice meeting of the 
provincial party commitice held to discuss ways to 
invigorate large and medium-sized enterprises con- 
cluded at the Heping Hall on the afternoon of 2 May. 
Participants at the meeting heard reports of the large and 
medium-sized enterprise investigation groups organized 
by the provincial party committee and government, 
analyzed and discussed the problems that large and 
medium-sized enterprises encountered, and conducted 
conscientious study of the policy regulations formulated 
by the provincial party commitice and government for 
invigorating large and medium-sized state imdustrial 
enterprises 


It was noted at the meeting: The issue of invigorating 
large and medium-sized enterprises was rarsed by the 
party Central Committee mn 1984 in its decision on the 
economic structural reform, and a series of policies and 
measures have been adopted by central and local author- 
ities since then. Large and medium-sized enterprises 
have indeed been invigorated, and a great change in their 
outlook has been effected . Only a small number of them 
were truly imvigorated to the pomt of meeting the 
requirements for independent management, sole respon- 
sibility for profits and losses, self-innovation, and self- 
development. In the past two years, in particular, large 
and medium-sized enterprises have encountered unprec- 
edented difficulties due to the great changes in their 
external economic environments. Under such circum- 
stances, it 1s especially important to discuss ways to 
invigorate large and medium-sized enterprises. The sev- 
enth plenary session of the sixth provincial party com- 
mittee listed the work to invigorate large and medium- 
sized enterprises as one of the several mayor tasks for this 
year’s economic work 


To implement the guidelines of the seventh session of the 
sith provincial party committee, the provincial party 
commitice and government decided carly this year that, 
led by the principal responsible comrades of the policy 
research office of the provincial party committec, the 
provincial cconomic commission and the provincial 
commission for restructuring of the cconomy, seven 
investigation groups composed of the cadres of the 
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provincial finance department, foreign economic rela- 
tions and trade department, machinery commission, and 
industrial and commercial administration should be 
organized and sent to Harbin, Qigthar, Mudanjiang. 
Jiamusi and Jixi Cities to conduct in-depth investiga- 
tions on the seven special subjects—tue circulating funds 
of enterprises, their technical transformation, the pro- 
portion of the profits they retain, the establishment of 
enterprise groups, the leadership systems of enterprises. 
the development of military industry enterprises. and 
ways for enterprises to enter the world market. They 
analy ed the overall situation of the large and medium- 
sized industrial enterprises of the province. and gave 
special reports to the Standing Committee meeting. 


Comrades attending the Standing Commitice meeting of 
the provincial party commitice aired their views freely 
and. based on the specific conditions of our province, 
ottered many valuable suggestions and opinions. 


Sun Weiben. secretary of the provincial party com- 
mitice, gave a Ssummuing-up speech 


He sand: The purposes of our discussing the issue of 
invigorating the large and medium-sized enterprises of 
our province at the enlarged Standing Commitice 
meeting are. on the one hand, to pool the wisdom and 
etlorts of everyone to tind truly feasible ways to invigo- 
rate the enterprises, and on the other hand. to exchange 
views, and reach a common understanding so that con- 
ceried ettorts can be made. All departments trom higher 
levels downward throughout the province should exert 
all-out efforts. We must enhance our sense of responsi- 
bility and our muitiative, perform our work in a creative 
manner, sirive to make large and medium-sized enter- 
prises gain more and more vigor. and further promote 
our province's cconomy through thrs 


He also spoke about four opinions on implementation of 
the guidelines of the meeting 


|. We should embrace the idea of taking the overall 
situation into account. and enhance our confidence in 
invigorating large and medium-sized enterprises. Having 
a large proportion of large and medium-sized state 
enterprises 1s an important characteristic of the situation 
of our province. Because most of the three powers of 
large and medium-sized state enterprises are centralized 
at the higher level. local governments’ influences on 
these enterprises are indeed extremely limited. As a 
result, many difficulties have emerged in the present 
transition of the economic structure. We should note 
that these difficulties have brought great pressure and 
many problems to the local economy. Local governments 
should never regard large and medium-sized enterprises 
as a burden on economic development. To be realistic, 
Heilongjiang owes its current industrial strength and 
comprehensive capacity to these large and medium-sized 
enterprises. With the deepening of the economic struc- 
tural reform and the improvement in the objective 
conditions, these large and medium-sized enterprises, 
once regaining their vigor, will bring a tremendous 
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impetus and sustained strength to the economy of our 
province. We must coordinate the work to invigorate 
large and medium-sized enterprises with local economic 
development. Everyone should proceed from the needs 
of the overall situation to take this work as his own 


responsibility. 


2. We should base the work of invigorating enterprises on 
self-reliance, plain living, and arduous efforts. In our 
guiding thoughts for invigorating large and medium-sized 
enterprises, we should emphasize self-reliance, plain living. 
and arduous efforts. The regulations on the several issues on 
invigorating large and medium-sized enterprises and the 
several suggestions we prepared to report to the central 
authorities are designed to provide more favorable policies 
for invigorating enterprises, and to provide them with a 
more relaxed external environment. Whether production, 
business, and management can be carried out successfully 
after policies are given, the key still lies in the enterprises 
themselves. In the large and medium-sized enterprises of 
our province, 20 percent have done a fairly good job. 
Provided with same policies and same external environ- 
ment. some enterprises are full of vigor, while others are 
Stagnant. From such a phenomenon, we may draw a lesson. 
that is, to invigorate enterprises. we must do what Jixi’s 
Liumao Graphite Mine called for: Look outside to open up 
new markets, and look inside to improve management. 
Some enterprises also called for finding out their own 
reasons, tapping their own potential, enhancing their own 
skills, and upgrading their technology and management. 
They must never use the racket about market sluggishness to 
cover up their business, management and other problems. 


3. At present, we should further expand reform, and make 
active explorations on reform. The basic way to solve the 
problems discussed today still lies in reform. Most of the 
problems mentioned in our discussions concern the current 
systems. Therefore, the basic way to truly invigorate enter- 
prises is still to expand the scope of reform and, through 
ceaseless explorations and experiments, blaze a new trail in 
conformity with the requirement © * the socialist com- 
modity economy of China. For this reason, we should 
continue our explorations on enterprise reform instead of 
stopping them. The basic ideas for the reform of state 
enterprises are “to separate the responsibilities of the gov- 
ernment and enterprises, properly separate enterprise own- 
ership from enterprise management power, and gradually 
turn the overwhelming majority of state enterprises into 
true producers and managers of socialist commodities who 
carry out management independently. are responsible for 
their owr profits and losses, exercise self-restraint, and are 
capable o» self-development, and exploring the numerous 
and effective ways to develop the public sector of the 
economy, and establish the management systems and oper- 
ating mechanisms that are full of vitality for state enter- 
prises.” In line with the ideas, we should continue to 
improve and develop the contracted managerial responst- 
bility system of enterprises, successfully apply Jini City’s 
contracted responsibility system for attaining the estab- 
lished goals in line with specific local conditions, and 
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expand the experiment with the leasing and shareholding 
sysiems. We should also cultivate and ac‘ively develop 


enterprise groups. 


4. We should pay attention to the enforcement of the 
several regulations on invigorating large and medium- 
sized enterprises. and create a situation in which 
everyone makes all-out efforts to invigorate large and 
medium-sized enterprises. We must successfully enforce 
the regulations after they are revised. The policy regula- 
tions, which will be put into effect soon, are the best we 
can do at present although they cannot solve all the 
problems of large and medium-sized enterprises. We 
should make concerted efforts to facilitate the enforce- 
ment of the regulations in an active and creative manner. 
In the process of enforcement, 1 1s permitted to specify 
or develop the regulations. Distortion of the regulations 
1s not allowed, however, let alone acting one’s own way 
or creating obstacles. We should intensify the publicity 
of policies, and create an atmosphere conducive to 
invigorating enterprises so that they can concentrate on 
production and management. 


Sun Weiben and Shao Qihui presided over the enlarged 
Standing Committee meeting of the provincial party com- 
mittee. Zhou Wenhua,. Ma Guoliang, Wang Haryan, Li 
Genshen, Chen Yunlin, Xie Yong. Meng Qingxiang and 
Shan Rongfan attended. Attending as nonvoting delegates 
were leading comrades of the provincial advisory group. 
People’s Congress Standing Committee, government, com- 
mittee of the Chinese People’s Political Consultative Con- 
ference, and discipline inspection commission, including 
Wang Zhao and Zhang Xiangling, and more than 100 
responsible comrades of the pertinent departments, com- 
muittees, offices, sections, and bureaus of the provincial 
party committee and government 


Orders Forest Fire Clean-Up 


SA 2908050291 Harbin Heilongnane People’s Radto 
Network in Mandarin 2100 GMT 28 May 91 


[Text] A forest fire in the (Fendou) forest farm of the 
Yichun (Youhao) Forestry Bureau, which had burned for 
eight days, was brought under control on 28 May. Sun 
Weiben, secretary of the provincial party committee, 
and Shao Qihui, provincial governor, gave instructions, 
calling for efforts to make unremitting efforts to clean up 
the burned areas in order to win a complete victory. 


What was once a tract of grassland has become black- 
ened, blue smoke could still be seen but only in a few 
spots of the fire area. This could been seen from a 
helicopter at noon on 28 May. 


The Yichun forest fire prevention headquarters 
realigned fire-fighting personnel in the north, south and 
west lines on a timely manner, and applied the responsi- 
bility system to extinguish the remaiming fires in dif- 
ferent spots. At present, more than 10,000 persons are 
participating im the work to extinguish the remaining 
fires, and have kept them from spreading 
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Shao Qihui Praises Animal Husbandry Work 
SK2405061191 Harbin Hevlongnare People’s Radu 
Network in Mandarin 0900 GMT 23 May 91 


[Text] On 23 May. at the provincial meeting on animal 
hushandry work. Governor Shao Qrhui emphasized: To 
gear industry and agriculiure to the demand of tradc. we 
must first make a breakthrough in animal husbandry. At 
present. the animal husbandry work has already become 
the province's guarantce for supporting the coordinatcd 
development of grain. animal husbandry. and enter- 
prises. All localities musi firmly and unswervingls imple- 
ment the principle of combining agriculture with animal 
husbandry with a vicw to making animal husbandry a 
pillar of the rural economy 


In his speech, Governor Shao Qrhur added: At present 
the province's input in agriculture vs of a comparatively 
low level, the development of township and town enter- 
prises 18s not quick enough, and the capability of oper- 
ating rural industrial enterprises to support agricultural 
production 1s relatively poor Linder such a situation. 
making all localities in the province follow the path of 
vigorously developing animal husbandry wall not only 
result in less investment and quick returns, but will also 
enable the province to implement. after animal hus- 
bandry 1s boosted, the measures of supporting agricul- 
ture with animal husbandry and combining agriculture 
with animal husbandry. So, relatively more fertilizers 
and funds will be provided for agriculture. the selt- 
accumulation capacity of agriculture will be stepped up. 
and more momentum will be added to agricultural 
development. Additionally. thanks to the bumper grain 
harvest last vear, most localities are relatively ample in 
feed storage. thus providing an extremely good opportu- 
nity for the province to accelerate the development of 
animal husbandry. All localities should seize this oppor- 
tunity to positively readjust the rural industrial structure 
with a view to promoting the devclopment of animal 
husbandry. 


Governor Shao Qihui pointed out: From now on, all 
localities should discard the unitary way of operating 
animal husbandry. should build the animal husbandry 
economy into a trade opening to the outside world, 
should combine animal husbandry with the feed 
industry and the deep processing of livestock products, 
and should establish a new cconomic operating mecha- 
nism which links production with processing and mar- 
keting. All localities should have a correct grasp of the 
situation of world and domestic markets and then orga- 
nize production and processing im line with market 
demands. At the same time, by perfecting the contract 
system and the service system, all localities should try to 
form a benign cycle which facilitates the development of 
commodity production. They should also strengthen 
[words indistinct] with peasants mn line with the principle 
of giving equal consideration to agriculture, industry, 
and trade and to ali fields and the principle of protecting 
initiative of peasants 
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Governor Shao Quhu: called on party commiutices and 
governments at all levels to thoroughl, change thew 
concepts. and grasp animal husbandry in the same way 
as hey would grasp the cropping trade. in order to cflect 
a sustained. steady. and coordinated devclopment of 
animal husbandn 


Heilongjiang Holds Religious Vi ork Conference 
SA 2305014391 Harhin Heilongnang People’s Radw 
Network in Mandarin 0900 GMT 2? May 91 


[Text] At the provincial religious work conference today. 
Provincial Vice Governor Chen Yunlin pointed out: We 
should unswervingly implement the policy on the 
freedom of religious belief. protect normal religious 
activities, and make contributions to the steady devel- 
opment of Heilongyang 


The provincial religious work conference opened in 
Harbin yesterday. Attending were Ma Guolhang. Chen 
Yunhin, Zhang Ruowan, Li Min, Chen Wenzhi and (Zhu 
Jinglong). Wan Yaobin. deputy director of the State 
Council Bureau of Religious Affairs, also attended and 
addressed the conference 


urs 1s a province where several religions exist. Bud- 
dhism. Taorwm. Islamism and Catholicism have been 


disseminated in our province for a fairly long period of 


ume. Al present. the province has 370.000 rehgrous 
believers 


Chen Yunhin emphasized: Respecting and protecting the 
freedom of religious belief 1s a consistent and basi 
policy of our party toward religion. Party commitices 
and governments at all levels should show concern for 
and attach importance to religious work, and make i 
serve the province's social stability and economic devel- 
opment still better 


Reform Enlivens Suifenhe Border Trade 


SA OQUSO7S 39) Hartun HEILONGIIANG RIBAO 
in Chinese 20 Apr Yi pl 


[By Zhou Changyou (0719 7022 2589) and reporter Li 
Qifu (2621 1142 4395): “Suifenhe Becomes an Impor- 
tant Soviet Border Trade Outlet™] 


[Excerpts] Reforms and opening up have enabled 
Suifenhe—the once “commercial city on the territory" — 
to have extraordinary splendor and to become our prov- 
ince’s largest land outlet for carrying out Soviet border 
trade. According to the last three years of statistics, the 
actual freight delivery volume of this outlet accounted 
for one-third of the province's total Sovict border trade 
volume and the annual freight delivery volume 
accounted for one-fifth of the total land freight transpert 
volume in the whole country’s Sovict trade. The variety 
of import and export commodities numbered more than 
1,000. The number of border trade contracts signed with 
the Sovict Union and the number of contracts fulfilled 
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ranked first om our province's border trade for two 
successive years. [passage Omitted] 


In 1988. the provincial party commutice and th provin- 
cial government designated Suifenhe as an capernmmenial 
vone in invigorating the border arcas through trade. The 
moncs mvolved in contracts signed during that year 
sharply increased to 130 million Swiss francs and the 
frewght delivery was valued at 35 millon Swiss francs. 
the number of contracts singed in 1989 involved 450 
million Swiss francs and the freight delivery totaled 120 
millon Swiss francs, the contracts signed in 1990) 
involved 420 million Swiss francs and the freight volume 
reached 127 million Swess francs. This year. an upward 
trend has been seen in the border trade. From January to 
February. 22 million Swiss francs worth of freight was 
delivered. At this year’s trade symposium held during 
the Lantern Festival period. trade contracts worth 92.64 
millon Swiss francs were signed mn four days and trans- 
action agreements involving 237 variety of products 
were concluded. [passage omitted] 


Suifenhe has helped more than 200 enterprises inside 
and outside the province to open up markets in the 
Sovict Unron. Based on statestics. in 1990. this city 
helped enterprises outside the province export 23.53 
million Swiss francs worth of goods. helped enterprises 
inside the province export 31.39 millon Swrss francs 
worth of goods. During the last three years. this city 
helped enterprises inside the province sell a total of 8) 
millon yuan worth of building materials. knitted goods. 
and machinery products to forcign countries, in aa‘ 
tron, 1 also imported rolled sicel, chemical fertilizers, 
and timber which were badly needed in the domestic 
market. and saved 300 millon Swiss francs worth of 
foreign exchange for the state 


In a short span of several years, Suifenhe has been 
changed trom a quict small border town into an open 
outlet that draws the attention of all. According to 
Statestics, thes city’s financial revenue was |! tomes that 
before tt developed foreign trade. The average per-capita 
income of the people throughout the city reached $700, 
the annual average per-capita income of workers reached 
2.038 yuan, and the revenue from the export-onented 
economy accounted for $4 percent of the local financial 
revenuc. [passage omitted] 


The annual export of rural labor service accounted for 
one-sixth of the rural labor forces of the whole city. The 
export-ornented agricultural revenue accounted for 25.6 
percent of the township-level financial revenue. The 
whole city has established 13 export product processing 
enterprises and entered 1S varieties of products on the 
Sovict market. The output value of the whole city’s 
export-onented industry accounted for 28 percent of the 
city's total industrial output valuc. [passage omitted] 
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Al present. enterprises inside and outside the province 
have established more than 230 offices in Suifenhe and 
62 foreign trade organs have also stationed there. 


lt was reported that in order to strengthen the service 
function of this outlet, during the Exghth Five-Year Plan 


penod Suifenhe will build 10 projects, including the 
railway station area. the Mudanyiang-Suifenhe highway. 
telecommunications facilities, medium-sized and small 
airports, and a thermopower plant. Al present, steps are 
being taken to prepare for the construction of the export 
product processing area. the trade bonded area, and the 
mutual trading area for the border peopic 
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‘Suggestions’ on Economic Cooperation, Unity 
HK2405114891 Beying ZHONGGLO XINWEN SHE 
in Chinese 0916 GMT 17 May 91 


[Suggestions on Relations Across the Strait” by Zheng 
Hongye (6774 7703 2814), chairman of China Council for 
the Promotion of International Trade and chairman of 
Economic and Trade Coordination Committee for the Two 
Sides of the Strait: “Promote Complementary Economic 
Cooperation Between Two Sides of the Strait as Well as 
Economic Unity’ —ZHONGGUO XINWEN SHE headline] 


[Text] Beying, 17 May (ZHONGGUO XINWEN SHE}— 
The two kinds of political systems on the two sides of the 
Strait, and the two economic models, are nothing more than 
“socialist economy with Chinese characteristics” on the 
mainland, and “capitalist economy based on processing 
export products” in Taiwan; these are objective existences. 
The two economic models confront and rival each other on 
the one hand. and coexist and complement each other on the 
other, judged from the overall situation. the complementary 
nature of the economies on the two sides of the strait 1s the 
mainstay. 


Based on its island nature, regional nature, and reliance 
on the economies of big countries. Taiwan has developed 
itis Own export-oriented economy based on processing 
export products: it has accumulated a lot of experiences 
In export trade. information industry. and management 
of overseas marketing. and it has abundant foreign 
exchange reserves. But it has a weak foundation and 
lacks Staying power for economic development, when 
compared with the mainland, it lags behind in overall 
Strength. basic industry, heavy industry. chemical 
industry. and high technology. This is the basis for 
economic complementariness across the strat 


Indirect trade volume across the strait increased from 
$70 million in 1979 to $4.042 billion in 1990, and the 
mainland has become Taiwan’s fifth largest “trade part- 
ner.” while Taiwan has become the mainiand’s sixth 
largest “trade partner.” Trade and economic activities 
across the strait have become more frequent, and trade 
styles have become flexible and varied: the structure of 
imports and exports has improved. embodying a 
stronger complementary nature 


The number of Taiwan businessmen coming to invest in the 
mainiand has been increasing over the years. Last year's 
investment items totalled 1,103, an increase of 104.3 per- 
cent over 1989, and agreed upon funds amounted to $890 
million, a 61.8 percent increase over 1989 


Al present, more than half of the large enterprises in Taiwan. 
and most trade guilds have made business inspection trips to 
the mainland led by their senior management personnel 
Recently. after making an inspection trip to the mainland, the 
director of a large and prestigious enterprise in Taiwan said 
If we do invest in the mainland and develop our business 
now, we will find no place to set foot in the next few vears 
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The decisionmakers from Taiwan's business arbitration 
organs said in Being that Taiwan's financial capital, such 
as bonds and banks, have already begun looking at the 
mainiand’s financial market. A well-known person of Tai- 
wan’s economic circles said that although Taiwan's current 
economic and trade policies toward the mainland have 
Strong political color. and although Taiwan requires busi- 
nessmen to “register” when they invest in the mainland— 
intending to use this as a political chip—Taiwan’s industn- 
alists and businessmen will not lose confidence in 
developing economic and trade activities with the mainland 
out of consideration of their own interests. The trend of 
sustained development of economic and trade relations 
between the two sides of the strait 1s irreversible. 


As acivil industrial and commercial organ, the China Council 
for the Promotion of International Trade received more than 
1.400 Taiwan businessmen last year and made arrangements 
for their business inspection trips. among them were senior 
persons of the “leading” groups such as Taiwan's “General 
Chamber of Industry.” “General Chamber of Commerce.” 
and “Association for Foreign Trade.” This March. the eco- 
nomic and trade coordination committees from the two sides 
of the strait, as well as the commercial coordination commit- 
tees from both sides gathered in Shanghai. and discussed and 
decided on the “Coordination Regulations.” The China 
Council for the Promotion of International Trade was invited 
to Organize a group of businessmen and industrialists to pay 
an inspection trip to Taiwan, and organizing trade fairs on 
both sides was also discussed. In April, we received Wang 
Ling-lin. chief executive of Taiwan's Arbitration Association: 
on 2 May. we met Mr. Chen Chang-wen, secretary general of 
the “Straits Exchange Foundation.” as well as his entourage. 
In light of the situation that Taiwan businessmen do not 
understand the mainland situation, in the second half of this 
year, we plan to organize some “seminars On investment and 
technological cooperation on the mainland for Taiwan busi- 
nessmen” in Hong Kong and some mainland provinces and 
cities. With an eve on our industrial policy and local invest- 
ment environments, we will guide Taiwan businessmen to 
various provinces and cities, especially those in the interior, 
for investment. 


In order to promote the development of economic and trade 
relations across the strait, and to materialize bilateral and 
direct economic and trade exchanges as soon as possible. the 
China Council for Promotion of International Trade will 
utilize the “Economic and Trade Coordination Committee 
for the Two Sides of the Strait” to strengthen cooperation 
and ties with Taiwan's “leading” industrial and commercial 
groups. and materialize “commercial exchange” by prac- 
tical actions. Through our efforts and the echoes from 
Taiwan, we will first try to gradually unite economically. 
and create conditions for the country’s reunification. (Note: 
This 1s the author's speech at the “Forum on the Prospects 
for Economic and Academic Exchanges Across the Strait”) 


Dalian Economic, Trade Week Nets New Contracts 


OW 1608201091 Beayine NINH A in Enelish 
1445S GMT 16 May Yl 


[Text] Dahan. May 16 (XINHU A)}—The second annual 
“Taiwan Straits Economic and Trade Week.” which 
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ended here today. resulted in the signing of nine con- 
tracts valued at over nine million U_S. dollars. 


Trade fair officials said that local government depart- 
ments and enterprises in Dalian City discussed some 33 
joint investment or other forms of co-operative projects 
with businessmen from Taiwan. 


The nine contracts cover projects related to metal 
casting. metallurgy. instrumentation, electronics and 
dyes, according to the officials. 


The seven-day trade fair, which was organized by the Dalian 
Foreign Economic Relations Commission and the Office of 
Taiwan Affairs, attracted some 326 Taiwan compatriots, a 
figure nearly doubling attendance last year, said the officials. 


The city signed the first Taiwanese-invested contract in 
1984. By 1990, that number had risen to 56 enterprises, 
which are mainly concentrated on the light industrial, 
textile and electronics industries, and have a total con- 
tract value of over 50 million U.S. dollars. 


Fujian’s Quanzhou Approves Increased Investments 


OW 1] USIS3891 Beyinge XINHUA in Enelish 
0703 GMT 17 May 91 


[Text] Being, May 17 (XINHUA)—By the end of 
March, Fujian Province’s Quanzhou City had approved 
178 Taiwan-funded enterprises which involve a total 


investment of 785 million yuan, the overseas edition of 


the “PEOPLE’S DAILY” reported today. 


Of the sum, 150 million US. dollars are provided by 
Taiwan businessmen. 


Ninety-five percent of the 178 enterprises are productive 
projects, and most of them are labor-intensive light 
industrial and textile enterprises 


And. 70 percent of these enterprises market their prod- 
ucts abroad. 


Taiwan businessmen have not only brought funds, tech- 
nologies, equipment, raw materials and advanced man- 
agement measures, but also exploited overseas markets 
to sell their products. 


lt is learned that a total of 167 Taiwan businessmen 
came to Quanzhou on fact-finding missions during the 
period from January to March. 


Guangdong TV Hopes To Report From Taiwan 
HK2208040491 Hone Kone HONGKONG STANDARD 
in English 22 May 91 p 10 


[By Cary Huang] 
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[Text] The director of Guangdong TV said yesterday the 
station hoped to become the first mainland press group 
to report from Taiwan. 


Mai Shizhong said he was encouraged by reports that Tai- 
wanese authorities may soon lift restrictions on travel by 
mainland Communist Party members to the island republic. 


Last August. plans by the station’s sports desk to report 
on Taiwan's team in the Asian Games were dashed by 
the restrictions despite an end to Taiwan's 40-year ban 
on mainland journalists. 


“We welcome the positive move made by Taiwan 
authorities and hope our team would be the first of the 
mainland media to visit the island.” Mr. Mai said. 


He was the head of the station’s sports team that applied 
to visit the island. 


Mr. Mai told THE HONGKONG STANDARD yes- 
terday his station would reapply to visit Taiwan if the 
chance arises. 


Mr. Mai had planned to send a five-man crew to cover 
Taiwanese athletes’ preparations for the Games, to be 
included in a TV series that covered most Asian sports 
powers. 


Station personnel involved in last year’s plan criticised 
Taiwan's restriction on journalists with communist 
backgrounds. 


“It 1s groundless for Taiwan's authorities to ban Chinese 
mainland journalists.” sand Mr Mai. “We have visited 
everywhere in the world, even South Korea.” 


Huang Heba, director of the station’s sports desk, yes- 
terday said he was encouraged by the news about the 
possible lifting of restrictions. 


Mr. Huang said no obstacles existed on the mainland 
side and everything was up to Taiwan. 


Reports last year said Being had told reporters not to 
apply to visit Tarwan because of Tapers ban on jour- 
nalists with communist backgrounds. 


Media sources in Guangzhou said Beijing had ordered 
media units not to apply for visits because it would 
imply acceptance of the restriction. 


No application from the mainland media has been 
reported since then. 


Last week. Taiper’s Ministry of Justice proposed to the 
Executive Yuan to abolish a law punishing those who 
join “rebellious organisations” 


Announcing the end of the special decree. Taiwan Pres- 
ident Li Teng-hui said the mainland communist author- 
ities were no longer a rebellious organisation but a 
regime 
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MFN Decision *Trivializes’ Taiwan's Successes 
OW 2905153891 Taipei CNA in English 1418 GMT 
29 May 9! 


[Text] Taipei, May 29 (CNA) —The following is the 
editorial of Wednesday's EXPRESS NEWS, a daily 
newspaper published by the CENTRAL NEWS 
AGENCY. 


U.S. President George Bush, announcing on Monday his 
decision to continue unconditionally the most- 
favored-nation [MFN] trade status for the Chinese main- 
land, cited the political progress in Taiwan as evidence 
of the successful U.S. foreign policy in promoting 
democracy in other countries. He said that “American 


encouragement and the American example. the power of 


the American example, is paying off in Taiwan and 
Korea” as the two East Asian countries “have shed their 
once-authoritarian rule in favor of democracy and freer 
trade.” “This same approach guides our policy toward 
the People’s Republic of China,” Bush said as he went on 
to argue that to renew the mainland’s MFN in the US. 
would help create a climate for democratic change on the 
Chinese mainland. 


It is a rare occasion in recent years that a U.S. President 
publicly takes note of the political and economic 
achievements of the Republic of China in recent years. 
The people of the Republic of China are proud of their 
achievements, and of course appreciate any recognition 
thereof by a foreign leader. But we believe Bush's refer- 
ence to Taiwan's success in the context of his argument 
for MEN for the mainland ts inappropriate because it 
trivializes the efforts of both the government and the 
people of the Republic of China in the past four decades. 


There 1s no denying that the United States has contrib- 
uted to the national security and the economic develop- 
ment of the Republic of China in the past 40-odd years 
which, in turn, laid the foundation for tts political 
development. But it is too simplistic to attribute the 
Republic of China’s march toward full democracy to 
U.S. policy. The most important factors in the Republic 
of China’s progress have been its self-confident and 
hard-working population, and a government that 1s 
responsive to popular demands and knows its responsi- 


bility to the people. To understand the real magnitude of 


the Republic of China’s achievement, one has only to 
look at other developing countries that have received 
either security protection or economic assistance from 
the United States but somehow still remain stagnant in 
their political development. 


The success in Taiwan can, and should, be a model for 
our compatriots on the mainland, but not in the sense of 
what role the United States has played, but what it 
requires of the people and the government of a Chinese 
society to make real strides toward economic prosperity 
and political democratization. To trivialize their efforts 
1S both unfair and misleading. 
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CHINA POST Editorial on Student-Led Protest 
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{Editorial: Significance of the Student-Led Protest] 


[Text] Now that the nearly two-week-old student-led 
demonstrations have more or less peacefully ended, 1 
appears appropriate to take a close look at the signifi- 
cance of the political activities. 


The demonstrations, triggered by the arrest on May 9 of 
a graduate student of National Tsing Hua University and 
three other civilians for involvement in advocating 
Taiwan independence, have won important concessions 
from the government. 


One was the abolition of the Statute for the Punishment 
of Sedition, under which the Tsing Hua student and the 
others were arrested and charged. The students, sme 
professors and other protesters demanded the abolition 
of the law because they worried that its continual exist- 
ence could be used by authorities to suppress the 
freedom of speech and dissidents. 


They also noted that the law was enacted more than 40 
years ago to curb communist activities and that the 
government has already ended the long standing state of 
civil war against the Communist Chinese on the main- 
land and assured the public of its determination to 
return to normal constitutional rule. 


Another vital concession was that the Ministry of Justice 
has ordered its security agencies to use more prudence 
when entering colleges and universities to conduct inves- 
tigations. This 1s important to prevent security Investi- 
gations from encroaching on independent academic 
activities On Campus. 


A third point of special significance was a reassurance by 
the government to respect academic freedom and the 
people right to express opinions. The actual assurance 
came when the judicial authorities responded to the 
students’ call and released on bail the four suspects who 
were arrested for involvement in the Japan-based Inde- 
pendent Association, which has allegedly been seeking to 
sabotage the government. 


Although still pending final court judgment, the release 
of the suspects appears to reflect the authorities’ willing- 
ness to be more tolerable in addressing the highly con- 
troversial Taiwan independence issue. 


They are likely to use the case to establish a clear line 
between activities which should be viewed as freedom of 
speech and academic research, and activities which are 
intended to actually make Taiwan independent of the 
(Chinese mainland 


The number of people participating in Monday's street 
demonstrations varied depending on sources from 7,000 
to more than 30,000. Disregarding their exact numbers. 
the protesters came from various aspects of society. 
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including intellectual associations, political groups, reli- 
gious Organizations, women’s groups as well as major 
colleges and universities. 


As their protest activities escalated, they increased their 
demands, from the original requirement for the release 
of the four suspects to calling for abrogation of the 
Statute for the Punishment of Sedition and two related 
Criminal Code articls and demanding Premier Hao 
Po-tsun’s resignation. 


Despite the various demands, they arose mainly from 
two major concerns among the demonstrators and their 
supporters. One is a perceived expansion in conservative 
forces in the government. They worry that the strong 
conservative forces are seeking to slow or even obstruct 
Taiwan's political reform. 


Giving rise to this worry is a series of recent cases. 
Among them was the arrest of the four people made for 
their alleged implication in advocating Taiwan indepen- 
dence. The arrests were believed to have violated basic 
human rights, political faith and freedom of academic 
research. 


These are among the civil rights which President Li 
Teng-hui intended to protect when he declared 10 days 
earlier the end of the emergency Period of Mobilization 
Against Communist Rebellion, and his wanting to 
resume constitutional rule. 


Another case which was thought as an attempt by the 
conservatives to slow President Li's pushing for political 
reform was the military’s recent imposition of martial 
law in Quemoy and Matsu, Taiwan's two frontline 
offshore islands off mainland China's Fukien province. 


The imposition of the law, which came almost immedi- 
ately after Li ended the emergency period, contradicted 
the two major goals which the President planned to 
achieve in ending the state of civil war. By doing so, the 
President wanted to ease the political tension in the 
Taiwan Strait as well as restore the people's constitu- 
tional rights suspended during the mobilization period. 


The case is still under intense debate at the Legislative 
Yuan as it has provoked strong protests from the people 
of the two offshore islands, charging that the law's 
institution will affect their civil rights. 


The other major concern among the demonstrators 1s 
over Premier Hao Po-tsun’s style in making policy 
decisions and his stressing of government power in 
dealing with public issues. The Premier's decisiveness in 
adopting government policies and his persistence in 
cracking down on social crimes since he assumed office 
in June last year have certainly earned him high ratings 
in popular polls. 


But at the same time, some of his decisions quickly 
proved to be hastily made, resulting in damage to the 
interests of the public. Besides, his repeated over- 
emphasis on government power raises fears that it could 
lead to the erosion of democracy. 
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Those demonstrators who demanded Premier Hao Po- 
tsun’s resignation obviously cannot represent the 
majority of the people of Taiwan, considering the past 
favorable poll ratings he has received. But still, it appears 
fitting for the premier to try to dispel doubts about his 
decision-making style and the government's devotion to 
quick political reform. 


Mainland Affairs Council Stresses Rights 
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[Text] Taipei, May 28 (CNA)}— The underlying purpose 
of the national unification guidelines is to reunify China 
on the principles of “protecting human rights and pro- 
moting people's well-being.” the spokesman of the cab- 
inet-level Mainland Affairs Council said yesterday. 


~The unification of China is our ultimate national goal,” 
Ma Ying-jeou told a seminar on the government's main- 
land policy and current cross-strait relations sponsored 
by the private “Protecting Taiwan Association”. 


Ma stressed, however, there 1s no timetable for China's 
unification. “We will neither pursue an immediate 
reunion nor seek an eternal separation,” he added. 


The Harvard-trained public servant reaffirmed that the 
government will promote national unification in a 
“pragmatic and gradual” manner in accordance with the 
national unification guidelines. 


Ma said the guidelines set forth short-, medium- and 
long-range goals for the development of cross-strait rela- 
tions: reciprocal civilian exchanges, cooperation on the 
basis of mutual trust and consultations on national 
reunification. 


As for Peking’s push for direct cross-strait trade, mail 
and transportation links, Ma said that such ties are 
medium-range goals which the government will not 
consider at the moment because sufficient mutual trust 
has not yet been established between the both sides of the 
Taiwan strait and because Communist China still insists 
on its “One Country, Two Systems” cliche and on its 
threat to use force against Taiwan. 


Ma continued that using its economic strength 1s the best 
way for the Republic of China to develop diplomatic and 
substantive relations with other countries. 


Ma said the formula used to reunify Germany 1s not 
necessarily transferable to China. Long before reunifica- 
tion, he said, West and East Germany had mutually 
recognized their equal political status. Peking, however, 
continues its attempt to downgrade Taipei to the level of 
a local government. 


The Republic of China, while recognizing Peking as a 
political entity, will continue its “One China” policy in 
the pursuit of national reunification, Ma stressed. 
Peking’s “zero-sum” bully mentality will only hamper 
the eventual unification of the Chinese nation, he added. 
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Cross-Strait Economic Exchanges Reviewed 


Pros, Cons Viewed 
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[Text] Taipei, MAy 28 (CNA)}— The Board of Foreign 
Trade (BOFT) is studying the feasibility of importing 
semi-finished products from Mainland China. 


BOFT said that there are pros and cons over the imports 
in such industries as textiles, shoe-making, electronics 
and garments. Those [who] welcome the imports said it 
would help lower production costs and strengthen export 
competitiveness, while others said cheap imports could 
affect their survival. 


BOFT said it was collecting opinions from various 
production associations before reporting to the Ministry 
of Economic Affairs. 


Official Cautions Businessmen 
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[Text] Taipei, May 30 (CNA)}—Economic Affairs Min- 
ister Vincent Siew Wednesday cautioned local manufac- 
turers never to forget that the Chinese Communists 
remain hostile toward the Republic of China [ROC]. 


While pursuing personal interests in business with main- 
land China, Siew said, Taiwan manufacturers must also 
take into account overall national interests. 


“If personal interests conflict with our national goals,” 
the minister said, “We must remain patient and wait for 
Peking to change its attitude toward us.” 


Siew made his remarks at a seminar sponsored by the 
Chinese National Federation of industries. The seminar 
drew representatives from 18 trade associations. 


The seminar was designed to encourage Taiwan manu- 
facturers who have invested on the mainland to organize 
clubs to enhance their collective bargaining power with 
Peking authorities. Many business executives instead 
urged the government to permit the direct cross-straits 
trade for which Peking has pushed hard. 


In response, Siew said direct cross-straits trade links are 
a medium-range goal set forth in the national unification 
guidelines. “Since Peking has not yet responded posi- 
tively to our short-range goals,” he asked, “how can we 
jump to second-stage cross-straits exchanges?” 


Siew warned Taiwan manufacturers not to be deceived 
by Peking’s united front strategy. While welcoming 
Taiwan investments, Peking has never stopped its 
attempts to block Taiper’s efforts to expand its relations 
with other countries. Just recently, he said, Peking has 
used every possible means to abort the visits of a 
high-powered Taipe: mission to several East European 
countries. 
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In communist ideology, Siew said, economics must serve 
the goals of politics. “Separation of economics from 
politics 1s never a communist credo.” he noted. 


Behind its smiles for Taiwan investors, Peking 1s con- 
spiring to use them to pressure the ROC Government to 
yield to its demands, Siew warned. 


Although the government has announced an end to the 
Period of Communist Rebellion, Siew said Peking 
remains hostile toward Taiwan. “Those who think the 
communists are no longer an enemy are very naive.” he 
lamented. 


The minister continued that the government will offer 
assistance and advice to those who have honestly regis- 
tered their mainland ventures with the government. 
Those who have failed to report their mainland interests 
will be “treated unfavorably”, he added. 


Siew, worried by the exdous of Tarwan manufacturers to 
the mainland, said local companies should retain their 
Taiwan roots and upgrade production technology in 
order to maintain their niches on world markets. 


Semifinished Goods Accepted 
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[Text] Taipei, May 30 (CNA}—Economic Affairs Min- 
ister Vincent Siew said his ministry has agreed in prin- 
ciple to permit imports of semi-finished mainland prod- 
ucts, machinery parts and components to be used in 
export processing. 


Siew told a seminar sponsored by the Chinese National 
Federation of Industries yesterday that his ministry 1s 
studying the feasibility of setting up a special export 
processing zone to facilitate the import of the semi- 
finished mainland products and parts. 


Siew said imports of cheaper mainland parts and semi- 
finished goods may help local manufacturers reduce 
production costs and enhance their export competitive- 
ness, but, he stressed, such products must all be re- 
exported and not circulate in the domestic market. 


Siew added that the proposal is still being studied and 
has not yet been submitted to the cabinet for approval. 


Investments in Beijing Increase 
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[“Special” by Yong Wang] 


[Text] Ventures involving Taiwan investment in Beying 
have doubled in the past decade as the city attempts to 
steal the show from China’s coastal areas. 


Statistics show that Beiying has attracted $190 million 
from Taiwan in the past 10 years, accounting for 10 
percent of the inflow of overseas funds. 
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The first quarter of this year saw 23 more Tarwan- 
tunded ventures open to business in the city. bringing the 
number to total | 30. Eighty-seven of them are engaged in 
manufacturing. according to Wang Shen. office director 
of Beying Association of Taiwan-funded Enterprises 
(BATFE) 


Unlike some other provinces and cities where most 
Taiwan-financed ventures are in the processing industry. 
Beijing has given priorty to the establishment of high- 
tech jount ventures with Tarwan’s compatriots 


Wu Yi. Beying’s vice mayor in charge of foreign trade. 
has made ut clear that the capital encourages Taiwan 
investors to bring their know-how into such sectors as 
electronics, agriculture, more. textile, food and construc- 
tion materials 


Beijing has decided to cut land-use fees for Tarwan- 
financed ventures by 30 percent 


“The bulk of the Taiwan-financed ventures are small or 
medium-sized ones mainly in the fields of clothes. shoes 
dolls, tood, printing. drug and textile on the city—whuich 
leaves much scope for devclopment.” he said 


Compared with coastal cities. Bening boasts a vast 
potential market, well-educated skilled workers and con- 
venient communications 


“Once they ect a foothold in Bering. the Tanwan inves- 
tors could easily extend their business across the coun- 
try.” sand Wu \iaoshan, an official with the Office of 
Taiwan Affairs of the municipal government 


She predicted that Bering would harbour more Tarwan- 
financed enterprises as the “investment spree” by 
Taiwan businessmen in mainland China shows no sign 
of waning 


Trade between Taiwan and China’s mainland in 1990 
surpassed $400 million, an increase of 16.08 percent on 
the vear betore 


Last vear also saw the establishment of 1.103 Tamwan- 
funded ventures with a committed volume of S889 
million, up 104.3 percent on the previous vear 


\ large part of these enterprises are cxport-orented 
manufacturing ones 


Now, more and more Taiwan investors are engaged in 
long-term cooperation with mamnlanders both in coastal 
and inland areas 


However, the 40 years of estrangement between Taiwan 
and the mainland have hedged smooth co-operation in 
launching joint ventures 


In June 1988, Bering set up a special consulting agency 
to help Taiwan investors understand the mainland 
better, BATFE is also responsible for protecting the 


interests and legal nghts of Tanwan-funded ventures 
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So tar. China has three other associations of Taiwan- 
funded enterprises in Shenzhen, Hainan and Xiamen. 


Task Force Formed 
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[Teat] Taipes. May 30) (CNA}—A task force formed to 
assist indirect investment and technical cooperation in 
mainiand China has been divided into five teams to 
provide various services to local manufacturers who 
have reported their mainland investments to the govern- 
ment. Vice Economic Affairs Minister Wang Chih-kang 
said 


(hina External Trade Developmment Council ts respon- 
sible tor trade information collection while Investment 
Commussion 1s in charge of legal. tax and administrative 
seTv ices 


(Chinese National Federation of Industries and Straits 
Exchange Foundation are responsible for coordinating 
the activities of manutacturers who have invested on the 
mainland. holding investment seminars, and suggesting 
ways to merease or reduce investments and technical 
cooperation 


Board of Foreign Trade will help local manufacturers to 
establish companies in third countries, handle entry and 
exit permit procedures, and exhibitions. Investment 
Commussion will take charge of coordinating the work of 
the five teams 


Exports Fuel *U pturn’ 
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[Text] Tapper, May 27 (CNA}—The current domestic 
economic upturn rs fucled mainly by booming exports to 
mainland China through Hong Kong. a council for 
economic planning and development official warned 
today 


(ffical tallies show Taiwan exports grew 7.1 percent in 
the first four months of thes vear, but if Hong Kong, a 
transshipment center in Tamwan-mainiand trade. was 
excluded, the export growth rate was a mere 2.4 percent 
for the period. Export orders placed with Tamwan man- 
ufacturers between January and April increased 6.61 
percent from a vear before, the rate would, however, 
declined to 3.2 percent after Hong Kong was excluded 


The official pointed out that ROC [Repubiic of China] 
exports to the LU nited States dropped 9.7 percent in the 
January-April period after a 9.4 percent fall last year 
Shipments to markets outside Hong Kong and Europe 
remained almost the same as a year before. This meant 
more than 90 percent of increased sales during the 
four-month period went to Hong Kong and Europe 


With the appreciation of the New Taiwan dollar against 
major European currencies since February. the official 
said. export orders trom Europe has declined. In April. 
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orders from Europe increased a modest 5.6 percent. 
compared to the 20 percent growth registered in the first 
quarter of 1991. 


Given this trend, the official warned, the ROC will rely 
even more heavily on the mainland market for continued 
growth of its export-led economy. 


In the first quarter, mainland-bound sales accounted for 
5.4 percent of total Taiwan exports, up from 4.88 percent 
last year. Although the percentage was not high. the 
official said, more than 50 percent of export growth and 
order increases were contributed by increased sales to 
the mainland. This will make Taiwan rely heavily on the 
mainland for its economic growth, a trend that cannot be 
ignored, he cautioned. 


Cultural Exchanges With Mainland Reported 


SEF To Postpone Exchanges 
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[Text] Taiper, May 24 (CNA}—The following 1s the 
editorial of Friday's EXPRESS NEWS. a daily news- 
paper published by the CENTRAL NEWS AGENCY. 


The Strait Exchange Foundation (SEF) has decided to 
slow down cultural interflow between Taiwan and the 
(hina mainland because of the lack of positive response 
from Peking. 


The SEF. authorized to promote exchanges across the 
Strait, had planned to send several groups of artists and 
professors to the Chinese mainland next month. The 
decision to postpone indefinitely the scheduled visits 1s 
an expression of its displeasure over Peking’s lukewarm 
response to the initiative. 


The cabinet’s mainland affairs council had high hopes 
for cultural exchanges with the mainland because they 
are less political and, therefore. can help build up confi- 
dence in contacts between people on the two sides of the 
Taiwan Strait. 


When SEF Secretary-General C.V. Chen visited Peking 


late last month in an effort to establish a channel of 
communication with the authorities there, the subject of 


cultural exchanges was high on his agenda 


Unfortunately, Peking was not interested. Liu Deyou. 
the head of the Chinese Culture Association who met 
Chen in Peking. kept parroting his official line of 
demanding direct postal, trade and transportaron links 
between Taiwan and the mainland. Liu insisted that 
cultural exchanges are conditional on the opening of 
those direct links 


Tape: has made ut crystal clear that it 1s willing to 
encourage contacts and exchanges between the two sides 
in order to find common ground that will pave the way 
for mutual cooperation and eventual reunification 
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There should be no haste. Precipitation will affect the 
well-being and security of the 20 million people in 
Taiwan. 


It 1s unrealistic to expect Taipe: to remove all restrictions 
on contacts between the two sides al a time when Peking 
stull blows hot and cold on its policy toward Taiwan. 
While offering to talk to Taipe:, Peking continues to 
make efforts to deny Taiwan us rightful place in the 
international community. Chinese Communist leader 
Jiang Zemin’s atiempt to undermine Taipei's dudding 
unofficial ties with Moscow during his visit to the Soviet 
Union early this week was testimony to Peking’s insin- 
cerity. 


To make a different impression on the people of Taiwan, 
Peking must show goodwill. The journey of a thousand 
miles Starts with a single step. Cultural exchanges may 
well be that first step for the eventual reunification of 
China. 


Religious Exchanges Raise Concerns 
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[Text] Taipei, May 29 (CNA}—The Chinese Buddhist 
Association plans to organize a foundation to handle 
problems that arise from religious exchanges between the 
two sides of the Taiwan Straits. a spokesman said 
yesterday 


The spokesman said Buddhism has traditionally been 
the most popular religion in China. As Peking has denied 
religious freedom, many Buddhist believers have been 
persecuted over the past four decades. With increasing 
cross-straits exchanges. the spokesman said his associa- 
tion wants to set up a foundation to promote religious 
cooperation with mainland Buddhists and to resolve 
potential problems 


The association appealed yesterday to the World Bud- 
dhist Association and the World Sangha Association 
about Peking’s recent refusal to issue entry permits to 
Buddhist visitors from Taiwan 


Mainland Rejects Buddhist Priests 
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{Text} Tayper, May 25 (CNA}—The Taipe: Travel Ser- 
vices Association (TTSA) has asked Peking [Being] 
authorities to explain why they denied entry permits to 
Buddhist priests and believers from Tarwan in recent 
weeks 


In cables to communist China’s State Council and Travel 
Bureau, TISA said a number of pilgrimage groups 
organized by Taiwan Buddhist associations have been 
denied entry into the mainland since May 10. thus 
causing many travel disputes and great losses to local 
travel agents 
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TTSA said Peking should inform Taiwan Travel Services 
of the reasons behind its abrupt denial of travel permits 
to more than 1.000 prospective Buddhist pilgrims from 
the Republic of China. 


It warned that Peking’s move might not only disappoint 
Buddhist believers but also cause public misunderstand- 
ings and adversely affect cross-straits exchanges. 


ROC [Republic of China] citizens have made more than 
2 million visits to mainland China since the government 
allowed cross-strants civilian exchanges in 1987. and 
have contributed large sums to Peking’s tourist revenues. 


The Chinese Buddhist Association meanwhile quoted 
reports from Hong Kong yesterday that Peking may 
re-open its doors to Buddhist visitors in mid-June. 


The association said the recent Peking move might be 
aimed at preventing Buddhist priests from visiting the 
mainland before the second anniversary of the tragic 
“June 4° Tiananmen incident and the 40th anniversary 
of the communist rule of Tibet. 


Peking has denied entry permits to Buddhist monks and 
nuns from not only Taiwan but from other countries as 
well in the past few months. 


Mainland watchers here said religious clergy has never 
been welcome on the mainland. Peking had rejected 
entry to many Christian and Ca‘!.olic missionaries in the 
past. 


As the Chinese Communists uphold atheism, the caperts 
said, socialism 1s the only officially endorsed religion on 
the mainland. Several respected Buddhist masters from 
Taiwan like Rev. Hsin Yun had visited the mainland in 
the past few years to preach their faith, but Peking 
authorities, concerned by their teachings for religious 
freedom, have decided apparently to tighten their con- 
trol over Buddhist visits, the experts added. 


Regulations Revised 
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[Text] Taper, May 28 (CNA}— Republic of China 
citizens who have stayed on the mainland for more than 
two years will be allowed to return on a case-by-case 
basis, the Mainland Affairs Council announced 


This was a revision to previously drafted regulations 


governing exchanges between people on the both sides of 


the Taiwan Strait now pending legislative approval 


The cabinet-level council met yesterday to discuss a 
series of revisions to the draft regulations 


The meeting decided to continue to prohibit shipping 
companies and agencies from operating cross-strait 
transport-related services. Foreign branches here are also 
subject to the prohibition. 


TAIWAN 71 


The government, however, will allow mainland agencies 
and private organizations to set up branches in Taiwan 
to facilitate cross-strait civilian exchanges on a recip- 
rocal basis. 


Government agencies may “partially restrict” or “totally 
forbid™ the exhibition in Taiwan of mainland-produced 
artworks and cultural relics for reasons of national 
security and the people's well-being. The Education 
Ministry will be authorized to handle exhibits of main- 
land art objects in Taiwan. 


The government will also seek to prevent Taiwan resi- 
dents from recruiting students for mainland schools. 
Violators will be punished with a maximum three-year 
jail term plus a fine of up to one million NT [new 
Tarwan] dollars. 


Ministry To Ban Direct Cross-Strait Transport 
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[Text] The Cabinet's Mainland Affairs Commitice 
decided on Monday [27 May] that before the law gov- 
erning relations between the two sides of the Taiwan 
Strait 1s passed, the Communications Ministry will set 
related regulations forbidding direct transportation links 
between the two sides. This move ts being taken to 
thoroughly implement the government's policy banning 
direct communications ties between the two sides. 


During the meeting of the committee, committee mem- 
bers also agreed to delete an article of the proposed law 
dealing with sedition. The committee held its eighth 
meeting in the morning to discuss amendments to the 
law governing relations between the two sides of the 
Strait 


Lobby for Mainland Anthem at Sports Events 
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{Text} A highly placed mainland affairs official said he 
believed the government of the ROC [Republic of 
China] should allow Peking’s anthem to be sung and tts 
flag to be raised in Taiwan during sports events spon- 
sored by the International Olympic Committee [TOC] or 
its association. 


Deputy Chairman of the Cabinet's Mainland Affairs 
Council (Kao Kung-lien) said that the mainland’s anthem 
and flag should be permitted here if the charter of the 
international sports body so stipulate, but it would be better 
if they were not used on Taiwan. The Republic of China 
guarantees the entry of mainland sportsmen when it lobbied 
for the nght to sponsor the 1998 Asian Games last year. 
(Kao) noted that the letter to the Asian Olympic Committee 
members implied that the mainland anthem and flag can be 
used during the opening ceremony and whenever mainland 
sportsmen win in the various events. However, (Kao’s) 
remarks, the first made by an ROC official, provoked a 
heated debate immediately. 
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Mainland Economist Cited on Regional Tensions 
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[Text] Taipe:, May 27 (CNA}—The imbalance in main- 
land China's regional economic development ts causing 
a north-sorth problem” for the Peking regime, a main- 
land Chinese economist said. 


In an article carried recently by the newspaper “SOLI- 
DARITY DAILY™ in Peking. Chang Xiuze. deputy dean 
of the Economics Institute of Nankai University in 
Tianjin, said the problem, if nwt tackled properly, would 
threaten the mainiand’s economic development and 
social stability. 


He said the “north-south problem” ts not only geograph- 
ical, but also economical and social. The north 1s repre- 
sented by Peking, Tianjin, and Shanghai. while the south 
1S led by Guangdong and Fujian Provinces. 


There is a widening gap between the north and the south in 
ownership structure, economic growth, business operation 
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and structure, openness to the outside world, distribution of 
financial sources, and cultural ideas, he sand. 


Chang. who has made several cconomic surveys in 
southern mainland China in recent years, said that 
Guangdong and Fujian have advanced far ahead of other 
provinces in terms of regional gross product, individual 
income, and export trade 


The two provinces have absorbed more than one million 
workers from other parts of the country. The income, 
living standards, evaluation criteria, and cultural values 
of the citizens of the two provinces are quite different 
from those of the people in other parts of the coutry, he 
pointed out. 


While the south 1s enjoying economic growth, the north 
iS suffering from economic difficulties, Chang said. 


In order to solve the “north-south problem,” the Peking 
regime must let the economic reform experience of the 
south spread to the north. he said 
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